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Employees win 
controlling stake 
in United Airlines 


equity — rising later to 63 per cant. Page 


N Korea power transfer: The trausier of 
power in North Korea to Kim Jong-il appeared 
to be South 


Struggle Intensifies for trade HQ: Geneva 
is facing a strong challenge fram Bonn as Friday's 
lwled deadline nears for a decision on the 
[amar rcrec boperg trp ere a a 
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antbtined English pout trons tnatane Peek 
{1T, US conglomerate which owns the Sheraton 


Migeria oll strike widens: Senior staff in 


claimed 
oe ee 
UN condemns Halt! expulsion: The 
Seourkty Counoll coniscnnd the eapeinioe Gy 
the Haitian regime of an international human 
rights mission, calling it a “serious escalation” 
of the military-led government’s defiance. Page 4 


police and 

outside the Italian, embassy in Algiers. 

China's defence bill: China spends twice 

as much on defence as it admits and may lag 
behind only the US and Russia in total defence 
outlays, according to London-based defence think- 
tank, the International Institute for Strategic 
Studies. Page 6 


by their 
high proportion of bad Yoans, said US credit rating 
agency Moody’s. Page 19 
Ministerial cutbacks: On the eve of a UK 
more 


the state. Page 8 


Pakistan indian 

ordered an indian diplomat to leave the country 
within a week, a day after Indian 

in New Delhi detained an official of the Pakistan 
Russia ends S Africa 

lifted against Africa 


Pamplona bull run injures 14: Five people 


were gored, two seriously, and nine others suffered 
and ’ 








fractures head injuries daring a bull 
af the San Fermin festival at the Spanish town 
of Pamplona. 
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Former head ‘carries chief res; onsibility’ 





Inquiry spreads 
blame for Crédit 


ibility to the bank 
responsil ”" for Ss 
“bulimic appetite for acquisi- 
tions, bad risk judgment, pursu- 
ance of relations with dubious 
clients, inadequate controls, and 
misjudgment of the business 


But in calling for stricfer ma- 
agement controls by the state 
and the Banking 


Commission, 
the report spreads wide the 
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wi 
Mr Haberer also ed relieved 


Lyonnais losses 


more criticism from the consar- 


serves on the monetary policy 
committee of the Bank of France, 
whose governor Mr Jean-Claude 
Trichet is criticised for lax sur- 
veillance of the troubled bank 
when he was director of the 
French. 


The publication of the report 
coincided with the announce- 


an aggressive programme of 
asset sales initiated by Mr Peyre- 





levade in an attempt to raise new DS president Bill Clinton greets Germans at the Brandenburg Gate in 
capital. “America 


Berlin after telling them in his speech: 
now and for ever” 


stands on your side, 
Report, Page 18 





Dollar falls as hopes of rate increase fade 


US media 


oT at we abou pay for indie 
visaaly without any harm to 
” said Mr 


'| Somcher, who ssid’ ii approach 


on quotes was shared by Mr 
Bangemann. At the moment, 


Continued on Page 18 




















Inflation figures reduce pressure on Fed to intervene 


ferecay? from DML54. Against 
the yen it finished at Y96.80 from 
‘'Y97.96 on Monday. 
Dollar weakness spilled over 
into sterling, which closed at its 


Marlboro sales rise 
boosts Philip Morris 





by 25.1 per cent to $858m - seem- 
ingly vindicating the strategy of 
Mr Michael Miles, the former 
ara and chief executive 

Marlboro Friday. 


rho instigated 
Ho was ousted three weeks ago 
Mr Miles fell out with th the 


Paradoxically, 
the business 


spending i 
markets and adverse exchange 
rates. 
Group turnover rose from 
$15.8bn to $16.4bn. per 
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Acquisition of 18 bingo clubs 


sive, pro-active” methods to open 
Japan to foreign goods. 

He saw no inflation pressures 

govern- which would warrant higher 

interest rates: “If inflation is not 


not appropriate. 
é points. Mr Brown stressed, though, 


UK gilts also rose sharply before that interest rate policy was the 
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German 
troops 
cleared to 
join UN 
operations 


By Quentin Peel in Bonn 


The green light for German 
troops to participate in future 
United Nations’ operations out- 
side the Nato area was yesterday 


"The decision means German 
forces will be able to take part in 


of the UN, pro- 
vided the German parliament 


approves each operation. 

It says the Bundeswehr can 
take part in international mis- 
Sions as part of 's inter. 
national alliances, including 
Nato and the Western European 


The judgment was instantly 
welcomed by the German 
ment, its Nato allies, including 
US president Bill Clinton, and Mr 
Boutros Boutros Ghali, UN sec- 
retary-general, as a move which 
would enable Germany to play its 
full part in international peace 


operations, 

It was also welcomed by the 
German opposition Social Demo- 
cratic party (SPD), which 
brought the legal challenge to the 

court, as an essen- 
tial measure to clarify a long- 
standing grey area in the Ger- 
man constitution. 

In two important ways, how- 
ever, the constitutional court has 


majority necessary to override 
the constitution. 


The decision was announced as 
Part of a M2-page judgment by 
the court on the participation of 


Continued on Page 18 
Germans step - warily - into the 
front line, Page 2 
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No dramatic action expected despite constitutional court ruling on military 


Germans step warily into the front line 


By Quentin Peel in Bonn and 
George Graham in Bertin 


When President Bill Clinton 
was asked in Berlin yesterday 
about the prospect of German 
soldiers taking part in military 
exercises outside the Nato 
area, he could scarcely contain 
his glee. 

“I am completely comfort- 
able with this decision,” he 
declared, commenting on the 
judgment of the German con- 
stitutional court in Karleruhe. 


the conduct of Germany, 
because of the role Germany 
has played in the creation of 
Europe,” he said. Germany did 
not merely have the largest 
population in Europe, it had 
been “the leader in pushing for 
the integration of Europe”, he 
added. 

His sheer enthusiasm left his 
host, Chancellor Helmut Kohl, 
visibly discomfited. It even 
caused him to produce a rare 
phrase in English. 

“We will decide on a case by 
case basis,” he hastened to say. 
“You must not think this will 
create a mood of ‘Germans to 
the front’.” 

The irony of the decision is 
that it has been greeted with 
far more caution within Ger- 
many ~ at both ends of the 


political spectrum - than 
among her allies. 

In the first place, there 
Temains great political caution 
about the circumstances in 
which German troops can and 
will be used in future to sup- 
port United Nations missions 
around the world. Secondly, 
there are considerable doubts 
about just how ready the 
Bundeswehr -the German 
armed forces~is to mount 
such operations. 

Mr Wolfgang Schduble, the 
parliamentary leader of Mr 
Kohl's Christian Demacrats, 
and a leadmg campaigner for 
“out-ofarea” operations to be 
approved, was delighted yester- 
day at the political victory for 
the German government. He 
was also adamant that it would 
not have dramatic conse- 
quences. 

“We have no intention of 
dreaming up as many missions 
as possible for the Bundeswebr 
to take part im,” he said. “All 
our friends and partners in the 
world can be sure that Ger- 
many will deal with this ques- 
tion very carefully - for the 
next century, at least,” he 
added with a wry smile. 

Asked if Germany might 
have participated in the Gulf 
war, if the constitutional court 
ruling had been given then, he 
said it might have been legally 
possible, but not necessarily 
politically feasible. 

“That was only one month 


Constitutional court judges deliver their decision 


after unification,” he said. “It 
would have been too soon.” He 
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now behave like a normal ally 
within the Nato alliance, and 


Although the court decision 
is on the face of it 2 setback for 
the opposition Social Demo- 
cratic party (SPD), tts leader, 
Mr Rudolf Scharping, was 
almost equally enthusias- 
tic — because it has clarified 


t foreign and 


policy. 
denied the gavern- 
“free hand” it had 
Sought in sending troops out- 
side the Nato area, by insisting 
on separate parliamentary 
for every operation, 
he said. 


Tn the near future, the Bund- 
eswehr is scarcely well- 
for comprehensive 
out-of-area operations, 
it can certainly pro- 


Strategic Analysis i 

“On the one hand. the Bund- 
eswehr has the third largest 
airlift capacity in the world,” 
he said. 


argues that the importance of increasingly, within the con- “We are one of only three 


the move is that Germany can 


text of the European Union's 


Nato allies [the others are the 


US and Netherlands] who can 
provide missile defence with 
Patriot missiles.” 

On the other hand, there are 
clear disadvantages from hav- 
ing always planned German 
operations on the assumption 
of operating close to home. The 
German air force, for example, 
urgently needs to increase its 
jogistical range, because it has 
never expected to operate away 
from domestic servicing and 

In the early 1970s, the Bund- 
eswehr sctapped its military 
field bakery, and its capacity to 
provide drinking water for 
troops in the field: both would 
have to be recreated. And the 
military medical corps would 
have to be considerably expan- 
ded if one international exer- 
cise were not to deprive the 
rest of the Bundeswehr of vir. 
tually all its doctors. 

“It is certainly not true, as 
some people at the defence 
ministry are saying, that we 
cannot organise a mission out 
of area before the year 2000,” 
Dr May said. “That is non- 
sense. But it makes the case 
clearer than ever that we could 
never go it alone. 

“We are going to have to 
make up our minds where our 
priorities lie. We will have to 
make it clear to ourselves, and 
to our public opinion, that it is 
in Germany’s interest to get 
involved in sot ing.” 





Turkish privatisation derailed again 


Mr Soysal argues that providing tele- 
phone services is a public service. Pri- 
vatising the telecoms company would 
in effect be a concession to a non-gov- 
ernment body to provide those services. 
And under the constitution, the award 
of a concession has to be approved by 
the administrative court. 


By John Murray Brown In istanbul 
Turkey's privatisation effort has again 


been derailed by the courts. 


Mr Tezcan Yaramanci, the privatisa- 
tion chief, publicly insists the pro- 
gtamme will continue regardless but 


misgivings - the lack of a regulatory 
framework, and the absence of a pricing 
regime that would allow a buyer free- 
dom to manage and restructure the 
labour force, not to mention the unfa- 
vourable external environment where 
the devaluation of the lira has made it 
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Belarus pushes 
Russian links 









said that “there is no way out of our economic crisis without 
Russia.” He is to talk to Mr Boris Yeltsin, the Russian presi. 
dent, this morning by phone and will ask far an carly meeting. 
Russia and Belarus have already agreed to work out proposals 
for an economic union by the end of this month - the 

ic srerciere tatailed in oe : vie ee : 
economic so ving away to 

Lukashenko said he regretted 


collapse of the Soviet Union and sald he was “ca 
against” the withdrawal of the 40.000 Russian troops 
Belarus. He also favoured a “state regulated economy, J 
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Single telecoms regulator call 


Sir Iain Vallance, chairman of British Telecommunications, 
will call tonight for a single EU telecommunications regufator 
in a move set to intensify the debate on the future role of 
Brussels in_a liberalised telecoms industry. i 
“jdeological” objections to an increase in EU regulatory pow. 
ers, Sir Inin claims that it is nonetheless “difficult to see" how 
any other regime could ensure fair telecoms competition 
across the EU. The cail comes at a critical stage in the EU 
telecoms liberalisation process, The Corfu beads of govern- 
ment summit last month agreed fo an acceleration in the pace 
of telecommunications liberalisation, in particular by opening 
infrastructure to competition, instead of services alone as 
previously agreed. In his speech to the European Policy 
Taen “aciisiony Talon peg eaborend bY 8 Walia 
ropean tory . proper] a - 
anced, pan-European regulator.” Sir Isin’s remarks reflect 
BT's ambitions to compete with established national opera- 
tors — still mostly monopolies - on the mainland. Andrew 
Adonis, London 


Carton-board verdict due 


The European Commission is today expected to give its final 
verdict on allegations that European carton-board makers are 
operating an illegal cartel. The three-year-old case could result 
in some of the biggest fines ever to be levied against a group 
of companies following a Commission investigation into |. 
alleged price-fixing. In April 1991, the Commission raided 15 
companies across the EU after the British Printing Industries 
Federation complained that manufacturers had co-ordinated 
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all but impossible to put a value on 
Turkish assets. The prospect that any 
sale could also be challenged by the 
country’s highest court fills investors 
with horror. 


the foreign bankers and investors 
looking to buy Turkish assets believe 
the government of Prime Minister 
Tansu Ciller has been thwarted by last 
week's constitutional court ruling 






Few bankers are probably aware of 
the Aktas case, where a former 
employee of the state electricity utility 
Tek took a suit for wrongful dismissal 





ae L323 
Ae 
involved in the original inquiry including and | tom 
sales agents for non-EU companies in Sweden, Austria ani |- 
Canada, Today, after considering responses from the 15 compa- 
nies, the commission is expected ta conclude whether or not & fa 


rises across Europe. All the main EV producers were 
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invalidating its use of decree powers to Opponents of privatisation say it is against Aktas, a private power distribu- t ray Loe? 
push cmenet the sell-off programme. not simply a procedural issue. Even tion company, contracted by Tek to pro- Given such a powerful historical reso- cartel-arrangement between the companies hindered compet fit VW é , i { 
The court has still not published its where privatisation legislation has been vide electricity to parts of Istanbul nance, most believe that if tion. Emma Tucker, Brusseis ; = 





The case was referred to the adminis- 
trative court in Ankara, which ruled 
that Aktas’s contract with Tek was 


justification, but it is expected to centre 
on the argument that the powers given 





N-waste site row intensifies 


to the executive infringe on the 
constitutional authority of the elected 


parliament. 
Investors already have a number of 


tions privatisation bill, Mr Mumtaz Soy- 
sal, the deputy masterminding the 
court actions to oppose state sell-offs, 
warns he will challenge the law. 


provided. 


invalid because the court's approval for 
the award of a concession had not been 


Tansn Giller: decree on sell-off 
thwarted by court roling 





Crédit Lyonnais probe pours scorm oO 


state’s effectiveness as ‘close to nil’ 


David Buchan on the message of the parliamentary inquiry into troubled French bank 


rance’s parliamentary 

inquiry, published yes- 

terday, into how the 
country’s largest bank, the 
state-owned Crédit Lyonnais, 
came to pile up record losses 
and bad debts is most striking 
for its indictment of the inef- 
fectiveness, even pointlessness, 
of state ownership. 

The report says Mr Jean- 
Yves Haberer, president of 
Crédit Lyonnais from 1988 
until his dismissal last Novem- 
ber “carries the chief responsi- 
bility” for the bank's disas- 
trous lending spree cul- 
minating in a FFr6.9bn (£810m) 
loss last year. But it also criti- 
cises the state and the regula- 
tory authorities — including Mr 
Jean-Claude Trichet who 
directed the Treasury before 
becoming governor of the Bank 
of France last year with a seat 
on the Banking Commis- 
sion - for their laxness as well 
as the bank’s outside directors. 

The report does not propose 
any new sanctions or radical 
teform. In its nine-week 
inquiry. the parliamentary 
committee says it came across 
“na case of corruption uncov- 
ered or approved by Crédit 
Lyonnais". However, it added 
that Mr Jean Peyrelevade, the 
bank's new president, prom- 


ised it that he would prosecute 
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any “rare collaborators who 
might have been indelicate or 
frankly dishonest” if and when 
solid evidence came to light. 
As to reform, the report just 
urges the state and the Bank- 
ing Commission to exercise 
more control in the future. 

From a political point of 
view, it is fikely to undermine 
any remaining case for state 
ownership, except among the 
Socialist and Communist par- 
ties whose minority represen- 
tatives on the inquiry dis- 
sented from the report. 

Crédit Lyonnais is already 
on the government's list of 
companies for privatisation, 
which the assembly's finance 


the bank Even, Mr Philippe 
Séguin, the assembly's presi- 
dent who chaired the inquiry, 
says in his introduction to the 
report that the state's effective- 
ness ag Crédit Lyonnais’ share- 
holder was “close to nil”; as a 
staunch Gaullist, Mr Séguin 
cannot be said to be predis- 
posed against government 
interference in the economy. 
The report itself is tougher 
Tt was largely written by Mr 
Frangols d'Aubert, a UDF dep- 
uty and relative freemarketeer 
who was sued for libel by 
Crédit Lyonnais for a book he 
wrote about the bank called 
Argent Sale (Dirty Money) and 
who said yesterday the inquiry 


Difficult chapter 


By Alice Rawsthorm In Paris 


Completion of the 
parliamentary inquiry should 
in theory allow the new 
Tmanagement team at Crédit 
Lyonnais to close a troubled 
chapter of the bank’s history. 
Instead, they have found 
themselves struggling with 
more skeletons tumbling out 
of the closets. 


spring that Crédit Lyonnais 
had made a net loss of 
F¥ré.9bn ($1-24bn) in 1995 and 
required the state's smpport 
for a FFrd49bn reseue 
package, it looked as though 


turned up nothing to lead him 
to retract his allegations. 

The report acknowledges 
that Crédit Lyonnais had 
already acquired some doubt- 
ful clients, such as the late Mr 
Robert Maxwell and Mr Bern- 
ard Tapie, before 1968. But it 
says the real surge in its 
expansion began with Mr 
Haberer’s desire to turn the 
bank into a German-style 
“industrial” bank, his gamble 
on rising prices and 
his bid to use European 
deregulation to give Crédit 
Lyonnais a continental net- 
work, often paying too much 
for inadequately audited acqui- 
sitions. By last year Crédit 
Lyonnais had taken equity in 
1,500 companies at home and 
controlling or minority stakes 
in 107 banks and companies 
abroad. 

The report singles out two 
categories of investment. Like 
many other banks, Crédit 
Lyonnais lent far too much im 
property, amassing some 
F¥ré0bn of doubtful loans, of 
which FFr42bn have been 
hived off into a separate state- 


The second category - the 


he had brought all the bank’s 

problems out into the open. 
Mr Peyrelevade recently 

warned that he has since 


discovered some new 
Problems. His submission to 
the parliamentary inquiry alse 
confirms that he considers 
the original F¥r44.Sbn 
package inadequate. 

The French financial 
community is now anxiously 
waiting to hear how bad those 
problems are and how much 
More money is required. 

“It’s a bit of a black hole,” 
says Mr Sasha Serafimovski, 
European banking analyst at 
Merrill Lynch. “We now know 
that the initial clear-ont 
wasn't sufficient. What we_ 
don't know is where tt’s going 


degree to which the bank was 
ordered to help prop up loss- 
making state industries - is 
disputed. Mr Séguin, who par- 
tently tried to “smooth the 
Teport’s rough edges”, says, for 
instance, that there is no evi- 
dence to show that Crédit 
Lyonnais’ decision to take a 
stake in the Usinor-Sacilor 
steel company or in Aérospa- 
tiale “owed more to the wish of 
the public authorities than a 
deliberate choice of the bank”. 

But the report claims 
“increasing b: iptcies led 
the state, in order to save jobs, 
to interfere with the bank’s 
autonomy”, just as, it adds, 
Prime minister Edouard Balla- 
dur did last autumn in forbid- 
ding state companies to lay off 
workers. Whatever the motive, 
the result was to enable Crédit 
Lyonnais to count dud share. 
holdings as “own funds” on 
which still more loans could be 
extended. 


uch of the bank's 

problems lay with 

four out-of-control 
beidiari 


financial — Althus, 
SDBO (Mr Tapie's main bank), 
IBSA, and CLBN, its Dutch 

iary which financed the 
bid by two Italians, Mr Gian- 


i report 
problem of cross-border bank- 
ing supervision ~ an issue, inci- 


to end.” 

Be, like other observers, 
had initially expected Crédit 
Lyonnais to break even in 
1994 before returning to profit 
next year. The group is now 
expected to stay in the red 
this year, with a deficit of 
between FFribn and FFrébn 
depending on what level of 
Provisions the government 
agrees to. 

Mr Peyrelevade is now 
undersiood to he wrangling 
with the authorities over the 
scale of those provisions and 
over the amount of money the 
bank needs. 

Crédit Lyonnais originally 


Open to all investors, as 





dentally, largely ignored in the 
Maastricht negotiations for 
European monetary union - of 


group (which has 21 per cent of 
Crédit Lyonnais), Mr Jean-Luc 


refuses to close 


1) | European 


bourse plan 
for small 
companies 


By Norma Cohen, 
investments Correspondent 


4 group of leading European 
stockbrokers, venture capital- 
ists, investment bankers and 
stock exchange representatives 
have formed an association to 
create a pan-European stock 
panies. 

The new group, the Euro- 
pean Association, has obtained 
funding from the European 
Commission for research into 
the likely number of potential 
Ustees on the new exchange. 


completed by mid-November. 

Existing mechanisms for the 
trading of small company 
shares were proving inade- 
quate in providing capital 
throughout the economic cycle, 
the group said. It cited the clo- 
sure of the Unlisted Securities 
Market in London and the 
Dutch Parailelmarkt as exam- 
ples of small company 
exchanges which have failed to 
aid investors. 

Participants are seeking to 
model the new exchange along 
the lines of Nasdaq. the US- 
based stock market, which has 
grown to be the world’s second 
largest in turnover by listing 
shares of small, fast-growing 


companies. 

The European Venture Capi- 
tal oe on is the prime 
sponsor for the project. Nasdaq 
has already said it supports the 
venture and would like to be a 
minority shareholder in a new 


exchange. 

However, the London Stock 
Exchange has already ruled 
out participation in a UK-based 


Tmissed suggestions that a pan- 
European exchange would be 
effective. However, several 
other European exchanges, 
particularly the Paris Bourse, 
bave embraced the concept. 

Several members believe the 
main challenge will be to get 
agreement on whether the new 
exchange should be a single 
entity cited in one centre or a 
“federation” of exchanges 
based in different centres. 
Other issues are where to cite 
the exchange’s headquarters 
and whether to rely on an 
existing bourse’s trading mech- 
anism or whether to import a 
new system, 





Miners working on Germany's first proposed disposal site for 
long-term nuclear waste yesterday appealed for police protec, 
tion, after demonstrators blocked access roads with makeshift 
huts, and dug tunnels to prevent the delivery of the first 
containers of highly-radioactive waste. Up to 1.000 anti-nuclear 
protesters have blocked the roads around Gorleben, in lower 
Saxony, where an interim storage facility has been built near 
the planned long-term disposal site. Police have been 
instructed by the state authorities, who oppose the disposal 
scheme, not to intervene, but the federal government says 
interim storage can go ahead, pending proper investigation of 
the mining site. Quentin Peel, Bonn 


French go-ahead for reactor 


The French government yesterday gave the go-ahead ta & 
consortium of companies to restart the con 





















man, succeeding Mr Lamberto Dini, faly’s new treasury mit- 
ECONOMIC WATCH 
SS 


Fewer out of work in Spain 





a Cems -hajgetler teh rig reg rt 
per cent in , according to provisional 
from the federal statistics office in Wiesbaden. The real annual 
rate of increase after inflation was 3 per cent. The figures were 
better than expected after a sharp 10 per cent (nominal) fall in 
April, providing evidence of a steady but recov: 
ery in the economy. But economists warned that the rive 
reflected the fact that there was one extra shopping day in 
May this year. 

@ Portugal's consumer price index rose 0.2 per cent in June 
from May, but the year-on-year rate dropped to 5.6 per cent 
from 5.7 per cent, the national statistics institute said. 
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Geneva faces|UK seeks to recoup South Africa ground 
Bonn rivalry 


on WTO site 


By Frances Willams in Geneva 


As this week's deadline nears 
for a decision on the headquar- 
ters site for the new World 
Trade Organisation, the two 

candidates - Bonn 
and Geneva - are stretching 
every sinew to capture the glit- 
tering prize. 

Trade diplomats in Geneva, 
headquarters of the General 
Agreement on Tariffs and 
Trade, say the German govern- 
ment has put up an wexpect- 
edly tough fight for the WTO, 
backing a financially attractive 
offer with intense diplomatic 
lobbying of Gatt's 120-plus 
members in Geneva and in 
national capitals, 

While Geneva remains the 
favourite, Bonn has come from 
a rank outsider to a serious 
challenger. This has forced the 
Swiss to upgrade their own 
offer. Both cities now stand 
ready to spend millions of dol- 
lars for the privilege of hosting 
the WTO, its 500 or so staff and 
associated diplomatic missions, 
and the revenues they will gen- 


erate. 

The deadline for a 
decision was initially set 
for this Friday. While there are 
sti hopes that this deadline 
can be met, a large number 
of countries had not off- 
icially made up their minds 
by yesterday and the choice 
could be postponed until a 
meeting of the WTO prep- 


aratory committee on July 22, 

“My bet is that the consen- 
sus will be to stay in Geneva,” 
says a senior developing coun- 
try ambassador. “But Bonn's 
offer has had to be taken seri- 
ously.” 

Tn terms of free office space, 
conference facilities, car park- 
img and diplomatic privileges, 
the two cities are running neck 
and neck, trade officials say, 

Bonn initially claimed an 
edge in having a ready-made 
conference centre for WTO use 
~ but a group of Gatt ambas- 
sadors who visited Bonn last 
week judged the centre inade- 
quate. Like the Swiss, the Ger- 
man government has now 
offered to build a new centre. 

However, the “inertia factor” 
looks like tipping the balance 
in Geneva's favour. The costs 
of moving, in human and 
organisational terms, would be 
evormous and would prevent 
the hoped-for smooth transi- 
tion from Gatt to the WTO. 
“We would lose six mouths’ 
work," predicts one senior 


By Mark Suzman 
in Johannesburg 


Britain's trade and industry 
secretary, Mr Michael 
Heseltine, and 60 businessmen 
are in South Africa this week 
to try to recoup lost ground in 
what was once 2 leading trade 
partnership. 


Partly as a result of the UK 
ooee yrare party's pelsane? 

sanctions during apart- 
heid era, British relations with 
the new government are 
weaker than with the old. At 
the same time the UK finds 
itself fourth in South Africa's 
trading league behind the US, 
Germany and Japan. 

Mr Heseltine’s visit follows 
ones by US commerce secre- 
tary Ron Brown and French 
président Francois Mitterrand 


which have been seen as part 
of a drive to reap possible com- 
mercial rewards for those 
countries’ support for sanc- 
tions during the anti-apartheid 
struggle. 

“South Afriea is now per- 
ceived as a country with which 
to do business,” says Mr John 
Doble, British consul-general 
in Johannesburg, who says 
British companies have made 
more than 60 investments 
since 1990. 

On the investment side, the 
UK has for more than a cen- 
tury remained unchallenged as 
South Africa's single biggest 
foreign invester with about 
R50bn (£8.8bn) in stock and 
assets. South Africans hold 
about R35bn in Britain. 

Two-way trade between the 
OK and South Africa amounted 


to R10.25bn in 1993 slightly in 
the UK's favour. Britain's 
imports are primarily of raw 
materials and food and vegeta- 
ble products, it exports mostly 
pharmaceuticals, machinery 
and, more recently, telecom- 
Munications equipment, 

The UK Export Credits Gyar- 
antee Department already has 
£1.3bn in export credits out- 
Standing in South Africa, the 
agency's fourth-biggest com- 
mitment. 

In the first four months of 
this year British exports to 
South Africa grew by 20.2 per 
cent. Imports from South 
Africa increased only 2.3 per 
cent, although some sectors, 
such as fruit and wine, are 
expected to grow by about 30 
per cent for the year. 

In the defence sector, South 


Africa is known to be in the 
market for up to six navy cor- 
vettes worth about £lbn, and if 
Britain could secure the con- 
tract it might help save the 
Swan Hunter shipyard on 
Tyneside. 

At the satne time Britain is 
considering buying South Afri- 
can Rooivalk attack helicop- 
‘ters a8 part of 2 total order for 
90 helicopters costing about 
$2bn and there is speculation 
that a reciprocal arrangement 
could be worked out. 

Mr Heseltine discussed the 
issue yesterday with Mr Joe 
Modise, South African defence 
minister, and an announce- 
ment may be made before the 
end of the week. “We're cau- 
tiously optimistic that some- 
thing will be achieved,” said a 
British defence official. 





‘Sourog: UK Deportment of Trade and inskestry 





Bangkok elevated railway given the green light 


Victor Mallet in Bangkok 


The That cabinet yesterday gave the 
green light to a $1.5bn elevated rail- 
way for Bangkok, reversing a cabinet 
directive in May that al] mass transit 
systems in the centre of the capital 
should be underground. 

“It's a relief.” said Mr Edward 
Chow, chief financial officer of Bang- 
kok Transit System Corp (BTSC). “It 
means that we can get on with our 
work.” 

BTSC, part of the Tanayoug prop 


erty group, signed a 30-year conces- 
sion agreement two years ago to 
build and operate the 24kun elevated 
railway, but al) Bangkok's mass tran- 
sit projects have been thrown into 
doubt by successive governments 
laek of a coherent transport strategy. 

The cabinet apparently decided to 
adhere to the original BTSC contract 
following an embarrassing dispute 
over another contract for a $1bn ele- 
vated motorway, which was built by 
a consortium ander the leadership of 
Kumagai Gumi of Japan. 


Thai state agencies were accused of 
breaching the contract and Kumagai 
Gumi and international lenders were 
eventually bonght ont by Thai inves- 
tors. 


BTSC, which opened negotiations 
for the elevated railway with the 
Anglo-French engineering group 
GEC-Alsthom, says it has now 
dropped GEC-Alsthom and signed a 
letter of intent with another consor- 
tim comprising Siemens of Germany 
and Italiav-Thai, the Thai constrne- 
tion company. They would carry out 


the $1bn turnkey contract ta build 
the concrete structure and provide 
the train system. 

Mr Chow said BSC hoped to sign a 


way by the end of 1997. 
Stockbrokers believe Tanayong will 
find it difficult to secure financing 
for the deal. BTSC says debt financ- 
ing is the responsibility of the turn- 
key contractors and maintains that it 
will not be a problem. “All the finan- 
cing has iu fact been successfully 


negotiated,” Mr Chow said. 

He said Hermes, the German export 
credit agency, along with KFW and 
Dentsche Bank would participate in 
the financing. The International 
Finance Corporation, the private sec- 
tor financing arm of the World Bank, 
was also prepared to arrange up to 
$350 in loans, he said. 

BTSC ts wholly-owned by Tana- 
yong, but the property company 
hopes to sell equity to other partners 
and list BTSC on the Stock Exchange 
of Thailand. 





home to a number of UN 
organisations with which the 
WTO will have to work closely. 
Tn addition, countries that cur- 
rently cover Gatt alongside the 
other UN bordies in Geneva 
would have to open separate 
WTO missions in Bonn. 


Eco-labelling 
tops agenda 
for new group 


By Frances Willams 


Eco-labelling and the yge.of, .i 


trade measures for environ- 
mental ends are among the 
negotiating priorities set yes- 
terday by the newly formed 
committee on trade and envi- 
ropment which will become 
part of the World Trade Organ- 
isation next year. 

‘The committee has decided 
to tackle first some of the 
easier and less controversial 
items on its seven-point work 
programme, which was 
endorsed by ministers from 
120-plus_ countries when they 
met in Marrakesh in April to 
sign the Uruguay Round trade 
accords. It is due to report 
back to the first WTO ministe- 
Tia] meeting in 1996. 

Starting in September, the 
committee will discuss the 
compatibility with fair trade 
rules of environmental charges 
and taxes, such as carbon 
taxes, and environmental 
requirements for products 
including standards, packag- 
ing, labelling and recycling. 


The proliferation of eco-label- 
schemes 


The committee also plans 
this year to consider whether 
fair trade rules need amending 
to accommodate trade provi- 
sions of international environ- 
mental agreements such as 
those banning trade in endan- 
gered species or in chemicals 
that harm the ozone layer. And 
it will look at the affect of envi- 
ronmental measures on market 
access, especially for goods 
exported by developing coun- 
tries. 

More controversial areas, 
such as the “internalisation” of 
environmental costs in prices, 
will be left to later, a move 
that will disappoint environ- 
mental groups. The subjects 
for ‘early discussion are 
designed to maximise consen- 
sus between rich and poor 


banded Gatt environment com- 
mittee. 





UK unlikely 
to drop toy 
challenge 


By Guy de Jonquléres, 
Business Editor 


The British government is set 
to reject a request by Sir Leon 
Brittan, the European trade 
commissioner, that it drop a 


on toy imports from China. 
Sir Leon said in Brussels yes- 
terday that he hoped the UK 
would withdraw its action fol- 
lowing a Commission proposal 
to raise the value of the quota 


London that the case, before 
the European Court of Justice, 
was a “distinct and. separate 
issue of principle.” 

The department said it was 
questioning the ability of the 
£U council of ministers, which 
approved the quota in Febru- 
ary, to take “unjustified and 
disproportionate trade mea- 
sures” which were opposed by 
the majority of the BU toy 
industry. The quota, imposed 
as part of a package deal 
designed to win EU countries’ 
agreement to scrap about 6,500 
uational trade restrictions, is 
intended chiefly to protect toy 
manufacturers in Spain. 

However, other European toy 
companies said that, at its orig- 
inal level of Ecué3im, it would 
halve expected imports from 
China and was causing 
lems for importers who had 
paid for goods which had not 
yet been delivered, The quota 
has also been criticised by 
China 


Lucas invests 
in Chinese 
car industry 


By John Griffiths 


Lucas Industries, the UK 
automotive components and 
aerospace group, is making its 
first investment in China's 
rapidly expanding motor 
industry via a $3m (£21.70!) 
joint venture to manufactnre 
disc brakes. 


If the project proceeds as 
envisaged, output of 600,000 
tlises a year will be reached in 
1997. 

The three-way venture is 
with Langfang Braking Air 
Compressor Factory of Hebei 
province and Manda Machin- 
ery, part of South Korea's 


have a 20 per cent stake, with 
its partners each holding 40 
cent. 

The two-phase 
involves an initial ine 
of $idm at Langfang’s existing 
site, on the outskirts of Bei- 
jing, to produce up to 280,000 
brake dises a year starting at 
the end of 1995. In phase two, 
a new facility will be built in 
the Langfang economic and 
technology zone. 

The venture follows the 
signing of Lucas’ first technol- 


project 


ogy transfer agreement with . 


China, ander which it is pro- 
viding technology for braking 
systems to a joint venture 
company, Hwa Heng, set up 
between Lucas’s licensee in 
Taiwan avd the Wahu Anto 
Parts factory m Anhui prov- 
inee. Lucas has no stake in 
that venture. 





Virgin Allantic have bait thelr reputation by consistently avoiding the comentional. So it stands to reason thst they've chosen Range Rovers for their limousine service. From stow on, Richard Sranson's, 
Business Class passengers will enjoy the helght of nary at 3#t ebove sea level. And not only will they travel in style and comfort. They'll aiso travel Jn the safety to which ha's become accustomed. 


ONE THING THAT MADE 
RICHARD BRANSON BUY 640 RANGE ROVERS 
WAS OUR HARD CELL. 
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UN condemns|Figueres bends to fiscal reality 


Costa Rica’s new president is forced to be more pragmatic, writes Edward Orlebar 


expulsion of 
Haiti mission 


By Michael Littiejohns 
in New York and Jeremy Kahn 
In Washington 


The UN Security Council last 
night condemned the Haitian 
regime's expulsion of an inter- 
national human rights mission, 
calling it a “serious escalation” 
of the military-led govern- 
ment’s defiance. 

In a statement approved at a 
brief open meeting after pri- 
vate talks. the council also con- 
demned the authorities’ move 
to avoid “appropriate interna- 
tional scrutiny” while indis- 
criminate violence against 
civilians was increasing. 

The Haitian government's 
provocative behaviour threat- 
ened regional peace and secu- 
rity. The council would hold 
the regime individually and 
collectively responsible for the 
safety of “the international 
presence” in Haiti, 

The action against the mis- 
sion. sent by the UN and the 


Organisation of American 
States, would further reinforce 
the council's determination to 
bring about a rapid and defini- 
tive solution to the crisis. 

However, there was no 
immediate indication that the 
council was considering fur- 
ther concrete measures to 
enforce its will after it had 
imposed extensive economic 
sanctions. 

The council session took 
place after Mr Boutros Bout- 
ros-Ghali, UN  secretary- 
general, and Mr Christopher 
Thomas, acting head of the 
OAS, had bowed to Haitian 
demands that some 100 imter- 
national staff of the human 
yights mission be evacuated. A 
UN spokesman said they would 
leave “in the next day or so”. 

In Haiti, the government yes- 
terday threatened to punish 
any of its citizens supporting 
military intervention aimed at 
toppling the military regime of 
Lt-Gen Raoul Cedras. 


he fierce campaigning 

against economic liber- 

alisation that won the 
Costa Rican presidency for Mr 
José Maria Figueres has given 
way to a more pragmatic 
approach since he took office 
in May. 

Mr Figueres, 2 39-year-old 
engineer with a masters degree 
in government from Harvard, 
Promised to renegotiate a 
structural adjustment pro- 
gramme with the World Bank 
and pay greater attention to 
Social needs. 


But the difficult fiscal posi- 
tion inherited by his govern. 
ment means Latin America’s 
youngest president will have to 
seek external financing to fulfil 
social programmes. 

That will oblige his govern- 
ment to remain in favour with 
the Washington-based interna- 
tional financial institutions. 

“His challenge is how to har- 
monise the relative satisfaction 
that there is with the develop 
ment of macro-economic poli- 
cies with the level of dissatis- 
faction that there is on social 
issues, fundamentally in health 
and education,” says Mr Carlos 
Sojo, a political analyst. 


The World Bank and the 
Inter-American Development 
Bank have been receptive to 
proposed changes to pro- 
grammes suggested by a gov- 
ernment delegation last month, 
Says a finance ministry 
adviser. 

The government rejected a 
demand hy the World Bank to 
reduce the public sector by 
25,000 people, and has said it 
will implement a plan for 
“state rationalisation”, instead. 
The new government has said 
it would not remove the state 
insurance company's monop- 
aly in the skort term and 
would keep an oven mind on 
the state oi! company Recope's 
control of refining and distri- 
bution of petrol. 

However, Mr Leonardo Gar- 
nier, the planning minister, 
says progress will continue on 
opening up of the banking sec- 
tor to allow private banks to 
offer cheque accounts, cur- 
rently the privilege of state 
banks. The government also 
remains committed to the sale 
of state cement and fertiliser 
companies. 

The new economic team has 
been keen to stress that there 


will be so hig changes in a 
bread policy of economic liber: 
alisation despite the campaign 
rhetoric. 

“We agree with the interna. 
tional banks’ concern to iiber- 
alise the market and make the 
state more efficient,” says, Mr 
Garnier. 

“But we want to find the 
best instruments to do sa,” he 
added. 

Costa Rica's heterodox liber- 
alisarion policies were iniuated 
by two governments from Mir 
Fignteres's National Liberation 
party (PLN) from 1982-86, and 
senior members of those 
administrations are now back 
in cabinet pasts. 

Since taking office on May 8, 
Mr Figueres has been sharpiy 
criticised by former govern: 
ment ministers for reiterating 
campaign attacks on his 
predecessors whom he accuses 
of leaving the state coffers 


empty. f 
Mr Rafael Angel Calderon. 
the former president. has 
pointed to single-digit infia- 
tion, healthy foreign exchange 
reserves, 6 per cent growth, 
and low unemployment as the 
achevements of his adminis- 


tration. His government also 
signed a free-trade agreement 
with Mexico, and oversaw 
sharp growth in exports and 
tourism, reducing traditional 
dependency on coffee and 
bananas. 


But economists say that in 
the run-up to the election the 
previous government, in keep- 
ing with traditional election 
year priorities. artificially held 
down prices and let the fiscal 
deficit run, leaving Mr 
Figueres with a legacy of debt 
and repressed inflation. 

“If 1 were the finance minis- 
ter 1 would sit down and 
weep.” Says Mr Dennis Melen- 
dez, an economic consultant. 


he government faces a 

close examination from 

the International Mone- 
tary Fund which is expected to 
send a mission later this 
month. It is keen to re-estab- 
lish a standby agreement with 
the fund as an indication to 
lenders that it is following 
sound macro-economic poli- 


cies. 

Mr Carlos Manuel Castillo, 
who combines the role of cen- 
tral bank president with eco- 


nomic supremo, went on 
national television recently to 
say the government hoped to 
reduce the fiscal deficit to 2.8 
per cent of gross domestic 
product by the end of 1995. 


This is unlikely to impress the 
fund. 


Mr Figueres took over the 
presidency 46 years after 
father José “Pepe” Figueres 
overthrew Mr Calderén’s 
father and sparked a brief but 
Dloody civil war. A victorious 
Mr Figueres abolished the 
armed forces and implemented 
far-reaching social reforms. 

His son's efforts to empha- 
sise social issues will be ham- 
pered by the split in his party 
over his nomination, which fol- 
lowed accusations that his 
alleged involvement in the 
murder of a small-time drug 
dealer in 1973 made him an 
unfit candidate. 

His government's slim mar- 
gin of victory in the election in 
February also mean he does 
not enjoy a strong mandate, 
and acrimony with the opposi- 
tion party dees not augur well 
for future negotiations with 
congress where he wil! require 
opposition support. 


The problem is enforcement." 


Colombia 
‘misusing 
pesticides’ 


By Allson Maitland 


Workers in the rapidly 
expanding Colombian flower 
industry are routinely exposed 
to pesticides banned in the 
weat, says a report published 
yesterday by Christian Aid, the 
UK aid agency. 

A fifth of the pesticides are 
banned or not registered in the 
US or Europe because of their 
tosicity, according to an analy. 
sis for Christian Aid by The 
Pesticides Trust. an indepen. 
dent UK research organisation, 


said Ms Sarah Stewart, author 4 


of the report. 

Legal pesticides are misused, 
so that many of the 70,000 
flower workers suffer nausea, 
fainting and skin irritations. 

Columbia produces over 


3.5bn flowers 4 year, worth -° 


more than S350m (£230.2m), 
Urging importers to restrict 
purchases to companies obey: 
ing suidelines, Ms Stewart 
said: “Colombian law is very 


good regarding the import and . 


application of pesticides, and 
the rights of the workforce. 


zi ear 










a 
A heavily-bandaged Luis Enrique at Madrid 


— « 


airport after the Spanish squad arrived home from the US. Luis 
Enrique suffered a broken nose in a tussle with Italy’s Mauro Tassotti in their quarter-final at the weekend a 





Video evidence leads 
to ban for Tassotti 


or the first time at a World 
Cup, Fifa, soccer’s governing 
body. has used video replays 
to punish a player for an action the 
referee did not see during the game. 

Fifa’s disciplinary committee has 
imposed an eight-game suspension 
- twice the previous longest - on 
Italy’s Mauro Tassotti for viciously 
elbowing Spaniard Luis Enrique 
during last Saturday’s 2-1 win by 
Italy in the quarter-finals, Enrique’s 
nose was broken. 

‘Tassotti misses today's semi-final 
against Bulgaria. if Italy reach Sun- 
day's final he will sit that out as 
well, plus six preliminary games in 
the European championship, 

Tassotti had apologised for the 
blow, He was not penalised on the 
field and said later the elbowing 
was secidental. After studying vid- 
eotapes, Fifa rejected his claim. 

The disciplinary committee 
judged Tassotti's action as “inten- 
tional serious violent conduct.” The 
suspension and $16,000 fine can be 
appealed. 

Fifa said referee Sandor Pub] of 
Hungary was blameless in not 
penalising Tassotti on the spot 
hecause he did not have a clear 
Yiew of the elbowing, which 
occurred during a scrap for the ball 
late in the game. 


The committee also denied an 
appeal against a four-game suspen- 
sion of Brazilian defender Leonardo 
for an elbowing that fractured the 
skull of American Tab Ramos. 

And it: 

Fined the Dutch team $8,000 and 
cautioned coach Dick Advocaat for 
bad behaviour on the bench during 
Saturday's 32 quarter-final loss to 


Fined Brazilian goalie Taffarel 
$8,000 for violating advertising 
restrictions by wearing oversized 
logos on his gloves; 

Suspended Sweden's Stefan 
Schwarz for today's semi-final 
against Brazil for collecting two yel- 
low cards in the quarter-final win 
over Romania, and fined the Swede 
$2,400. 
@ German coach Berti Vogts, 
under intense bombardment in Ger- 
many for their defeat by Bulgaria. 
was not on the flight taking most of 
the team home. Wisely, he is holi- 
daying in Florida. 

The loss to Bulgaria cost the Ger- 
mans bonuses of $80,000 apiece for 
defending their title. 

For reaching the quarter-finals, 
they received a mere $22,000 per 
man. 

@ Romania's players are to be 
made Citizens of Honour of 


re of our 
passes won't split open 
the Italian defence. 
But it will get you inte 


the World Cup final. 


est for their World Cup perfor- 
mance, Said mayor Crin Halaicu. 
The team bowed out after Sweden 
beat them on penalties in the quar- 
ter-finals, 

The only exception is Ion Viadiou, 
who became “a national shame,” 
said Bucharest, when suspended for 
earning the team's only red card for 
a nasty foul. Each Romanian player 
was given a Mercedes by a local 
businessman for qualifying for the 


@ World Cup semi-finalists Brazil 
topped the Sprint Soccer Poll for 
the ninth week rumning, poll organ- 
isers said yesterday. 


next three spots in the weekly rank- 
Ing of top 10 national teams as 
viewed hy an international panel of 
soccer journalists. 

Brazil received 474 points, fol- 
lowed by Italy (886). Surprising Bul- 
garia were third (349), then Sweden 
(313) - the first time Bulgaria and 
Sweden had reached the top 
five, 

Romania, who lost their quarter- 
final to Sweden in a penalty 
shoot-out, were fifth (310) followed 
by Holland (260), Germany (229), 
Argentina (146), Mexico ($7) and 
Spain (51) in tenth spot. 





Repeat of 


classic 
final may 
lie ahead 


It could be a repeat of the classic 
World Cup final of 1970. Today, 
Brazil and Italy. both three-time 
winners of the World Cup, have 
a chance of producing a rematch 
of that final in Mexico City 24 
years ago when a Pelé-led Brazil 
trounced the Italians 41 with 
breathtaking soccer. 

To reach this year’s final on 
Sunday, Brazil must beat Swe- 
den and Italy.best Bulgaria in 
the semi-finals. Odds-makers 
expect them to do so. 

If Brazil and ttaly survive, it 

















much like those in 1970. Then, 
Pelé, Jairzinho, Gerson and 
Carlos Alberto scored the goals 
that downed Italy and won the 
world's admiration. 

Man for man, Italy probably 
had a stronger team in 1970 
than it does now. But at least 
one problem looms for Brazil: a 
fired-up Roberto Baggio. 

In today's semi-finals, Bul- 
garia will face Baggio while the 
Italians must handle another in- 
form striker, Hristo Stoichkov. 
With good support from Emil 
Kostadinov and Yordan Letch- 
kov, Stoichkov was a handful 
for Argentina and defending 
holders Germany — the two 1990 
finalists - and Bulgaria beat 
both on the way to the semis. 

Brazil had problems dealing 
with Sweden in the first round, 
Romario scoring the equaliser in 
a 1-1 draw. 

The Swedes have top-quality 
attackers in Martin Dahlin 
(fighting injury), Tomas Brolin 
and Kennet Andersson but will 
be withont inflnential mid- 
fielder Stefan Schwarz, who is 
suspended. 


































@ Semi-Finals 


Today 
italy vs Butgazia 

New Jersey Som BST 
Brazit vs Sweden 

Los Angeles, 12.30am Thurs 


@ Final 


Sunday, July 17 
Las Angeles 8.30pm 
















Have skills, 
will travel - if the 
price is right 


@ & gum, The identity of the 
eFg-comy, first sporting 


© \ceiay mercenary may be 
INS debated. One may 

have been 
mentioned by Virgil but, sadly, 
handy copies of the Aeneid are not 
normally available in New York 
hotel rooms. 

Yet the sporting mercenary has 
certainly been a phenomenon this 
century. Jim Thorpe, the great 
American-Indian athlete, would 
play for pay (he had hardly any 
choice, given the discrimination 
against him), 

English cricket saw the likes of 
Learia Constantine from the West 
Indies before Brian Lara's father 
was born. The great Real Madrid 
soccer team of the 1950s was made 
by Puskas of Hungary and di 
Stefano of Argentina. 

There used to be powerful 
opposition to importing talent. 
Yorkshire County Cricket Club only 
recently crumbled to allow those 
not born in the county to perform, 
while limits on the number of 
foreign players are still 
commonplace across sports, and 
only, perhaps, most prevalent in 
Japan. 

Baseball even used to have a legal 
foundation for restricting the trade 
in players. Until the reserve clause 
binding @ player to a club was 
declared illegal in the 1970s, 
transfers could only be effected by 
the club. 

AD that has now changed, and 
this World Cup has brought home 
that soccer players are just actors 
on a world stage, free to find the 
best-paying repertory company 
around. 


barely 30 years ago to the idea tha 
John Charles and Denis Law would 
go off and play in Italy. (I bumped 
into Law on a slow train to 
Manchester a few years back; he 
said it was the best thing he ever 
did). 

Now the English fan may enjoy 
vicarious pleasure, or the reverse, 
from the performance here of 
Russian and Norwegian goalkeepers 
(Chelsea and Spurs), a Bulgarian 


mid-fielder (Ipswich), just about 
every member of the 2-strong Irish 
squad, and doubtless a few more 
besides, 

Iu fact, the only teams here 
whose whole squad only performs 
at home were Greece, for reasons 
which became apparent after 
watching the Greeks play; South 
Korea, which is a long way away, 
and Saudi Arabia, which has only 
recently started taking soccer 
seriously. But there are three or 
four Saudis now with real market 
value. 

African players have already 
begun to explore Europe and 





Jurek Martin 
in New York 
casts an eye 
over some of 
the tournament's 
‘mercenaries’ 


EE REE ATES RE TE 
elsewhere - for the Indomitable 
Lions of Cameroon it may have 
been the only way to get paid. 
Rashidi Yekini, the Nigerian 
striker, is one who plies his wares 
overseas. 

When Spain played Italy last 
weekend, 16 of the 22 on the pitch 
ag the match began had appeared in 
the AC Milan-Barcelona European 
that could not include Stoichkov, 
the Bulgarian wizard, who plays for 
the i 

if treland are the ultimate 
mercenary side, with none of their 
squad currently playing in the Irish 
leagues, Bulgaria lead the semi-final 
pack, with two-thirds of their 
22-member squad, and almost ali 
their starters, having present or 
past experience in other European 
leagues. 

Ramario and Bebeto of Brazil play 
in Spain and Portugal, as do several 
team-mates; there are Swedes all 
over the place; and if most of the 
Italians stay at home they have the 


The technology services behind World CupUSAS4 f3R 


compensation of performing in the - 


most cosmopolitan league of the 
lot. 

This familiarity may breed 
personal contempt, but it also 
generates 
opposition, almost regardless of 
what national colours they are 
playing under. The capicity now for 
any side to arrive at the World Cup 


virtually unknown is much 


This seems to have bee# 
Bulgarta’s particular 
ace-in-the-hole. Lechkov, whose 
goal dethroned Germany, may be 
the only Bulgarian at present 
playing in the Bundesliga (for 
Hamburg), 


{FC Porto) and Balakov (Sporting 
Lisbon) have been knocking the ball 
around against Germans st the best 
club level for years. At the very 
least, this made them unafraid. At 


most, it may have made them - 
confident, og 
Letchkov owned up after the 


match that he had advised his 
coach beforehand that Thomas 
Hassler was the German to watch. 


Hassler happens to play in Rome, , 


which either does or does not prove 
the point, but he did play well, as 
the : 1 

Tronically, Lechkov out-jumped 
the smaller Hissler to score his 


winning goal (and the FT apologises . 


for fingering Kohler os the guilty 
party, but it was at the other end of 
the stadium, and delerious 
Bulgarian journalists - Sid and 
Doris Bonkov — were throwing their 
soft drinks, hats and programmes at 
the TV replay screens), 


It may not always work. Noone 


has yet figured out a way to stop 
Romario and Bebeto, their 
European familiarity 
notwit 


thstanding. . 
Nor has it proved possible 
entirely to ise the Baggios 
for a full game, though both have 
disappeared from action for long 
stretches at a time. 


Of course, mercenaries do not - 


always win battles, and even the 
French Foreign Legion's batting 
average is less than . But it 


did not qualify for this World Cup . 


either. 


EDS 


For further information call Bill Wright on (44) 81 754 4318 





knowledge of the: 


but the likes of - 
Stoichkov (Barcelona), Kostadinov - 
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NEWS: THE DOLLAR IN DECLINE 
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Watching 
the yen; 
ignoring 
the dollar 


“You're kidding me,” said 
Morris, a t-shirt and video 
salesman with a street stall in 
downtown Washington, on 
being told that the dolar has 
been falling recently. “I 
thought the dollar would have 
been rising against other cur- 
rencies.” 


Morris had firm views on 
pretty much everything: “This 


And 
“That 


homeless problem. 
crime.” 


But the dollar? 


The folk of Tokyo see things 
differently. From breakfast 
table, to taxi, to front-page 
headlines, the Japanese are 
relentlessly focused on the 


z 
2 
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side of bis business. Batton- 
holed just around the corner 
from the Treasury, Mr Briolat 


Strong US fundamentals overlooked 


Michael Prowse on contrast between the performance of America and of other industrial economies 


resident Bill Clinton did 
the doilar a disservice at 
the Naples economic 
summit last weekend by sig- 
nalling his apparent indiffer- 
ence to its short-term fate on 
exchange markets. 
Yet the US administration’s 
argument that traders are fail- 
ing to pay sufficient attention 
to strong US economic funda- 
mentals is not without merit. 


one hand, and Europe and 
Japan, on the other, While 
most industrial countries have 
languished in recession, the US 
is now in its fourth year of a 
vigorous upswing in the busi- 


ness cycle, 

nesince the trough of the reces- 
Sion in early 1991, US gross 
domestic product has increased 
by nearly 10 per cent. Gross 
private investment is up by 
one third in real terms. 
Employment did not begin to 
recover wntil early 1992 but, 
since then, the US economy 


has generated about 5.4m new 
jobs — a percentage increase of 
almost 5 per cent. 
This powerful cyclical 
upturn, moreover, has been led 
by the private sector, Overall 
non-farm business productivity 
grew by more than 4.5 per cent 
in 1992 and 1998. 

Manufacturing productivity 


ous upturns. 

Also, for the first time in 
recent history, the recovery 
‘was not artificially induced by 
fiscal expansion. After more 
than a decade of large deficits, 
the US Congress has co- 
Operated with both the Bush 
and Clinton administrations in 
reducing the deficit. 

The deficit may fall below 
$190bn (£121bn) this fiscal year 
and to as little as $150bn in 
fiscal 1995 — or about 2 per cent 
of GDP, the lowest level since 
1973. 

The strong upturn has led to 
higher prices of some commod- 
ities, but it has not yet put 
much upward pressure on 
broad indices of inflation. Yes- 


Miistrust of 


Clinton 


leads 


to new lows 





Philip Gawith finds 
most analysts in 

ent that the 
dollar will probably 
fall further in the 
short term, but 


there is also a belief 
that a change of 
sentiment on the 
US currency may 
be near 


ITS EYES PEELED 


On Joly 8th the Court of Appeal blocked Peel Holdings’ 
planning permission for a one million square fect 


soppleg tooo tx Marios 


Extel’s EXAMINER 


news service told subscribers at 10.16am, almost an hour 
before our competitors and the Stock Exchange Regalatory 
News Service carried the news. 


EXAMINER users were able to respond, before nearty 
£A0 raillion was wiped off the value of Peel sbares. 


r would like this kind of advantage, pleass contact 
a: James Bacratt on 071-825 8233 





. that, while this may sometimes 


lead the market in the wrong 
direction, it soon retraces to 
reflect fundamentals. 


Most analysts agree that the 
dollar will probably fall farther 
in the short term. Mr Rob 
Loewy, head of foreign 
exchange at ae Global 
Markets, reports, for example, 
that the bulk of business being 
conducted on the options side 
involves hedging for a further 
decline in the dollar, not a 


sensns on what the correct 
value is,” he said, adding that 
European central banks see 
“little value in squandering 
their reserves to support the 
dollar when there is no clear 
policy from the US.” 

Mr Whittaker says the dolar 
is now suffering from an 
“investor strike". Although 
many customers believe the 
dollar is cheap at existing lev- 
els, uncertainty is such that 
nobody is willing to buy it 
when there is 2 good prospect 
it will be cheaper the next day. 

“Clearly there are long-term 
investors still looking to sell 
the dollar,” says Mr 
But until investors stop believ- 
ing that dollar assets are tikely 
to depreciate - the currency or 
the underlying asset - “any 
rally will be taken as an oppor- 
tunity by long-term investors 
to sell.” 

He believes, however, that 
the dollar is “not a million 
miles from a turning point”, 
with sentiment likely to 
change in the latter part of the 





in producer prices in June, 
both relative to May and on an 
annual comparison. Excluding 
the volatile food and energy 
components, the index fell 0.1 
per cent fast month and rose 
my oe 0.6 per cent from Jime 


eer price figures are 
due today - the annual rate of 
increase has been running at 
2.5 per cent or less in recent 
months, 

The Federal Reserve, more- 
over, has taken pre-emptive 
action to iry to prevent infla- 


points to 4% per cent parte 
early February. 

kets tend to discount fhe good 
domestic economic news and 
focus instead on less encourag- 
ing trends in the US balance of 


account deficit every year 
since 1982, thereby converting 
itself from a creditor to a 
debtor nation. During the 


We have earned our clients’ trust by providing the services 
one would expect of an exclusive private bank — like con- 
sistent persona! contact between customer and advisor, 
and individualised investment strategies. But Credit Suisse 





cit was readily financed by 
capital inflows - especially 
Japanese purchases of securi- 
ties and direct foreign invest- 
ment. 

The balance of payments 
strains have worsened recently 
for two reasons. First, the 
current account deficit has 
grown rapidly in the past 18 
months, reflecting much faster 
growth in the US than else 
where; it will reach about 
2 per cent of GDP this year. 


Trade-weighted dollar 
Morninal nasrore inciex (1800=TO0} 


Capital flows have also been 
adverse. US investors have 
sought to diversify their portfo- 


kets” in developing countries. 
At the same time, foreigners - 
especially the Japanese - have 
been less willing to invest in 
the US, following weakness of 
the share and bond markets. 
However, these pressures 
i ive. 
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is not particularly weak, 
except against the yen. In 
trade-weighted terms, the dol- 
lar has fallen by more than 5 
per cent this year but remains 
in its trading range of the past 
few years. Excluding the yen, 
the dollar has strengthened in 
trade-weighted terms since last 
year. This partly reflects the 
dollar's strength against cur- 
rencies such as the Canadian 
dollar and the Mexican peso. 
The strains on the US bal- 
ance of payments may now be 
at their worst. In his Hum- 
phrey-Hawkins testimony to 
Congress later this month, Mr 
Alan Greenspan, Federal 
Reserve chairman, is likely to 
signal the need for further 
increases in US short-term 
interest rates, following recent 
confirmation that growth 
remains robust. Some econo- 


a | ; 
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Japanese economies emerge 
from recession. 


‘There is little reason to sup- 
pose that the deterioration of 
the US trade account reflects a 
fundamental lack of competi- 
tiveness. US merchandise 
exports to countries not in 
recession, including many 
developing countries and much 
of Asia, have continued to 
grow vigorously, reflecting the 
quality and attractive prices af 
US products. Indeed, there are 
already signs of a recovery in 
overall US export growth 
export volumes for the year to 
date are running about 7 per 
cent above last year's level, 
compared with about 2 per 
cent late last year. 


The volatility of the dollar 
on the foreign exchanges is a 
source of concern for the Clin- 
ton administration, but senior 
Officials are justified in accus- 
ing the financial markets of 
myopia. The cyclica} strains on 
the balance of payments are 
obscuring excellent underlying 
economie fandaisentals, fn, the 
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Nigerian oil strike strengthens as senior staff stop work 


By Paul Adams in Lagos 
and Robert Corzine in Landon 


Senlor staff in Nigeria's oil industry 
yesterday joined a week-long strike by 
junior workers a9 international oil compa- 
nies struggled to maintain crude oji pro- 
a which averages about 2m barreis 
a day. 

Many members of Pengassan, the 12,000- 
Strong union for senior employees, 
stayed away from work in the head 
Offices of oii companies in Lagos and 


at the oilfields in the Niger delta. 

“It is Just a matter of time before 
production is affected,” said an official for 
one of the big oil producers yesterday. 
"We camnot produce as normal if both 
Pengassan and Nupeng (the blue collar 
workers’ union) are on strike,” he 
added. 

“The longer the strike goes on the more 
ow production will drop. Some of the 
routine work and maintenance requires 


Pengassan_ 
Sheil, which produces half of Nigeria's 


oil, said: “It certainly has had an impact 
but it fs too early to say how much. There 
is no immediate drop in liftings of crude 
oil.” 

Fears that the strike could seriously 
disrupt Nigerian exports caused world oil 
prices to strengthen yesterday. The price 
of the benchmark Brent Blend reached a 
13-month high. with oil for September 
delivery quoted at just under $18 a barrel 
in late London trading yesterday, up from 
Monday's close of $17.45. 

The markets are particularly sensitive to 


any loss of Nigerian production because 
most of its exports are destined for the US, 
where oj) demand is high because of the 
strong economy. 

Members of Pengassan accupy 
administrative positions in the oil 
joint ventures which are majority-owned 
by the Nigerian government. Staff who 
have walked out at the state's 
management company, Napims, and at the 
oil ministry. provide export clearance for 
the operators. 

Oil executives said the closure of one 


refinery, the Warri facility in the south, 
would inevitably affect Kaduna refinery 
in the north as crude oil is normally 
Pumped from Warri to Kaduna for pro- 
cessing. 

Nupeng’s strike has already halted 
distribution of fuel to filling stations in the 
main cities, which a military taskforce has 
done little to Improve. 

‘The strikers are demanding that General 
Sani Abacha‘s government "resolve 
urgently the political crisis” by 
upholding the result of last year's 


presidential election which was won by Mr 
Meshood Ablola, who is on trial fur 
treason, 

Pengassan is alsu protesting against the 
Joss of 3,000 members’ jobs in the first 
half of this year. which ft blames un 
the government's failure ta fund its 
60 per cent share of the oil joint 
ventures. 

Qil exports wecount fur more than 99 
per cent of Niseria’s foreiyn exchanges 
income, which was about $idbn (§.4bn) 
last year. 








Peres ponders 
religious panel 
for holy sites 


By David Horovitz 
in Jerusalem 
Jerusalem's holy sites 


“required a religious rather 
than a political solution,” Mr 
Shimon Peres, Israeli foreign 
minister, said yesterday, amid 
reports the government was 
debating the ultimate form of 
authority over Christian and 
ae holy sites in its Old 
ity. 

According to the Hebrew 
daily Ma'ariv yesterday, a pro- 
posal to establish an interna- 
tional panel comprising Jor- 
dan, the Palestinians, Morocco, 
Saudi Arabia and the Vatican 
to oversee the holy places has 
already been discussed “in 
strictly general terms” during 
recent meetings between 
Israeli leaders and Jordan's 
King Hussein and Morocco's 
King Hassan. 
immediately issued a denial 
that any consultations had 
taken place, but Mr Peres 
appeared to indicate there was 
some basis to the idea, saying 
Israeli and Vatican officials 
had already held substantive 
taiks on control of Christian 
sites in the city, and that he 
welcomed King Hussein's 
Tecent calis for a Jerusalem 
“religious dialogue”. 

The future of Jerusalem is 
arguably the most complex 
issue yet to be resolved in the 
framework of the Middle East 
peace process. Israel annexed 
the eastern half, including the 
Old City, after capturing it 
from Jordan in the 1967 war, 
and leaders across the political 
spectrum have since declared 
Jerngalem to be Israel's united 
and eternal capital. 


But under the terms of its 
autonomy accord with the Pal- 
estine Liberation Organisation, 
Israel agreed to discuss the 
future status of the city in 
negotiations due to begin in 
1996, King Hussein, concerned 
that Mr Yassir Arafat, PLO 
chairman, would try to usurp 
the king’s role as protector of 
the Dame of the Rock and the 
Al-Aqsa mosque, Islam's third- 
holiest site, has recently been. 
strenuously asserting his 
rights. 

Saudi Arabia's King Fahd, 
guardian of Mecca and Medina, 
along with Morocco's King 
Hassan, who heads the Jerusa- 
lem Committee of the World 
Islamic Conference Organisa- 
tion, also have a deep interest 
in the issue. 

Mr Peres stressed yesterday 
there could be no compromise 
over Israel's sovereignty 
throughout Jerusalem, but 
then added he had no desire to 
see a weakening of Jordan's 
influence at the Moslem holy 
sites, currently overseen by the 
Waaf Islamic Trust, under 
King Hussein’s control. 

It may be that Mr Peres, who 
is among the most moderate 
and creative of Israel's minis- 
ters, believes Israel's annex- 
ation of East Jerusalem might 
gain international recognition 
if it allowed wider control of 
the city’s religious sites. 

The issue of religious 
freedom in the city has been 
much-discussed in recent 
weeks, in the light of Mr Ara- 
fat's frequently expressed 
desire to pray at the Temple 
Mount, a request granted in 
principle by Mr Yitzhak 
Rabin's government, but 
rejected in practice because of 


the security implications. 

setae 
1 fe 

and her sister Hala, to take up 

residence. 


In contrast to last week's tri- 





“coe aleatindie'oa ick ate tha Palatinate tly corsionig Wh Gace CaN puaialtae Resor 


umphant homecoming visit, 

"§ permanent return 
was a modest affair, with only 
a few dozen locals turning out 
to welcome the PLO leader at 
the Rafah border crossing from 





Egypt. Mr Arafat held an 
immediate meeting with Pales- 
tinian security officials, then 
retired to Gaza City’s Palestine 
Hotel to work on his agenda 
for the coming weeks. 





Hong Kong plans old-age pension scheme 


The Hong Kong government, 
usually noted for beg non- 
interventionist, yesterday 
proposed an old-age pension 
scbeme requiring compulsory 
contributions from personal 
and corporate taxpayers, 
Reuter reports from Hong 


and no pension scheme for fis 
aged residents. But it has 
recently debated the 
establishment of a 


government-administered 
scheme similar to Singa- 
Pore's. 

Under a consultation paper 
issued for comment, Hong 
Kong workers and companies 
would have to contribute 1.5 
ner cent of earnings ta a 
pension fand that would be 
ran by a non-government 


The government would 
inject HK$i0bn (US$1.28bn) to 
kick-start the scheme. It would 
also have to contribute about 
HK$1.2bn in 1994 on behalf of 


its civil servants if the scheme 
became operative. The 
government estimated it also 
would forego around HK3800m 
in revenue as employers 
contributed to the pension 


Hong Kong's personal tax 
rate is currently 15 per cent 
and the corporate tax rate 16.5 
per cent. 

Governor Chris Patten said 
there was a deep-seated view 
that the community needed to 
do more for its elderly. “We've 
put forward proposals which 


recognise the debt, the 
obligation which the whole of 
our society owes to our elderly 
citizens who've helped build 
and create Hong Kong and 
have made it the great success 
which it is,” Mr Patten told 


No start date has been 
recommended for the scheme, 
proposed in a cousultation 
paper that invites public 
comment by October. A 
pension payment of HK32,300 
(0S$295) a: month, to be 
adjusted with inflation, wonld 


be paid to residents aged 65 
and above who have lived in 
the territory for a continnous 
period of seven years or more. 
There would be no exemptions 
for contributors to voluntary 
retirement schemes. 

China would be required ta 
continue the scheme after it 
resumes sovereignty of Hong 
Kong in 1997. Mr Patten said 
he had written to Mr Lu Ping, 
China’s top offictal with 
responsibility for Hong Kong 
ea to inform him of the 





China ‘may be third’ in defence spending 


By Simon Holbertan In Hong Kong 


China spends twice as much on defence 
as it admits and may lag behind only 
the US and Russia in total defence out- 
lays, according to the International 
Institute for Strategic Studies, a Lon- 
don-based defence think-tank. 

It believed China's defence budget 
this year was worth ahout Yn100bn 
(£7.5bn), nearly twice the Yn52bn Bel- 
fing said it planned to spend. The extra 
funding came from other parts of the 
state budget and the military’s commer- 
cial activities, the [ISS added. 


Depending on the method used to 
establish the “purchasing power parity” 
of China's defence spending, the coun- 
try’s current spending equalled between 
$28.5bn and $45bn (£18.2bn0-£28.7bn). 
This compared with the $6bn Beijing 
says it spends based on market 
exchange rates. The findings were pres- 
ented at a conference on the People’s 
Liberation Army in Hong Kong. 

Even at the lower dollar end of its 
estimate, expenditure this year repre- 
sented a sizeable military effort. In rela- 
tive terms it is surpassed only by the 
US, Russia, Britain, France, Japan and 


Germany. China possesses a “crude and 
lethal” nuclear war fighting capability 
together with “a potentially effective 
conventional capability under some 
conditions”. 

The OSS reckoned Beijing would 
spend up to $ébn this year on strategic 
nuclear forces, against $50bn in the US 
and $2.3bn in Britain. But “China is a 
nuclear power whose global reach 
seems only a matter of time.” 

It questioned if China got value for 
money from its defence spending, and if 
the inheritance of a Soviet-style defence 
establishment would retard develop- 


ment of a modern military capability. 

Another threat to its fighting capabil- 
ity ts the PLA’s extensive involvement 
in entrepreneurial activities. Prof Ellis 
Joffe, the leading PLA expert at the 
Hebrew University of Jerusalem, said 
that over the past two years the mili- 
tary’s involvement in business had got 
completely out of control. 

“Traditionally the PLA has been 
involved in economic activity, but 
never on this scale and uever for 
profit,” he said. “No army can function 
properly if corruption in it is wide- 
spread.” 
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al .3bn 
_ Algerian 
oil deal 


Atlantic Richfield of the US 
yesterday signed 2 $2.3bn pro. 
duction-sharing deal In an 
existing Algerian offfield with 
Sonatrach, the Algerian state 
ofl and gas company, writes 


The aim is to double the 
recovery rate in the Rhourde 
el Baguel oilfield in eastern 
Algeria from 20 to 40 per cent 
of recoverable reserves. Of the 
total investment, Sibn will be 
spent in exploration over the 
next five years; the 
the so-called “entrance ae 

‘This is the first agreement of 
this type concluded since 
Algeria’s oil and gas explora- 
tion laws were liberalised in a 
uew hydrocarbons law of 
Decemher 1989. A string af oil 
exploration contracts have 
been signed over the past two 
years which have led to pacts 
Signed between Sonatrach and 
wore than 24 international ail 
companies, 

The Arco deal follows 
increased nervousness about 
the safety of foreign nationals 
in Algeria. Qu Monday, gun- 
men disguised as Algerian 
police killed four Russlans and 
a Romanian working with 
Sonatrach. Suspected Moslem 
fundamentalists last week 
killed seven Italian seamen; 
four died in a shoot- 
out oatside Italy's Algiers 
embassy yesterday. 

Mr Livio Caputo, Italian dep- 
uty foreign minister, said in 
Rome that Italy had said it 
would reduce the number of 
Italians in Algeria and would 
boost security for expatriate 
workers and its diplomatic 
missions, Mr Antonio Martino, 
Italian foreign minister, dis- 
cussed Algeria in Paris yester- 
day with Mr Alain Juppé, his 
French counterpart. 


Pakistan expels 
Indian diplomat 


Pakistan yesterday ordered an 
Indian diplomat to leave the 
country within seven days 
after detaining him for several 
hours in a new spying row 
between the two old enemies, 
Reuter reports from Islamabad. 

The action against Mr V.S. 
Chauhan, an Indian High Com- 
mission attaché, followed the 
Indian authorities’ detention 
in New Delhi on Monday of Mr 
Afzal Khan Bajwa, a Pakistan 
High Commission official, for 
alleged spying. 


Iraqi paper hits 
at alcohol ban 


A newspaper published by 
President Saddam Hussein's 
eldest son Uday yesterday dis- 
approved of recent govern- 
ment measures applying 
islamic law in Iraq, including 
a ban on drinking alcoho! in 
public, Reuter reports from 
Baghdad. 


The paper Babel, in a daring 
front-page editorial, warned 
the government that the latest 


{slamic Sharia penal code 
might encourage Islamic 
movements in the country. 


panese PM 


assailed on yen 


By Wiliam Oawkins in Tokyo 


Japan's two-week-old 
government was yesterday 
accused by the opposition of 
lacking the economic policies 
needed to stem the yen's inexo- 
rable rise. 

Komeito, the Clean Govern- 
ment party, a member of the 
previous government, accused 
Mr Tomiichi Murayama's 
three-party coalition of tacking 
the “will and ability to pursue 
economic reforms”. 

The yen hit another new 
high of ¥97.07 to the dollar in 
Tokyo, rekindliny fears that its 
16.7 per cent rise against the 
US currency since the begin- 
ning of January could choke 
Japan's nascent economic 
recovery. At the wevkend 
Group of Seven summit in 
Naples, Tokyo failed to ubtain 
even a discussion of co- 
ordinated intervention to sup- 
port the dollar, Mr Masayoshi 
Takemura, finance minister, 
admitted yesterday. 

Mr ¥asushi Mieno, governor 
of the Bank of Japan, stepped 
up the campaign for joint inter- 
vention by repeating alarm 
over the yen’s renewed rise 
yesterday at a meeting of the 
Bank for International Scttle- 
ments, 

According to a survey by the 


Nihon Keizai Shimbun eco. 
nomle daily, Japan's top 200 
cumpantes believe taxable prof. 
its will fall by 10.2 per cent this 
year, the fifth annual dectine, 
if the dollar stabilises at Y95, 
Pre-tax profits will fall by 3.4 
per cent this year if the dollar 
sticks at Y100, they told the 
survey. 

The government, a coalition 
led by the conservative Liberal 
Democratic party and Mr 
Murayama’s left-wing Social 
Democratic party, also came 
under Komceito criticism yes- 
terday for lacking a “clear-cut 
policy” on North Korea and the 
change of leadership there. 
Komeito claimed that Mr 
Murayama’s performance at 
the Gi summit raised doubts 
over Japan's international 
eredibility, 








The exigencies of Japan's 


domestic politics have forced 
the government to delay by a 
week, until July 22, a visit by 
Mr Murayama to South Korea, 
to discuss bilateral relations 
and the nuclear threat. 

Officials said Mr Murayama 
needed time to prepare for his 
first opportunity to face his 
political foes in public when he 
delivers his first policy speech 
to parliament next Monday, 
followed by two days of ques- 
tions, 


Mixed response 


to rice subsidies 


By Emiko Terazono in Tokyo 


The unexpected return of the 
Liberal Democratic party to 
power in Japan and the rise of 
the Social Democratic party 
has been welcomed by many in 
the country's farming lobby 
wanting to reinstate previous 
cosy ties with the government. 
Last week the ruling coali- 
tion decided to raise rice subsi- 
dies by 70 per cent from the 
previous year to Y28.5bn 
($277m) and to maintain the 
State purchase price of rice at 
some Y273 per kilogram, sev- 
eral times the world average. 
The move has widely been 
regarded as a step backward in 
the push for 2 more efficient 
farming sector and has trig- 
gered criticism from business 
leaders and bureaucrats urging 
farming reform. “That the 
reform effort seems to be turn- 
ing back is worrying,” said Mr 
Takeshi Nagano, president of 
Nikkeiren, a leading business 


group. 

For more than 40 years, Jap- 
anese farmers have been shel- 
tered from market forces and 
protected by government subsi- 


ng Japanese to agri- 
culture; have helped maintain 
the structure. 

The smaller population of 
rural constituencies gave farm. 
ers a bigger voting power, 
meaning they received subsi- 
dies as long as they pushed 
politicians hard enough. The 
LDP and SOP have more rural 
seats than members of the 
reforming multi-party coalition 
which they ousted in the past 
month. 


The new government yester 
day said the release of a report 
on farm policy orig’ 
planned for this month 
be delayed until mid-August 
because of administrative rea- 
sons. Mr Taichiro Okawara, 
agriculture minister, called for 
support of Japan’s agriculture 
by ensuring that enough 
finances are allocated to 4 
ing farmers cope with the 
impact of cheaper imports. 

Such government policies in 
tum have helped maintain 
postage-stamp paddies on the 
hillsides while forcing consum- 
ers to pay exorbitant prices far 
the rice. However, younger pol 
iticians representing urban 
constituencies and industrial 
leaders have criticised such 


leaders’ federation, has been 
calling for deregulating rice 
distribution and cutting food 


prices by lowering direct subs . 


ae and the state purchase 


1 Aaclture minty oi 


reform before the full-fledged 


liberalisation of the Japanese - 


rice market due in 2000 
the Uruguay Round ot 
liberalisation talks. Part 
opening of the market to 
sien imports under the | 
agreement i scheduled to 


been looking to * merease the, 
competitiveness of domestic 
rice by deflating the artificially 
high rice prices. 





The city that ‘makes the money Beijing 


Andrew Gowers and Tony Walker on Shanghai, a laboratory of social and economic change 


r Xu Kuangdi has a 

neat way of sum- 

ming up the relation- 
ship between his sprawling 
port city and China's central 
government. “In Shanghai we 
tpake money: in Beijing they 
spend it,” he says. 

Mr Xu, Shanghai's first vice 
mayor in charge of the econ- 
omy and an exemplar of the 
new breed of modernising offi- 
cial, might also trumpet his 
city’s role as something of a 
laboratory of economic and 
social change. 

In China's latest growth 
phase, Shanghai, under an 
innovative municipal leader: 
ship, has emerged as a place 
where the authorities have 
made greater progress than 
other cities in formulating new 

ing and welfare policies. 

With state industries under- 
going painful rationalisation, 
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and unemployment rising in 
China's cities, there is scarcely 
a more pressing issue than the 
provision of a rudimentary 
social security net. 

Mr Xu, 2 Séyearold former 


office, 
would be the first to admit 
there is still a long way to go; 
but he believes that the 
municipal government is mak- 
ing progress in its efforts to 
build a rudimentary social 
security system. 





Shanghai’s workers are now 
required to pay 5 per cent 
of their monthly sala- 
Ties - matched by a 7 per cent 
contribution from the enter- 
prises themselves -inte an 
unemployment fund adminis- 
tered by the local Bureau of 
Social Security, 

Separate funds have been 
established for health, housing 
and pensions, with their assets 
to be invested in infrastructure 
and utility projects both in 
Shanghai and beyond - thus 
Playing their part in the much- 
needed effort to improve the 
city’s power generation and 

facilities. 

Many of those laid off are 
sent for retraining so they can 
transfer to growing sectors of 
the local economy such as ser- 
vice industries. Older workers 
— men over 50 and women over 
45- are pensioned off and 


transferred to the care of their 
focal communities, which pro- 
vide a living allowance; 
already 30,000 pensioners have 
been dealt with in this way. 

Shanghai modelled its new 
social security arrangement on 
Singapore's compulsory 
savings scheme, the Central 
Provident Fund, and from 
studying social security 
systems in Japan, France, Ger- 
many, the UK and Canada 

But though proud of Shang 
hai's “pioneering” efforts, Mr 
Ku is wary of the suggestion 
that the experiment could 
readily be extended to other 
Chinese provinces which are, 
in any case, developing their 
own schemes. 

“China is so big and its 
development is so uneven. Also 
economic structures and living 
standards are quite different. 
So making a national scheme 


would be difficult,” he says. 

“Finally, in 30 or 40 years 
when we've all developed, we 
Ought to be able to find a com- 
mon system. But in the mean- 
time there are dangers in the 
poor provinces always looking 
to the rich provinces for help, 
They have to work hard to 
improve themselves...” 

In any case, Mr Xu insists 
that Shanghai - with one of 
the highest per capita annual 
incomes in China —- has long 
paid more than its dues to 
assist the centre in evening out 
regional imbalances. 

In the early 1980s, it was pro- 
viding more than 89 per cent of 
locally collected taxes to Bei- 
jing, a burden that contributed 
to Shanghai's stunted develop- 
ment during those years. Now, 
under a new “tax treaty” 
between the centre and the 
provinces, the figure is down 


spends’ 


to a more tolerable 60 per cent. 

Mr Xu and his colleagues are 
also evolving a neat if unsenti- 
mental way of dealing with 
their most troublesome state 
industries, namely those in the 
textile sector which, starved of 
investment, have fallen on 
hard times. 

Shanghai is restructuring 
the industry by moving labour- 
intensive tasks such as pri- 
mary cotton-processing to 
inland provinces such as Sich- 
uan and retaining the higher- 
value added business of manu- 
oo the final product in 

Does this not mean exploit- 
ing China's growing regional 
inequalities and taking advan- 
tage of cheap labour? Mr Xu, 
whose father was a factory 
boss before the 1949 revolution, 
grins and nods enthusiasti- 
cally. 





Xu Kuang: tipped for higher office 
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aaa naval base 
set to win reprieve 


By James Blitz 
and Roland Rudd 


Mr Malcolm Rifkind, the UK 
Defence Secretary, will tomor- 
row announce that the Rosyth 
naval base in Fife has been 
saved and that the majority of 
its clvilian workers will retain 
their jobs. 

Amid widespread sugges- 
tions that the government 
would announce the closure of 
the Rosyth base this week, Mr 
Rifldnd will reveal that he has 
met the Treasury's demands 
for substantial expenditure 
cuts by finding savings in 
other areas. 

It is understood that defence 


help 
MoD to cut expenditure 
the next three years by at 
£1.2bn, the figure set by 


Treasury in the last budget. 

There have been strong 
expectations that the expendi- 
ture cuts will lead to job lesses 
in the armed forces of between 
20,000 and 25,000 - but MPs 
have been told this week that 
the redundancies will be “at 
the low level of expectations.” 

According to a Downing 
Street spokesman, the MoD's 
plans for defence expenditure 
~ dubbed “Front Line First™ — 
are certain to be approved by 
the cabinet at its weekly meet- 
ing tomorrow. However, MPs 
have been told that the white 
paper will have a strongly 
“consultative” nature, leaving 
open the opportunity for fur- 
ther refinement over the next 
three months. 

The proposal that Rosyth 
should be saved follows 
intense last minute lobbying 
by Scottish Tory MPs, the 
Labour leadership and workers 
at the yard. 

It is understood that the 
final mumber of redundancies 
at Rosyth hes still not been 
finalised. But MPs have been 
told that most of the civilian 
personnel at Rosyth wil? keep 
their jobs, and that the number 


of redundances could be as low 
as 300. 

However, Mr Rifkind is 
expected to anriounce that Ros- 
yth will have a different role 
from the one it has had in the 
past. According to ona MoD 
Source, the base will concen- 
trate on its role in mine 
sweeping support, fisheries 
protection and support for 
North Sea oil installations. 

One of the reasons why the 
dockyard can be saved is that 
defence chiefs have found that 
there is far gréater scope to 
teduce MoD spending on R&D 
than had been expected. 

Government accountants 
had assumed that expenditure 
by MoD researchers was 
around £300m. But the depart- 
ment’s Defence Cost Studies 
programme, lammched at the 
end of last year, discovered 
that an extra £0.5bn of public 
Money was being unnecessar- 
ily spent in this area. 

Defence chiefs have not 
revealed what the extra R&D 
cash was being spent on. 
Instead, Tory MPs have been 
Jed to believe that the Defence 





Overseas 
sourcing 
increases 


By James Buxton, 
Scottish Correspondent 


Electronics companies based 
in Scotland are obtaining a 


survey of electronics compa- 
nies in Scotland shows that 
the share of their material 
inputs obtained locally has 
dropped from 12 per cent in 
1992 to 5 per cent this year. 
‘This is despite a 27 per cent 
increase in the value of the 
output of the Scottish electron- 
ics industry over the same 


The proportion supplied 
from contimental Europe fell 
from 24 to 20 per cent and that 
from the rest of the UK from 
15 to 10 per cent. Th 


companies such ag Interna- 
tional Business Machines, 
which have recently stepped 


tionals, many of the compo- 
nents themselves originate in 
the Far East. 

It says the number of people 


MPs to decide on 
‘cash for questions’ 
in emergency debate 


By David Owen 


MPs will decide today whether 
to hold a full-scale parliamen- 
tary investigation into the 
so-called “cash for 

affair, in a move that could 
have far-reaching conse- 
quences for their ability to 
exploit outside interests to aug- 
ment their income. 

Miss Betty Boothroyd, the 
Speaker, yesterday gave the 
go-ahead for an emergency 
debate tomorrow into whether 
to refer the issue to the Com- 
mittee of Privileges. The mat- 
ter arose from newspaper alle- 
gations that two Conservative 
MPs were willing to accept 
£1,000 to table parliamentary 
questions. 


Addressing a packed and 
chamber, Miss 


She said the conduct of The 
Sunday Times newspaper, 
which claimed to have used a 


One focus of today’s debate 


by such a body would be “dis- 
credited” without an assurance 
that its members had no con- 
flict of interest with work they 
undertook as parliamentary 
consultants. 

But Labour last night 





Goldsmith promotes 
Paris-London links 


By David Owen 


Sir James Goldsmith, the 
international financier, yester- 
day urged Britain and France 
to develop their own special 
relationship in response to 

of rapidly nuproving rela- 
tions between the United 


visit to Germany, Sir James 
said recent remarks by the 
president indicated it was 
important for Britain and 
France to try and understand 
each other and to act together. 

Mr Clinton bad demon- 
strated “his lack of 
history which is to be added to 
his astounding lack of wis- 
dom,” Sir James continued. 

He said the special relation- 
ships between both Britain and 
the US and France and 


“Quadratus”. A solid gold watch 
with the dial engraved in 
"the “Clou de Paris” pattern. 
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Germany were on the wane. 
Sir James’s comments — to 
journalists after a meeting 

backbench- 


Sir James, president of the 
anti-Maastricht Other Europe 
political group which last 
month won 123 per cent of the 
vote and 13 MEPs in the 
French Euro-election, also 
Spelt out his views on a range 
of EU issues. 

Voicing bis support for last 
month’s veto by Mr John 
Major of Mr Jean-Luc 
Dehaene’s candidacy for the 
European Commission presi- 
dency, Sir James called for full 
confirmation hearings for the 
post to be held in public. 
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National 
Forest plan 
moves ahead 


Mrs Gillian Shephard and Mr 
John Gammer, respectively 
UK agriculture and 
environment secretaries. are 
setting ap a new company to 
bring into being The National 
Forest, 4 wooded landscape 
over 194 square miles of the 


Atomic group 
cuts losses 


The UK Atomic Energy 
Authority managed to cut its 
losses in its latest financial 


compared to a loss of £46,9m 


without which the AEA made 
an operating profit of £22.1m, 
on a level with the previous 
Year's £22.8m. 

Sir Anthony Cleaver, 
chairman, said: “In the past 
Year we exceeded all our 
financial targets while also 
‘making the changes to our 
organisation which are 
essential for our future growth 
and development.” The 
restructuring will cost a 
further 400-500 jobs, be said. 

The AEA was recently split 
into two main parts. AEA 
Technology, containing the 
science and engineering 
business, will be privatised, 
Probably next year. AEA, 
yemin in pablo bands to 
oversee the decommissioning 


of the Authority's many 
nuclear sites. 





Scots recovery 
strengthens 





Threat to 
Gaelic TV 


Roy Maclver, chairman of the 
Gaelic Television Committee 


on BBC and ITV - said a fim 
government 0 
result in a 25% decrease in 


grant has been cot to £2.7m. 
The last census showed that 
gnly about 70,000 people in 
Scotland spoke Gaelic fluently. 
However Machair, a drama 
serial about life at a Gaelic 
college, has attracted 
peak-time audiences of 300,000. 
In addition, about 20,000 


not increased they would be 
able to show only 150 hours 


Construction 
tops £2bn 


The value of monthty 
construction contracts in May 
broached £2bn for the first 
time in four years, i 
to figures published by the 
Environment Department. 

‘The surge follows a dip in 
orders in March and April 
which had caused concern that 
the pace of recovery might 
be faltering. 


Industry leaders said 
yesterday that the latest 
imerease was encouraging and 
showed that a slow recovery 
‘was continuing. There was 
concern, however, that a rise 


in interest rates could balt 


Vickers, construction 
spokesman for the Royal 
Institution of Chartered 

said: “Any rise now 
would be a blow to 
confidence.” 





Draw made 
for Open 


Nick Faldo will go 
hear-to-head with new US 
Open champion Ernie Els in 
the first two rounds of the 
123rd Open championship st 


Ballesteros: a possible winner? 





Turnberry, Scotland, on 
Thursday and Friday. 

Greg Norman and lan 
Woosnam have also been 
drawn together. 

Faldo, second favourite to 
Norman, is going for his fourth 
Open title in eight years. 
European sentiment will also 
back Severiano Ballesteros, 
still seen as a possible winner 
despite erratic form. 


Water chiefs’ 


pay rise row 
Directors of privatised water 
companies should abide by 
the government's strict limits 
on pay increases for public 


sector workers, Mr John Major 
said yesterday. 

During rowdy Commons 
exchanges, Mr Major defended 
‘water privatisation against 
repeated attacks by Mrs 
Margaret Beckett. the interim 
Labonr leader. 

But be said directors of the 
Privatised utilities “should 
follow the lead which the 
Boverament has set for pay 
in the public sector and 
elsewhere.” 

Mr Major's comments reflect 
growing seusitivity among 
ministers about water bills 
and rising salaries, an 
important Issue during the 
European and loca! elections. 


AIA looks 
at UK links 


The Association af 
International Accountants, 
which has just had its 
qualifications recognised for 
the purposes uf auditing by 
the Department of Trade and 
Industry, is discussing closer 
integration with the other UK 
Accountancy bodies. 

Mr John Turnbull, director 
general of the Association. said 
yesterday that he was 
considering applying to the 
Consultative Committee of 
Accountancy Bodies (CCB), 
which represents the UK's six 
leading accountancy 
organisations, 

He was speaking at the launch 
of details of the qualification 
issued by the Association, 
which has just been approved 
by the DT! as valid fur auditors 
to UK companies. 

He said the Institute of 
Chartered Accountants in 
England and Wales had 
expressed willingness to 
supervise its auditing members 
within the UK, although the 
Institute said yesterday it had 
received no formal application, 
merely an initial inquiry three 
years ago. The ALA was 
founded in 1928, but has 
primarily served accountants 
based outside the UK. 
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ducted at 12 firms, the annual damages 
report said. 


=iz2=|No peace dividend for the people of Plymouth 


Seis tey are ukngen | Roland Adburgham reports on the plight of a regional sub-economy based on defence and the historic city at its heart. 


looking at the models each n Plymouth’s historic Hoe, dockyard and employers such as 
firm uses for determining the overlooking the sea, there is British Aerospace, there are 18 mili- 
pricing of complex bespoke an imposing memorial to the tary bases in its travel-to-work area. 
dexivative products for which | port’s servicemen and women, killed According to Plymouth Business 
there are no screen-based | in the two world wars. It is inscribed School, defence for more 
prices. The prices of these | with no fewer than 23,182 names. than one im five local jobs. 

products vary widely with mar- | Today, ee ee The city fears any benefits of 
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cover losses in highly vola- | vatised management of the yard, the af Royal Marines. : 
trading conditions such as } workforce bad shrunk from 11,400 to benthic gh yp bream p-cbor dag 
develop- 


have | ning the contract to refit Trident have 
risen, partly reflecting | submarines bas wards as anywhere in the country,” 
Plymouth has one of the highest he said. In the Plymouth 
associated with its establish- area 17,600 people are unem- 
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tion, and while he bar set 
about doing that, the govern- 
ment’s legislative agenda has 
been put largely on hold. 

Most observers of the politi- 
cal scene agree there is a sin- 








Menem's re-election.” Mr 
Menem was elected in 1989 as 


in US interest rates which 


inflows of capital on which the 
country, because of a low 
savings rate, is dependent for 


widen, 
further doubts about the econ- office in 1991. A huge, corrupt 
omy’s ability to export at an and loss-making state sector 
exchange tariff barriers 


his economy minister, Giavarini, an economist 
:. Domingo Cavallo, remain the i i 
_ | impressive. Taking power for a i 
~ six-year term in 1389 amid including those to improve increased the risks to Mr 
hyperinflation, the president labour market flexibility and Menem’s economic pro- 
sopported a rattical economic reform the social security sys- gramme, but the odds still 
reform programme which gath- i 


tem, are “dead or slipping” favour its survival. 
ered pace after Mr Cavallo took because of Mr Menem’s strug- Employers argue that the 
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absence of labour reform 
makes them reluctant to take 
on workers, because it is so 
costly to fire them. Current 
social security iaws also 
increase wage costs but - 
because most trade-union run 


manufacturing and service 
companies, says: “If they 
passed a labour reform, we 
would hire more people and be 
producing more efficiently.” 
The cost of labour and its 


inhibiting 
country's ability to compete 
internationally. Others include 
a dilapidated infrastructure 


management consultancy, the federal government's large- 

McKinsey, Argentine bank scale 

workers cost an average 
$31,000, with ciently to provincial govern- 

$36,000 in the US — but are i 

only 19 per cent as productive 
US counterparts. 
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impressive economic growth at risk, says Stephen Fidler 
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has been replaced by a variety 
of issues, in which unemploy- 
ment looms large. People are 

also worried about the quality 
of public services, such a8 
health and education, and 
- which he increasingly about thelr local 


eee preoccupation is 


Few of the provinces 
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recent growth Page IV 





Araujo, are the reasons why 
both Peronist and Radical par- 
ties fared relatively badly ia 
the April elections for the 
assembly now debating the 
constitutional changes. By con- 
trast, the Frente Grande, a 
loose coalition of left-wing par- 
ties, dissident Peronists and 
environmental groups led by a 
charismatic congressman 
Carlos Alvarez, did unexpeci- 
edly well, particularly in Bue- 
nos Aires. f 

While the April elections 
undoubtedly weakened Mr 
Menem's position, some 
observers reckon voters were 
merely registering a protest at 
aspects of the Menem govern- 
ment, but would support Mr 
Menem in a presidential elec- 
tion. 

The fact is there appear to be 
few serious challengers to Mr 
Menem on the horizon. His 
popularity, while it has 
declined from its peak. still 
exceeds by several times that 
of any other rival, though if 
opposition did coalesce around 
one candidate the gap would 
be substantially narrowed. 

In the presidential elections 
which he says will be held 
between April and June next 
year, Mr Menem is still odds-on 
for a second presidential term. 

On the face of it, this offers 
continuity. Mr Menem’s critics 
charge, however, that the costs 
of his pursuit of re-election 
show his readiness to put per- 
sonal objectives before 
national interest. 

Either way, his country faces 
many fundamental challenges 
before the end of the century. 
It must further improve its 
international competitiveness: 
restructure a bureaucracy that 
is still mostly inefficient and 
corrupt; improve the capacity 
of the state to deliver public 


It is not clear that a vision 
on how to resolve these issues 
exists in Mr Menem’s mind or 
within the government - with 
the exception of a few people 
mainly in the economy minis- 


try. 
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ith the privatisation of state com- 
ee ee 
s 
mechanisms, Argentina's private sector 
has become the engine for growth. 


reforms, there has been no great burst of 
entrepreneurial energy, no investment 
boom, no management revolution, no 
aggressive pursuit of exports. 


companies. 
Corimon, a Venezuelan paint company, 
for example, last year took over Colorin, a 


ago Colorin had no working capital and its 


John Barham finds that there has been no great burst of energy in the private sector 


Investors still showing rel 





agement revolutions. “Unfortumately you 
can find only pockets of best practice maz 
Neither are companies falling over 
Sean a ee er Gy ene 
are - 
be yctandards. ‘The emi 
estimated ies’ iabilities 


Heat 
el 
li i a 


RaTzEs 
i 
i 
j 


| 


Techint, 
company. However it is a chronic loss- 
‘maker, tainly because of the depressed oll 


i 


is 
eccical tomusghnent and its decision, 
on 
the privatised oil company, is widely 


E 
i 
E 
g 


consultancy, says 


1 


a8 
8 


H 
al 
| 
Li 


owned by 
83 an outstanding 


i 
li 
| 
; 


another industrial con- 
frequently praised for its pro- 
energy and privatised services. 
for its combination of sound tax 


UCTANCE Be me om 


| 
ig 


F 
ij 


i! 
ef 
i 
ef 
Ee 








Plans for Mercosur are well advanced 


Nafta option shelved 


of President 








AND SETTLEMENT. 






EUROCLEAR. 











OOO maeon 
Sarmiento 500 
(1041) Buenos Aires 


Argentina 











can biock them,” said Mr di 
Carlos Menem has Tefla. 
cultivated its image as a He said 
responsible member of the 





office in January 
towards economic reform 
would be known. 


Argentina would have 
had little trouble meeting 
labour standards associated 
with Nafta, the US would 
require a patents law to a stan- 
dard higher than that 
aged by the Uruguay Round. 
Continued an page 3 
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most countries, they are 
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President Carlos Menem 
vented bis frustration in 2 
speech to bankers in June, say- 
ing: “Deregulation of the 
financial was not done 
for banks to make more 
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publicly-owned. Argentina 
lacks an integrated national 
banking network. Provincial- 
ly-owned banks or small co-op- 
erative hanks dominate lend- 
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Hr meirrale pe feactd Privatised companies are fosing popularity, writes Stephen Fidler judge ordered the arrest of 
isnot pu ee OE ooo Ange Zapslorto, 











Lame 0, Age pare, manage 3 
7 , after he cut off power 
wit ie ok eke ee u to slums to stop illegal tapping 
have a dual system into the electricity network. Mr 
System so you e Zapalorto spent 72 hours in jail 

need two types of phone-cards. pelore beine released 
; : we ae poieg wae. ; The companies also suffered 
geous rates that { fuinke are the nies during the 1980s, has so duction to rise from 420,000 demand last winter. This win- services”, says Mr Verrion. from internal fraud. Mr Petrac- 
: highest in the ‘world far no regrets. barrels per day in 199 to ter, says Rob Verrion, general “It's not everybody andit'snot chi said the workforce was 
: Boron, di oo According to a just-published 650,000 bpd now. manager of Metrogas, the com- necessarily the poor people,” “riddled with corruption both 
on American expanded he adds. open and hidden, and not only 


the Centre for European-Latin ductivity by the management and chief executive, — and will expand it Stealing is i in the purchasing department’ 
. RE : : , Says gas one issue in a 
Ake. : ity nthe Argeutina ame byl i he Re ee be Ue a ee ak THeoneeok. Wide ea tiem 
. Ba ee : t 4 I in 1992 to Pressure have the electricity compa- not while nom- 
oon thinks dissatisfaction telecommanications industry bpd last year. “We are trying This was not the only prob- nies, the problem of frand was ber on the payroll has dropped 
brivatised companies is had shown a great improve to 450,000-500,000 bpd of lem. The standard of local con- worse. Gustavo Petracchi, pres- from 7,600 to 4,500. Workers 
already ment after the 1990 privatisa- oil by the end of next year and tractors left much to be ident of the distribution com- laid off have received pay-offs 
tion, even by 1992. Brobably another 200,000 in oil desired. As well as encourag- pany, Edesur in which Chilean averaging $30,000. 


els, total factor productivity company’s workforce - 52000 improve working standards, stake, says that, when it took panies have also received fines 
was the lowest of the five Latin strong im 1990 - will have been new contractors are moving in over, 26 per cent of the compa- from their regulators. The com- 
countries it surveyed. This, it y's electricity was being sto panies have been unhappy 
ee tne ue The transition to privatisation has not been easy, =. about this, since they believe 
vailed, but agrees that tale -"20t east for many of the foreign utilities that are = tnrough fraud in greater Bue- made for the dilapidation of 
phone charges in Argentina Operating the privatised companies nos Aires alone could provide the systems before they took 

high”. 12 ee ee for the city of Cordoba - over, “We have a late 20th cen- 
now on a gas system built in the 

20 per early to middle part of the cen- 
the end of the tury,” says Mr Verrion at 


i letrogas. 
700,000 Imes in 3% years, an utilities that are operating the icing contractor, Metrogas Petracchi complains that the As the World Bank notes in 
increase of 40 per cent since it privatised companies. switched its entire database problem could have been tack- its 1994 World Development 
for Report: “Although privatisa- 
cov the tion has occurred rapidly, the 
the state $400m in subsidies in Aires in which British Gas has described as a commando oper- province of Buenos Aires in capacity for regulatory over- 
1990 — is paying taxes. an important stake, was ation”. early 1993. sight has lagged.” Yet now that 
plagued along with other Since May, an agreement has the regulators are showing 





has Transportation capacity was try with “a history of mot pay- culties i R oe. 
country’s oil pro- inadequate to cope with ing invoices for public tributor. In May last year, a cised. Fa Eustetas eet 


A broader common market =| Assis mares INFRASTRUCTURE Sirens oi ial ue 
ing in its newly-privatised project. 


s 
Continned from page 2 that are being robbed by the dreds of companies pursuing a } energy supplies, telecommunications provide additional backing, British Gas 
Argentina’s 10 per cant statis- imperialists. If you want to be regional strategy. It bas plants | systems and transport infrastructure. eavy spen a ea and two Chilean utilities are to handle 
ties tax on imparts and the pro- innovative, you need a patent in Paraguay and Uruguay. Its These companies are now spending 

vt car industry regime law,” says Mr di Tella. uew brewery in Chile, it says, | heavily to rebuild infrastructure col- ‘There is always the risk that compa- 
would also be obstacles — Mercosur is not without its achieved an 18 per cent market | lapsing after decades of neglect. Tele. revenues — as their clients now realise markets will still support infrastruc- nies will fail to meet investors’ expec- 
though these are schecinled for political difficulties, and - i 
elimination course. 


i telephone government 
The threat of US sanctions Has Diese eciiatretion Si Exe. acquisitions in Brazil, as the comulty. aloe invested S935-im: last must find private backing for new TGN, Paribas was able to organise the money. 





Gas 
the ft jarani prices § However, investment bankers in Bue- wonld start building a $600m gas 
and generate ideas all the time tine brewer — Is one of hun- Stephen Fidler | pitched high enongh to generate ample nos Aires are confident that capital line to Chile next year. The US govern- John Barham 
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; A company with the 
decision to grow. 





PF is an integrated Argentine firm which explores, produces, refines and markets oil and natural gas products. 
In just three years YPF, due to well devised policies and efficient management, 

became a modern, competitive and profitable company. 

Since the initial Public Offering in June 1998, its shares have traded daily at the New York Stock Exchange. 





YPF's firm and decisive growth is made evident by the 700 million dollar profits reported in 1993, after 255 

and 259 million dollars accounted for in 1991 and 1992 respectively. 

YPF’s operative strength is shown in its 50% share of the local market and in its being, contemporarily, the YPF 
main crude oil supplier to Chile besides heavily exporting oil products to Brazil, Paraguay and Uruguay. as 








The new 
constitution 


The matin item on the dent will be forbidden from 


is 
1853 constitution’s ban on 


successive presidential 
to allow President Carlos 
Menem to stand for re-elec- 


select judges and oversee 
At present, jadges are 
the and 


If all goes according to 
plan, the new constitution 
allow re-election of the 










to strengthen the indepen- 
dence of the courts, 
jadges are often appointed 
for political reasons. How- 
ever, the rules governing the 
council will be written by the 
peep anata Con- 


© ‘The head of the National 










At present the toothless 
Andit Burean is part of the 


@ The mayor of Buenos 
Aires will be elected. At pres- 
ent the president appoints 
the mayor. The federal dis- 
trict of Buenos Aires is a tra- 
ditional Radical stronghold, 
and this was intended to ben- 
efit the Radicals. However, 
they have lost the last two 
elections in the city and 
would do so again if the elec- 
tions were held today. 

@ The share of financial 
resources between the fed- 
eral and provincial govern- 
ments is to be made more 
equitable. The tax shareout 
at present is subject to a 
number of complex rules 


provinces 

per cent of certain federal 
taxes, such as value added 
tax, but not customs reve- 
nues. The provincial gover- 
uers demand that they be 
given half of all taxes raised 
by the federal government. 

In addition to these points, 
there are other clauses 


Equalty, if the winning 
camtidate gets 40 per cent of 
leads thi 





ast year President Carlos 
Menent's chances of ful- 


stitution’s ban on successive 
Presidential terms and stand- 
ing for re-election to a second 
term looked remote. 

the constitution is 


Menem looks unbeatable in the 
1995 elections. 

Mr Menem achieved this by 
enlisting the opposition Radi- 
cal party ~ which had used its 
blocking minority of 84 seats in 
the lower house of Congress to 
Prevent reform - as ailies in 
amending the US-style 1853 
constitution. 

In a deal last December with 
his old rival Raul Alfonsin, the 


Most Argentines are’ Erman 
the reform process with consid- 
erable cynicism. Rosendo 


tion. The other clauses are 
only there to justify this.” 

But optimists, especially 
those in the business world, 
say a second Menem term will 


A second ferm for Mr 
Menem creates as many 
doubts as it does 


Chilean-style transition in 
which the: direction of eco- 
nomic policy has remained 
unchanged, in spite of two 
of government. 












ARGENTINA IV 


Mr Menem’s chances of re-election ook strong, says John Barham 


No guarantee of stability 


constitution must accept or 
reject this reform package 
without any modification. 

Tn addition to the reforms 


assembly to introduce addi- 
flerenda sche nie a 

ag refe or 

consumer rights in the consti- 

tution. 

Pollsters say that although 
the public shows little interest 
in the constitutional reform 
process, it seems content to 


allow a government 
to continue in office for a sec- 
ond term. 


However, a second term for 
Mr Menem creates as many 
doubts as it does certainties. 
‘There are those who believe he 
will do little to strengthen 
Argentina’s weak democratic 
institutions: no other president 
in Argentina's history has 
resorted to emergency decrees 
~ 308 of them in four years - 
as much as Mr Menem has. 
The draft constitution is vague 
on congressional ratification of 
presidential decrees. It does 
not say whether Congress may 

decrees, 


even overturn 

Successful economic reforms 
are the foundations of Mr 
Menem’s political popularity. 
But Manuel Mora y Araujo, 2 
pollster, warns that Mr Menem 
may be making a serious mis- 
take by believing that eco- 
nomic stability and growth are 
sufficient to satisfy voters. Fle 
says: “People want other 
things. People have other pri- 
orities. The dominating themes 
today are unemployment, cor- 
ruption, education, health.” 

However, few politicians are 
responding to these demands. 
The Radicals have been dis- 
credited by Mr Alfonsin's 
disastrous 1983-89 government 
and his alliance with Mr 
Menem. Mr Mora y Araujo also 
notes a deepening contempt for 
conventional palitics and poli- 
ticians. 


These factors, plus a strong 
anti-corruption message, 
account for the rise of the 
Frente Grande, a loose coali- 
tion of left wing parties, dissi- 
dent Peronists and environ- 
mental groups. The Frente is 
"i ig Carlos Al Alvarez, A charis- 

tic Congressman. He says: 
“Our view is that most officials 





ates and approves of corrup 
tion”. 

The Frente carried the fed- 
eral district of Buenos Aires 
during the April 10 elections 
for delegates to the constituent 





Mr Menem's poor health 
has made the post of 
vice-president 2 
desirable political prize 
a 
assembly and took 14 per cent 
of the national vote, Gnishing 

third behind the Radicals. 
Still, few anaiysts believe Mr 
Alvarez threatens Mr Menent's 
re-election. A diplomat com- 
mented that the elections were 


more akin to a byelection in 
which voters registered discon- 
tent. But in a presidential elec. 
tion they would probably cast 
their vote for Mr Menem. 

There are those who wonder 
how Mr Menem would react to 
an economic downturn. Many 
fear his latent populist tenden- 
cies would come ta the surface. 
A former minister says he wor- 
ries about Mr Menem's 
“authoritarian tendencies”. 

Mr Menem is given to lash- 
ing out at critics with incendi- 
ary statements. He has com- 
pared the opposition press to 
terrorists and bomb throwers. 
He has said human rights cam- 
paigners are “attempting to 
undermine the foundation of 


the Institutions, including the 
armed forces. We will never 
again tolerate subversion in 
our country”. 

Neither {5 Mr Menem. in 
spite of his protestations, in 
the best of health. Last October 
he underwent emergency Sur- 
gery to remove a blockage in 
the carotid artery which car- 
ries blood to the brain. Mr 
Menem came dangerously 
close to an incapacitating 
stroke. it also emerged that he 
suffers from diabetes. 

His deteriorating health has 
made the once unattractive 
post of vice-president a desir- 
able political prize, with sev- 
eral Peronists discreetly press- 
ing their claims, However, Mr 
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Menem has said hfs rmning 
mate will be Eduardo Duhalde. 
his vice-president until his 
election a8 governor of Buenos 
Aires. 

if Mr Menem were to disap. 
pear from the scene, his sue- 
cessor could change course 
abruptly. Mr Duhalde is a con. 
summate machine politician 
with little attachment to Mr 
Cavallo's economic policies, Mr 
Cavailo's tight control over 
spending and unpredictable 
outbursts of fury have made 
him deeply unpopular In the 
government. In May he 
Stormed out of a cabinet meet. 
ing shrieking that fellow minis. 
ae were conspiring against 


Argentina’s weak political 
institutions, further unsettled 
by the constitutional reform 
process, and its history of vio 
lent. unpredictable upheavaj 
mean that Mr Menem's reelec. 
tion does not guarantee that 
stability will continue, 





THE PROVINCES 





Prosperity is 
dwindling 


Few of 
provinces have henefitted fram 
the past three years of vigor- 
ous growth. The backward 
northern region, bordering 
Bolivia and Paraguag is suffer- 
ing as its traditional econo- 
mies, based on sugar cane and 
tobacco, decline. 

To the south, vast but 
sparsely populated Patagonia 
is seeing its population dwin- 
die further as the oil industry 
sheds jobs, as it restructures 
and central government subsi- 
dies are cut off. 

Even on the Pampas. Argen- 
tina’s agricultural heartland, 
times are hard. Agronomists 
reckon that only one in five 
farms in the province of Bue- 
nos Aires are economically via- 


Argentina's 23 


ble. Santa Fe, once one of 


Argentina's most vigorous 
industrial provinces. has 
become a rust bow! of obsolete 
industry and rising memploy- 





In June, Mr Menem bluntly 
told the governors to “be quiet 
and try to contribute to reform- 
introduce destabilising ele- 
ments”. He attacked them for 
“demagogic, absurd populism". 

Meanwhile, Mr Cavallo and 
Juan Antonio Zapata, his sec- 
retary overseeing provincial 
reform, are struggling on as 
they can. Even Mr Zapata 
admits he is facing an uphill 
struggle. He says: “We need a 
graduai policy. We are pushing 
through some policies to 
reform the provincial public 
sector, but until the private 
sector [shows] strong demand 
{for labour], it is difficult to 
carry out. It will have to be 
done simultaneously. Each 
province reforms as it can.” 

In many provinces, notably 
the north-west, local govern: 
ments are the largest employ- 
ers. No governor can afford to 


sat where throw thou. 
ur unrest ‘, sands o. 
ni The government is aware 
is rising. employees out 
Only a few of the dangers of of work when 
parts of the allowing Jarge regions unemployment 
country | are to fall behind the few Seley eee 
prospering. ‘urthermore, 
industrial belt Prosperous provinces — distribution of 


surrounding CO Vern ment 


Buenos Aires concentrates one- 
third of Argentina’s population 
and much of its industry. Cor- 
doba is the cradle of the car 
industry. Mendoza to the west 
has bucked the trend of weak 


jobs is a cornerstone of a clien- 
telistic political system that 
has kept some families 
in power for generations. 
Neither can the governors 
afford to reform their highly 





Grape harvest in Mendoza: only a few parts of the country sre 
experiencing economic grawth 


efficient and cheaper infra- 
structure is reducing compa- 
nies’ costs as well as pumping 
money into the regions. How- 
ever, the provinces have stub- 
bornly resisted privatising 
their utilities and banks. 
Governors complain that Mr 
Cavallo’s largesse handily com- 
pensates for the transfer to the 
provinces of responsibility for 
education and health that used 
to be handled by the federal 
government, But most of the 
governors are taking the extra 
money without keeping their 
side of the bargain and begin- 
ing reform. Provincial gavern- 
ments’ spending rose to 


$25.70bn last year from 
$16.24bn in 1991, when Mr 
Cavallo took office. Spending 


se ged 


in 1991. An exasperated Mr 
Menem said the governors 
were “nat administering as 
they should. They are not low- 
ering public spending. They 
have not carried out public sec. 
tor reform”. 

Yet his home province of La 


the public payroll ~ has done 
little in the way of reform. 
Even the loca} finance minister 
admitted 


tures are reformed, it is hard to 
see how Argentina can achieve 
balanced and sustainable 
growth. 


on wages hit a record $13.76bn 
in 1993 -— two-thirds 


This announcement appears as a matter of record only - ase 


inefficient and anti-business 
tax systems for fear of losing 
revenues. in the past, the fed- 
eral government showered sub- 
sidieg and investment incen- 
tives on the regtons, even 
though corrupt businessmen 
and officials often stole these 
resources. In one celebrated 
case, Koner SA, a now bank- 
Tupt conglomerate, is accused 
af misappropriating $100m in 
government subsidies over a 
five-year period in the 1980s. 
Mr Cavallo has a different 
approach. He has cut federal 
taxes for companies in the inte- 
Tior. He has given the prov- 
inces more money in exchange 
for promised tax reform and 
privatisations. He has offered 
to take over deficit-ridden pro- 
vincial retirement funds. Mr 









regional economies. It has 
sound t, a relatively 
vibrant local industry and has 
become a focus of investment 
from neighbouring Chile. 

However, none of the prov- 
inces has emulated economy 
minister Domingo Cavallo's 
sweeping reforms of the federal 
public sector. Their aggregate 
budget deficit may reach $2bn- 
8bn this year - about 1 per 
cent of GDP and more than 
five times larger than expected 
at the beginning of the year. 

Unreconstructed public sec- 
tors raise local industry's oper- 
ating costs by burdening it 
with high taxes and expensive 
but inefficient infrastructure 
and utilities, making it hard to 
create jobs or raise investment. 

The government is keenly 
aware of the dangers of allow- 

ing large regions of the coun- 
or to fall farther behind the 
few prosperous provinces. 
Already, the overcrowded 
slums surrounding Buenos 
Aires are swelling with 
migrants from the interior. 

Last December, rioters seized 
the northern city of Santiago 
del Estero for a day, looting 
and burning as they went. It 
was Argentina's worst out- 
break of violence since hyper- 
inflation four years earlier. 
Public employees demanding 
unpaid wages led the rioting. 
Unrest continues to simmer, 
with public employees protest- 
ing almost weekly in cities 
throughout the interior. 

Comparisons with the new 
year’s day guerrilla uprising in 
Mexico’s state of Chiapas are 
far-fetched, but Mr Menem’s 
failure to deal adequately with 
the provinces’ troubles is 
emerging as one of his greatest 
shortcomings, 

On the one hand Mr Menem 
needs the powerful provincial 
governors’ backing for his re- 
election campaign. Yet at the 
same time Mr Cavallo is 
demanding deeply resented 
public sector reforms. Unsur- 
prisingly, Mr Cavallo's reforms 
are on hold. 

The governors — led by mem- 
bers of Mr Menem’s own 
Peronist party - are demand- 
ing that the assembly which is 
Tewriting the country’s consti: 
tution should insert a clause 
ordering the federal govern- 
ment to hand over half 
national tax revenues to the 
provinces. The federal govern- 
ment has budgeted tax reve- 
nues of $47.46bn for 1994, 
$16.08bn of which it must 
apd by law to the prov- 
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year as part of a planned $2bn, 
five-year program. 

phone, rail, port and highway 
operators are also investing 
heavily in the interlor. More 
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"Giving way would open the 
door to an avalanche of 
demands for more concessions. 
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easuyed by many con- 
cee motoring 


criteria, the success of 
m. “lifestyle” four-wheel- 
drive vehicles defies logic. 

‘They first emerged im the 1980s 
with aerodynamics marginally bet- 
fer than a brick's; cornering poise 
that not even a Ciirogn 2CV might 
envy; essentially crude suspension 
and other mechanical underpin- 


peal. 
Yet appeal they undoubtedly 
have. Growth in sales of four-wheel- 
drive erage many of which never 


John Griffiths seeks an explanation 
for the Rover four-wheel-drive 
vehicle’s astonishing popularity 


A surprise 
Discovery 





the carrying capacity for school 
Tuns and leisure trips previously 
by only a few estate cars 
or “people carriers”. With rear seats 
folded, there is enough load space 
for furniture dealers. 
With the capability to tow legally 
nearly 4,000 kilograms, “we were 
to make Discovery 


ery’s typical customer as over 30, 
professional or with his or her own 
business. According to Wyhinny, 
more than 50 per cent of Discovery 
sales are “conquests” from other 
makes and types of vehicle. Some 
are trade-ins from smaller and Japa- 
nese four-wheel-irives, but many 
are conventional saloons. A large 


2 we feed easels 
The Discovery's undoubted if 
number of estates are apparently 


swapped. 
Land Rover, meanwhile, has 
deliberately responded to criti 
against four-wheel-drive vehicles in 


cars, company 
anti-roll bars to improve the 
vehicle's handling. 

Land Rover has also gone out of 
its way to dispel the “gas guzzler” 
image. Owners who do not mind 
averaging well under 20 miles per 
gallon can still specify a 39 litre 
petrol V8. But the company has also 


ee Metal 
appeal is a sign that 


developed its own TDi diesel, with 
the result that nearly 90 per cent of 
all Discovery sales in Europe are 30 
mpg-plus diesels. 

Pricing, meanwhile, has been 
another important part of the strat- 
egy. The Discovery's range has been 
broadened so that it now spans the 
£17,000-£26,000 price sector in the 
UE, allowing relative easy trade-ups 
from the volume car market. 

Not least, Land Rover has sought 
to keep resale values high by frown- 
ing on excessive discounting and 
encouraging dealers to accept used 
Discovery cars as trade-ins. 

Not surprisingly Land Rover 





takes issue with those motor indus- 
try analysts who say the “lifestyle” 
four-wheel-drive sector is a fad that 
could collapse overnight. 

For supporting evidence it points 
to North America, where such 
vehicles account for 10 per cent of 
the total vehicle market and to 
Japan, where there is almost no 
prospect of off-road travel but 
where four-wheel-drives take 6 per 
cent of sales, 

“In the UK and Continental 
Europe it is around 2% per cent,” 
peints out Wyhinny.” They are 
immature markets and we see 
plenty of headroom for growth.” 
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Executives out of hibernation 


Senior staff are moving jobs again, says Vanessa Houlder 


more,” says oue executive. “They 


willingness to be a bit more risky 
im making a move.” 
MSL believes that job 
ities f 


Oppo) increased by 30 per 
cent in the quarter to April and 


has doubled in the past two years. 
One ion for brisker 
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is moving from 
towards 


executives, though, varies with 
the seniority of the job. The top 
jobs tend to be less sensitive than 


That said, directors have not 
escaped the pain. “Over the last 


If your corporation is 


directors are finding it necessary 
to direct. rather than manage. 
There is a need for more middle 


managers.’ 
While this may be possible, in 
same cases the upturn will not 


Although opportunities are 
, they tend to be limited 
to those who fit employers’ needs 


looking fora foothold in Ger- 
many or intends to broaden 
its existing base by an acquisi- 
tion, we can assist in search, 
approach and negotiation. 


As our domestic clients 
are usually entrepreneurs, 
proprietors or shareholders 
of privately-owned German 
companies, we are well ac- 
quainted with their mentali- 
ty. We are sensitive to this 
when making approaches 
and during negotiation and 


valuation. 


If local competence is 
needed to realize your acqui- 
sition goals in Germany suc- 
cessfully, please contact us 
for further information. 


Fucus CONSULT 


Kreuzberger Ring 64 - 65205 Wiesbaden 


Telephone (x 49 611) 70 00 40 « Fax (x 49 611) 71 04 04 


Losing 
foreign 
control 


subsidi 
F ciettat sence are losing 
to a report* from the worldwide 
business organisation The 


Based on in-depth interviews 
with 82 such managers in North 
America, Europe and Asia, the 
survey finds that authority over 
production decisions is in many 
cases being transferred to the 
product division at group 
headquarters. The biggest 


“They become frustrated and 
demotivated since they retain profit 
responsibility whilst losing contro} 
over decisions. As their 
commitment to the company 
declines, they underperform and 
may eventually leave.” 

The report highlights the choice 


are losing autonomy. It suggests 
be a barrier to embracing the 
group’s global strategy, but 
the expatriate type has a tendency 
to implement strategy in the local 
market too rigidly, and is liable 
to feelings of frustration on 

to base. 


the intention of developing a centre 
of excellence within the group. 


Tim Dickson 
*The changing global rote of the 
JSoreign subsidiary manager. 
Available from The Conference 
Board, Avenue Louise 207, Brussels 
1050. Price $100 for non-members. 
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t is as easy to dismiss the 
influence of the thousands of 
environmental campaign 
groups across Europe as it is to 
take them too seriously. This is 
because their activities - campaign- 
tng, exposing, protecting, conser- 
ving and monitoring - are diffuse 
and difficult to measure. 
Environmental politics is also 
highly passionate, based largely on 


personalities and rife with in-fight- 

ing. This does not, however, detract U FoE differs from other environ- | 

from the fact that some environ- mental groups, it is in the way it dise pollution is the consumption. 

mental groups enjoy an influence extends its involvement to social environmental hazard A nomber of airports are also 
which is way beyond what the and development issues such as the most people associate changing their environmental 
luwary expect. Tights of indigenous peoples. Tt has with air travel, especially those management plans, Manchester 


It was, for example, the Norwe- 
gian Society for the Conservation of 
Nature which marshalled grass- 
roots dissatisfaction with plans to 


build winter Olympic facilities in Seat to reach consensus on desertification, wetlands, marine A wide-ranging report*® on targets in key areas such as 
environmentally sensitive areas. controversial issues. But it also issues and forests and climate | airports and the environment emissions, noise. water quatity 
This brought change, not only in appears to have a problem with pre- 5 published recently set out the and waste management for 
Norway but deep within the Olym- sentation. “Instead of making it Colour of green: medium to issues currently facing the airport staff and users, including 
pic movement. short and snappy they go in for (sometimes) dark - depending on industry. These include the airtines, 

The change has already affected awfully wearisome and hectoring Tocality. Attitude: emphasises dia- impact on water quality and While cagey about the exact 
the criteria on which Olympic bids briefings. Effective lobbying is Jogue, sometimes with barbs. How waste management and the details of the document, the 
are won - a8 can be seen from the about being selective with informa- effective: contributes valuable infor- gtowing concern over the effect airport's environment department 
involvement of Greenpeace by the tion,” says Collins. mation to debates, but has a limited | of emissions on air quality. says it will penalise these who 
organisers of Sydney's successful Ann Robinson, head of policy at effect on European policy making, It points out that whereas noise du not operate by its 


bid to host the games in 2000. The 
Olympic movement is now expected 
to promote the environment as one 
of its central philosophical pillars, 
which will affect the bidding cities 
and commercial sponsors. 

The new democracies of eastern 
and central Europe have also wit- 
nessed a rise in the number and 
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BUSINESS AND THE ENVIRONMENT 


Peter Knight assesses the effectiveness of Europe’s 


leading environmental campaign groups 


Same journey, 


groups throughout western and 


eastern m Europe. appears to be slip- 
mainly because it finds 


the UK's Institute of Directors and 
the rapporteur on the European 
Union's recently enacted habitats 
directive, says she found the RSPB 
“absolutely brilliant”. The RSPB 
works on a broad range of issues, 
including agriculture policy, coastal 
issues, the North Sea and EU struc- 
tural funds. 


edged as respected and effective lob- 
byists in the European Parliament 
and the Commusion. 

@ Friends of the Earth is an inter- 
national network of groups - some 
calling themselves FoE and others 
br local names - with representa- 
tion in most parts of the world, 
Groups within the network enjoy a 
large amount of autonomy, which 
means that FoE's influence is 
largely related to its local strength, 


Programmes, campaigms and pro- 
jects including development banks, 
trade and the environment, tour- 
ism. ozone depletion, packaging, 


concentrates on the Commission 
rather than the Parliament. 

@ Greenpeace has grown fast from 
its Canadian origins as a one-man, 
anti-nuclear crusade through highly 
Successful anti-whaling and anti- 
sealing campaigns. in 20 years, it 
has become a $150m operation 
located in 30 countries over five 





living close to airports. Other 
environmental problems however, 
may cause an even bigecr 
headache. 


is the most noticeable form of 
Pollution, a great deal has been 
done to reduce it in the last 20 
years - a definition of acceptable 
noise levels has been set by the 
International Civi) Aviation 
Organisation. a United Nations 
agency that governs global air 
transport. 


Green issues 
take off 


Airports are taking pollution to 
heart, writes Jane Martinson 







airport, the third biggest in the 
UR, is ta launch an 
environmental strategy document 
this month which will set out 
















environmental rules. 

Over the last five years, the 
airport has spent £30m on. 
environmental work. it has built 
a new drainage system to deal 
with the problem of surface water 
contamination — particularly that 
caused by the chemicals found 
in conventional de-icers ~ and 






















influence of environment-based But environmental campaigners continents, with a fee-paying mem- In contrast. the complex impact hrs a patent application for an oad 
political groupings. And in the UK, might be in for a more difficult time bership of nearly 5m supporters. on air and water quality is only infra red-based alternative to ‘ 
near-naked, drum-beating members in Brussels. Business bas become Its successes and failures are | just starting to be reviewed and chemical-based de-icers. ae 
of the Donga Tribe ~ a loose affilia- more effective at lobbying and there based on its ability to operate in | regulated. Man Meirose. environmental 
tion of activists who practise a mild has also been a shift towards issu- aggressive absolutes - calling for Civilian aircraft are thought control manager at Manchester, 
form of civil disobedience - have ing discussion papers before moving bans and boycotts through clever | to emit 3 per cent of the carbon says the benefits of such 
attracted unprecedented middle- to a draft directive. information campaigns. While the | dioxide created by hamans cach expenditure far outweigh any 
class support for their campaign Environmental groups can be group continues to run these year, as well as a similar costs involved. 
— classified according to a sliding campaigns, maturity has brought | percentage of nitrous oxide and “The beauty of environmental 
Envi ental scale of environmental tenacity ~ the inevitable dissension in the | sulphor dioxide. Although a small management is that not only {s 
vironm fs their greenness. The scale starts at ranks and the softening of some of } percentage, its impact on the it self-financing, but certain 
politics is highly the paler shades with groups that its approaches. Greenpeace now | ozone layer is likely to be great aspects are the most profitable 
assionate, based on largely support and are says it combines its traditional {| hecause it is emitted at a high activities in the business plan.” 
P io by the establishment, and moves direct action with market-driven | altitude. ‘These include low revenue costs, 
personalities and rife towards the darker greens who are persuasion. The aviation proportion of lower capital costs, improved 
with in-fightin: less conventional. Colour of green: medium to dark. Overall emissions is set to rise customer service and working 
is @ WWF is the world's biggest and Attitude: prickly, direct action, [ as other industries have taken conditions, and publicity, 
best-established conservation organ- research, market-driven campaigns. action to reduce emission levels The report concludes that 
against the government’s road-  isation with offices in 28 countries. How effective: good at raising | by switching to alternative fuels self-requlatian and financial 
building plans. It is supported by business (through awareness but organisational } or introducing devices such as investment by airports can 
The most influential groups in sponsorship programmes), govern- problems in Brussels have reduced | catalytic converters. represent a high rate of return 
Brussels are the best established: ments and eminent persons, such as the group’s potential to influence Anne Paylor, the author of the on investment because of 


Friends of the Earth, Greenpeace, 
the Worldwide Fund for Nature 
(WWF) and the Royal Society for 
the Protection of Birds (RSPB) 
working with BirdLife interna- 
tional. 




















“The groups who are practised at ple and so create change, but its img a reputation as a respected main principles are that: economic membership is varied and includes The predicted boom in capacity people will start to impose 
getting their message into an easily associations can and do hamper its critic of some of the EU's policies, development should be sustainable Ecoglasnost from Bulgaria, the {| also worries environmentalists. horrendous restrictions on 
understandable form are these four. effectiveness because of the inevita- especially its structural funds. and bio-tiversity should be main. Rhododendron Eco-Club from | According to the report global them. If they want to grow 
Top of my list are WWF and RSPB,” bile conflict of vested interests. Mav- @ RSPB is the biggest and proba- tained; concern for the environment Romania and the Czech Academy of | air travel is set to double by they have fot to take the 
says Ken Collins, MEP, chairman of erick groups recently won world- bly richest voluntary wildlife con- should be an imtegral part of EU Sciences. theend of the century and treble initiative.” 
the European Parliament's Environ. wide support for a ban on the ivory servation organisation in Europe, policies; policy making must he Colour of green: light to medium. { by 2005. 
ment Committee, trade, while the WWF was compro- with more than 850,000 members, open and democratic; laws and poli- Attitude: represents members’ The industry is concentrating *Airports and the Environment, 

The influence of the well-estab- mised by its connections and took a mainly from the UK's middle clas- cies protecting nature must be rig. views. How effective: part of the | on attempts to improve air traffic © MDIS Publicatinns, § Eastgate 
lished European Environment considerable time to swing behind ses. It is the UK partner in BirdLife orously enforced. furniture of Brussels; finds it | control to cut delays and Square, Chichester, West Sussex 
Bureau, a federation of diverse con- the widespread grassroots support International, which lobbies for pol- Colour of green: light. Attitude: difficult to represent varied | therefore excess fuel POI9 LN, Price S425. 
servation and environmental of a ban. icies that will protect birds. diplomatic. How effective: acknowl. interests of its members. 

PEOPLE pars 
Non-executive 


University directors 
mi asrmmintss aux | BOWthorpe at OCS 

partner in Coopers & Lybrand 
and a former Lord Mayor of Gerald Bowthorpe (right), 55, dow-cleaning operation started 
Present London, at WOOLWICH has been appointed managing by Frederick Guodliffe in 1900. 
BUILDING SOCIETY. director of OCS Group, suc- The group is now on tou its 
e m@ Jonathan Charkham, a ceeding David Cracknell. 63. fourth generation of Bow- 
former adviser to the Bank who has become group chair- thorpes, with 23 members of 

— of England and the first man, following the retirement the family employed. 

director of Pro Ned, at of Derek Goodliffe at 62. Good- Gerald Bowthorpe joined 
LEOPOLD JOSEPH liffe and Cracknell assumed OCS in 1957 and, apart from 
HOLDINGS. control of the company in 1975, assisting Her Majesty’s armed 


An introduction to the Financial Markets 


His Royal Highness Prince Philip, 
its international president. 

Its position at the heart of the 
establishment is both its strength 
and weakness. it might have the 
ability to influence influential peo- 


Colour of green: light. Attitude: 
diplomatic. How effective: fast gain- 
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Praca AP 
Greenpeace's activities are based on its ability to operate in aggressive absolutes 


The RSPB's interest affects a 
broad range of policy making. Its 
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M@ Tony Barrell, former chief 
executive of the offshore 
division of the Health and 
Safety Executive, at BAA, 
where he is appointed 


@ Frank Bonsal has resigned 
PHARMACEUTICALS. 


@ Dick Turpin, former md of 
Berni Inns Group and Compass 
[Spokes at QUADRANT. 
Farrell Sher, former md of 
Specty Holdings, at 
TLANTIC 
HOLDINGS; Ivan Gray and 


directly European policy making. 

@ European Environmental 
Burean in Brussels represents 
around 150 environmental groups. 
including some members of WWF 
and the FoE network. Its 


Alan Hearn, group operations 
director of Forte, is to leave 


moves to 


since when it has become one 
of the UK's largest privately- 
owned property support ser- 
vices companies, with annual 
turnover of £230m for 1993-94. 


meant that his role had 


Washington 





report, writes: “It has been said 
that for every word spoken about 
noise problems in the aviation 
industry over the past decade, 

10 Will be spoken about emissions 
in the next decade.” 





Fourth generation of 


W Robert Glatter, a senior the hotel and restaurant group overall operations director. Be had helped to introduce the - 
SUBJECTS TO BE COVERED IN PROGRAMME ORDER INCLUDE: partner at Blick Rothenberg, in September. Hearn, 52, had been with new management structure 
at BANK LEDMI (UK). Management restructuring Forte for over 20 years and and was largely 4 victins of his 





forces (during national ser- 
vice), has been with the group 
ever since. One of the many 
roles he has played within the 
group was as managing direc- 


Forte’s hotel brands now has 
its own head and the group 
felt there was fess need for an 


was appointed to the board in 


FT CURRENCY 





improved efficiency and customer 
relations. 

Paylor says: “Airports have 
taken this issne to heart because 
ther know that if they don't start 
acting responsibly now other 



























est OCS subsidiary. 

Throvgh acquisitions and 
diversifications ~ within the 
UK and overseas - OCS ha 





chairman of the safety and Bowthorpe’s connections tor of a subsidiary, the New extended far beyond its origins 

security committee; Sir John with the company go back a Century Cleaning company. of providing office cleaning ser 

. Drinkwater is retiring. long way; his father, Harry Before this latest appointment, vices, which now account for 

The FT-City Course is held at the Barbican Centre on Monday afternoons for eight u Rupert Barclay ofthe LEK §) Bowthorpe, played a key role he was chairman of Office less than 50 per cent af group 

‘ z . Partuership at LOWLAND in expanding the one-man win- Cleaning Services Ltd, the larg- income. 
weeks, It is designed to give a broader understanding of how the major financial ae ce? : 
Peter Nicholson « 
institutions of the City of London operate and the factors that make it a pre-eminent resigned from RIVA GROUP. Leaving Forte become less relevant. Each of 1998. 


Forte said yesterday that 
Hearn’s decision to leave the 
company was not 


if 
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FINSTAT : 


Electronic Currency Feed 


With FINSTAT, you have direct access to the Financial ~~. 
Times currency tables - online or ou disk. Nu more keying 
data into your system or clipping and archiving daily tables. 


FINSTAT delivers data the evening 
hefore it is published in the FT 


FINSTAT will give you: 
@ Sterling & US dolar exchange rates 
i Spot and forward rates 
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Brian Gilbertson have 


resigned. 

@ Michael Willett as chairman 
at BRITANNIC ASSURANCE, 
having retired as executive 
chairman. 


1 Peter Hickson, finance 
director of MAI, at LEX 
SERVICE. 

@ Robert Barclay, of Trinity 
Square Holdings, and Philip 
Evans, formerly chairman of 
English and American Group, 
have resigned from RELIANCE 
NATIONAL INSURANCE Co 
(UK) because their commercial 
association with the company 
has come to an end. 

@ Allan Gormly (below), group 
chief executive of Trafalgar 
House, at the NATIONAL 
GRID COMPANY. 


Mansfield 


The Coal Authority, the new 
agency which will regulate the 
privatised coal industry, took 4 
further step towards reality 
yesterday with the appoint- 
ment of a chief executive desig- 
nate. 

He is Neville Washington, 
currently director of human 
resources and operations at the 
Victoria Infirmary, an NHS 
trust hospital in Glasgow, 
Before he took that job in 1992 
he was a lieutenant colonel! in 
the army. He is 46. 

The Coal Authority already 
has a chairman, Sir David 
White, and will be based in 
Mansfield, Nottinghamshire. 


@ Stephen Brown is promoted 
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B firey Sanderson, 
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ald green sofa to wateh hours of was foreseeah but th 

sport, hymuing the beanty of blue created by Hants death tea Grane 
skies and green pitches in the cov. surprise. There is no 

i ‘Se i With his successor, Jonathan 








rha 
shame at the avalanche of 


as many new series as in an 
artumn 


season. 
It would, anyway, have been 
hard to sustain the i 


from Wimbledon and, above all, 
motor racing 
circuits. The sense of loss left by 


James Bunt from the 





of kitsch, says 


akarazuka is a show 
that needs psycho- 
analysis more than 
criticism. The myster- 


jes of ing on stage — 
let alone the mysteries of 
ing in the 


are the darlings of Japanese 
house-wives. The girls’ train- 
ing. as television helpfully 
showed us, starts them off as 





What you must 
go for is the ram- 
pant fatuity, the 
glitz, purveying 
mindlessly unreal 
fantasy in giant 
day-glo dollops 











Ips, Or 
in summers gone by — the broad- a 
launching almost 


Cross-dressing 


Japanese style 
“Takarazuka!’ is the apotheosis 


Palmer, who seems hi 






who ie periedichiy"caiel Sa 
7 io 
Johnners, Maskell and Carpenter (“Time . ” :) 


and a half for whip work”), 


Clement Crisp 


am told, also fans of Takarazu- 
ka's : but here we enter a 
world of treble-bluff identity 
which sets the mind reeling). It 

sexually quite peculiar, in a 
should be 


pantomime, where the princi- 
pal boy is a girh and her 
mother a man. 


Television/Christopher Dunkley 


New series freshen up the summer 


a novelist in a wheelchair, the 
shortest man who ever worked for 
British Rail, Wally the cab driver, 
and a named 
Wanila. The pudding may be a little 
over egeed, but opening episodes 
are notoriously di and there 
were more laughs than in most 
recent comedies. 


Room 10] on BBC2, hijacked (like 
So much that is good on television) 
from radio, is a counterpart to 
“Desert Island Discs”. Here the 
guests nominate their pet hates 
and, human nature being what it 
is, hearing what people detest can 
be a lot more entertaining than 
hearing what they lke. Guest num- 
ber one was Bob Monkhonse, a man 
Tevitalised by a couple of impres- 
sive recent television perfor- 
mances. He did the host of Room 
101, Nick Hancock, choosing 
Splendid hate objects such as the 
French, Cilla Black’s singing, and 
two television series which Mon- 


English 
, he seems much less at 





ts. tried it and never really pulled it 
Heretic which looks at “anortho- off, and the efforts of Steve Punt 
dox” scientists well with Jac- (the smaller of the pair and mncan- 
ques Benveniste, whose research ily like Eric Idle) and Hugh Den- 
that theory vis do not look much more promis- 

was right and that water hadsome ing. it painlessly passes half an 


Opera % 


the final rung on the dramatic 
soprano’s climb up the heavi- 
est roles of the repertoire. 


nm a year when even 


stage of Puccini himself admired 
ernism, this old production Maria Jeritza in the title-role, 
looks as if it belongs to probably stunned by her 


look impressi 
Minnie's log cabin in 
the mountains, the whole 
life-size structure built on 
stage. Who cares if changing 
the sets means the intervals 
Ao zainntes, especially 
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ferent beliefs about their purpose: 
that they should concentrate on the 
human onlooker; that they shonid 
concentrate on re-stocking the 


is sucked off by a vacumm cleaner 
to reveal black underwear, the 
clocionaker who reads The Times. 
He croons 1950s’ songs in tribute to 


aged to get guest a 
a kilt... albeit over his tronsers. It 
is deeply i and 
ticated stuff, bat then so 
Britain's favourite form of 
the pani 3 
The quality of these new series 
varies; much is below what we 
might expect from new series in 
the autumn season. Bat having 
complained for years about sum 
mertime repeats we ought, surely, 
to acknowledge that the broadcast- 
ers (or the BBC, anyway) have at 
net responded. Two cheers: hip 


is 
theatre: 









La fanciulla del West 


he edges their relationship for- 
‘ward. It is important to issue a 
reminder that Le fanciuila del 
West is not an early work. This 
is vintage Puccini, i 

the lovers at Minnie’s snow- 
bound but with music that 
knows exactly how to create a 
world of its own. Richard 


i 
B 




















Gary Gllter ‘Gan education Queen, you will believe st 
ary r. ucation Queen, you elieve 
im for more? impossible things before break- %a in” 1c7 
i Twbrracuka Ys at tho fat) is locked fa the vault hi Glyndebourne’s ‘Onegin’ revisited 
Rowan hideously loud, 30 yuara. He is, alas, rescood by ‘“ Pte . : a 
rash, slick, inexorably vulgar, a reformed. bank- engaged n the middle o; privately at grips with herself. vision, they are hardly more 
and awash with feathers and to the bank-owner’s daughter. Glyndebourne run, Ser small, natural are formal than the rest, and he 
sequins, transformations, Songs, sober-sided dancing, a Onegin - or “Yev- extremely touching, like her can use them satirically with- 
je A a ‘multitude of bar-boys, a lot of geny in” phrases; at the out contradicting the overall 
i bourne calls it - has been however, the voice is a touch tone; in fact he makes a four de 
i passed to conductor David strident, and therefore less force of them, the better to set 
Angus for a couple of perfor- — not quite the out- off good, decent Prince Grem- 
mances Andrew of feeling we wanted, in's avowal (Frode Olsen is 
takes a break. On Monday just an operatic outburst. admirable here). As always, 
there was no sense of Only Martin Thompson's Vick insists upon a moral 
carbon-copy about the music; it appealing, desperate Lensky point, and the final scene — 
wholly uninteresting on any tic. sounded alert, fresh, crisply (and John Fryatt’s ineffable Tatyana’s rebuff to Onegin - is 
other terms. Yet given the ‘The last section - by which Monsieur Triquet) is allowed played to reinforce that, not to 
heady mix of clichés, of sec- fine 1 was topotomiped Oy ass dastea We tacnahty seed oh te ren take ie fl let us wallow in sympathy for 
ond-hand ideas, of feeble dance eon, scene changes Z ion is thoro' y pl pression. a Onegin or Tatyana. 
routines and witless songs, the curiously sbrill tone of the Almost a gentleman, and apparently the darling of Japanese housewives: the | in, its cool virtues in brusquely extinguished with One thing about Angus's 
anything better would dilute amplified Japanese female British, reared on pantomime, should find ali this immediately comprehensible | relief (Like Richard Fairman the duel scene, which we conducting: in markedly rhyth- 
the kitsch-value. singing voice — is A Mi- after the first night, I find watch throu open barn- mic passages, he tried to allow 
What you must go for is the Hon Dreams. (Mine were all of goes three rounds with a Cho- pink: pink tail-suits, pink it is a very odd experience | myself on the qualified-admira- doors: he and Onegin march his singers time to round off 
rampant fatuity, the glitz, the escape.) Mira Anju, the star of pin etude while a quartet ostrich feathers, pink Dubarry indeed — a collector's piece, I | tion side.) The first act is out of sight in opposite direc- phrase-ends gracefully - but 
megawatt seriousness of the the appears in a succes- caper. More. Much, much frockery. Not so much La vie suppose. My companion | played as if observed from a_ tions before the fatal shot, and they pressed on i - 
thing. purveying windlessly sion of numbers, variously more. Someone singing By a en rose as L’enfer en rose. Miss thanked me an unforgetta- | detached distance: Vick likes Lensky is of course never seen leaving him to catch up. Evi- 
unreal fantasy in giant day-gio resembling Michael Jackson, sleepy lagoon. Someone else Anju, in gold pailletted tails ble evening”. I am going to try | his actors to behave as ifim a again. Suddenly he is no more dently they were too well-dril- 
dollops. Not for our audiences, en 5 having a go at Besame mucho. and feathers, looks splendid. 1 and forget the evening as soon | sober historical film, and than a old grief of Onegin’s, led in a tougher reading to 
of course, those inscrutable Buchanan, without effacing ‘The roar of the bigband sound recalled a be-plumed Zizi Jean- as possible. nobody is to play directly to near-forgotten. bend, I should have liked more 
passions that the show inspires these. that, even so, cannot make the maire, whose Mon truc en the audience for in productions more gener- bending, but it might not have 
in the hausfraus of Tokyo, She is, like Billy Bennett of score sound like music. At the plumes had more wit in ten Takarazuka! ts at the Coli- Elena Prokina’s Tatyana ows with feeling. the big formal suited Vick's stern style. 
even unto offers of marriage. blessed Music Hall memory, end, down the obligatory stair- seconds than Takarazuka in its seum until July 23. writes her letter in a bare dances at the start of Act 3 . 
(The local drag-queens are, 1 almost a gentleman. case come the entire cast in three hours. by Mitsobishi room, she remains withheld, often jar. With Vick's cooller David Murray 
by Kazuo Ohno and his son Yoshito. to get hold of tickets now is on the France's anual festival is its 31) takes to the air with the premiere Jerusalem Symphony Orchestras, 
Susan Burge will pig two black market (0921-20221) siege abl iplyenprcie ible ah cas on "Ss io plus young musicians from fsrael. cas pai 
a ee works for the Ma To dance wee «= SECS -ever staging il composer controls Jewish are well landay: flormi arts 
INTERNATIONAL er Cimarosa's L'Armida immaginaria sound electronically in the represented — including guide ci aed 
Since also features the the Bill T. Joney =i BREGENZ (uly 26) and a concert , members of the Arditti — iMondelssohn, Mahler and those Tuesday: Performing arts 
a, TS : Amie Zane the Paris The opera festival at the Austrian Lamore del tre Quartet wil play their perts in four banned during the Nazi era, such guide city by city. ' 
. ‘ . qi Opera Ballet (July 29-August 2), comer of Lake fe (August 4). Visiting orchestras it helicopters. Back on terra as Ulimann, Hass and Kiein, There Tee, guide. 
i : : . which presents next Wednesday and runs till Aug National de _ firma, this year’s Opera. is also a ive of Beathoven. Frikdoye Bedibitions Guide” 
. . three Americans - Paul Taylor, 26. In recent years Bregenz has conducted by Cheries Dutoit production is Don Giovanni, staged the highlights over the 
2 Jerome Robbins and William won an erat reputat for acre onceeette ial A Sere and concicted care Nae a bong ital by Earopean Cable and 
Forsyth trong theatre line-up idness, preserving Barenboim, . week recital Satellite Busi 
includes : ’ Andramache its appeal for tourist audiences. ‘emirkanov (July 18), the Orchestre headed by Ferruccio Fi . Brigitte Fassbender tomorrow in TN 
directed by Jacques Lassaiie (til i spectacular 1993 National de Lyon with soprano Bryn Terfel, Catherine Mi Heide, a performance of Schubert's 
Sat), Shakespeare’s Henry Vi af Nabucco is (Juty 25) and and Ceciia Bartoli. The Winterreise in Kiel on Saturday by 
directed by Stuart Seide (July on the lakeside floating stage - the Orchestre de Paris with @ otherwise has a Russian Christa Ludwig, and concerts by 
20-25), the French premiere of Tony at the nearby soloist Nelson Freire. The festival emphasis, with the Israe! Symphony Orchestra in 
FESTIVALS Kushner's Angels in America and theatre by a rare staging _ ‘ends on August 4 (6702 0201) stagings and a transfer from the Kiel on Sunday and itzehoe on 
three short plays by Edward Bond aes Easter Festival of the Claudio Tuesday. The festival runs till Aug JONDAY 
AIX-! la VEN (g08e (05574-4920 RHEIN Abbado/Herbert (0431-567080) NBC/Super Channel: FT 
‘ ee = Wgusee eo wo founded Semual Ramey tha an Eee i 
i i in 
LA ROQUE by jeanne ae TUESDAY 
D’ANTHERON Maithus in the idyllic surroundings © Hamoncourt conducts the Chamber 1 VERBIER anes Tie eee 0745. 
of Castle, 90km north Orchestra of Europe in two cycles inns 1845, 1815, 2345 
The castle grounds of La Roque of Berlin, is now in its fourth year. of erbier, a popular Se hoe WEDNESDAY 
d'Anthéron, equidistant from The formula is simple: bring together drama programme continues to westem Swiss Alps, ng its NBC/Super Channel: FT 
Marseiie and Avignon, provide a an intemational group of promising —_ gather strength, with Shakespeare's _‘firet-ever summer music festival, Reports 1230 
serene setting fora piano young singers for a month of and linked to a series of courses and 
festival of increasing Internati and workshops with Peter Stem, and Pirandelio’s The for talonted young 
Tenown. Joaquim Achucarro is performers, Mountain Giants directed by Luca musicians. The festival opened last 
soloist in the opening concert by a backdrop of castle, lake and parc — Ronconi (0662. night with a concert by the resident 
Novosibirsk Phithi f Orchestra —_ then show the results in two opera orchestra, the Young israel 
on July 30. Other pianists at the productions. This year’s Philharmonic, conducted by Zubin 
festival molude Rafael Orozco, consists of Carl Helnrich Graun's Mehta. Verbier has managed to SUNDAY 
Michel Dalberto, Miche! Béroff Montezuma, staged by John Dew attract some of the busiest NBC/Super Channel: FT 
Frangois-René Duchable, Aldo (uly 29, 30, August 2, 3, 5, 6), and HOLSTEIN international soloists, including Gil Reports 2230 
Ciccofini, Nelson Freire, Eliso a double-bill pairing Schoeck's Vom Shahar (tonight), Maxim Vengerov Sky News: FT Reports 0430, 
Virsaladze, Jean-Bemard Fischer un syner Fru with Ibert’s Like a musical mosaic, the festival (tomorrow), Y Kissin Friday), 1730, 
Lisa Leonskaja, Stephen Hough Angelique (August 12, 18, 17, 18, spreads cut from Hamburg, Litbeck — [2 , Yevgeny 7 
and Deaz& Ranki, who gives the 19 and 20). Tickets can be bought and Kiel to some af tha most poprpidy 
final recital on August 21 (4250 at Rheinsberg or from attractive towns in north Germany, Hendricks (July 28), Mischa 
5116) Ticket System in Berfin (030-463 in venues with a more local Maisky (July 27), Augustin Dumay 
os «=| 1045) than most Intemational Maria Joao Pires (July 28) and 
nes festivals. This yaer’s programme Nikolat Demnidenke (July 30). Michel 
@ MONTPELLIER & SALZBURG places a special emphasis on Tabachnik "s 
Apart from its sstting in southem music. There are visits from Ninth Symphony at the fina! concert 
France, the attraction of Radio The 1994 festival (July 25-August the Israel Phitharmonic on July 31 (021-963 8222} 
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The Euro- 
pean Union has 
a high opinion 
of itself. It likes 
to talk about 
“European civ- 
ilisation” and 
“European val: 
ues”, suggest- 
ing that such things as free 
dom, democracy and human 
tights are European inven- 
tions, which other parts of the 
world either have learnt or 
should learn from Europe. 

But does the EU conduct 
itself, towards people 
approaching from outside, in a 
way that might convince them 
there is any substance to such 
a claim? The question is 
prompted by a recent paper 
from Amnesty International 
(AD, entitled Europe: the need 
for minimum standards in asy- 


i Deople who. wail political 
asylum in Europe are taking 
talk about “European values” 
seriously. Fleeing maltreat- 
ment in their own countries, 
they expect higher standards 
in Europe. So, if it sets any 
real store by its self-image, 
Europe has a responsibility to 
live up to its claims in dealing 
with such people. On Al's evi- 
dence, it is not doing too well. 

I have previously taken the 
UK to task for its treatment of 
asylum seekers, particularly 
the practice of detention with- 
out trial. After reading the AI 
paper, I have to say that 
Britain is not the worst Euro- 
pean country in its treatment 
of asylum applicants. 

The paper does not deal spe- 
cifically with the issue of 
detention, but it is clear that 
this practice is pretty well uni- 
versal. About one country 
which we look forward to wel- 
coming as an EU member next 
January, the authors observe 
that “it appears to be the inten- 
tion of the Austrian govern- 
Ment to deal with practically 
all asylom requests while the 
person involved is in adminis- 
trative detention”, and “in 
many cases the detention cen- 
tre does not allow asylum seek- 
ers to make a telephone call”. 

Here are some other samples 
of continental practice: 

@in France, an Algerian 
Policeman and his young wife, 
who fled after receiving death 
threats from the “armed 
Islamic movement", were 
refused refugee status on the 
grounds that “manifestly, they 
have nothing to fear from the 
Algerian state”. 

@ In Belgium, lawyers repre- 
senting detained asylum seek- 
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Enter 
at their 
peril 


Europe’s pride 
in itself is 
undermined by 
its treatment of 
asylum seekers 


ers obtained a court order 
requiring the government to 
give them 48 hours’ notice of 
the date and time of appeal 
hearings. The minister of the 
interior announced he would 
fight this “absurd decision” all 
the way on appeal and, if nec- 
essary, would bring in legisla- 
tion to overturn it, 

@ Even in the Netherlands, 
which has a better reputation 
than most, 35 Zairean refugees 
were on the point of being sent 
back to Togo because the 
Dutch foreign ministry stated 
formally that it had contacted 
the representative of the UN 
High Commissioner for Refu- 
gees in Lome, the Togolese 


European states 
have al] taken 
measures to make 
it more difficult 
for asytum seekers 


capital, and that UNHCR con- 
Sidered Togo safe enough for 
them to return there. UNHCR 
has no representative in Lome. 

All European states have 
taken measures to make it 
more difficult for asylum seek- 
ers to get to their countries in 
the first place. Airlines face 
fines if they bring into a coun- 
try people who do not have the 
required visa and travel docu- 
ments. Yet many bona fide ref- 
ugees do not have travel docu- 
ments, and many countries 
have imposed visa require- 
ments with the express pur- 
pose of keeping refugees out. 
Why else would one European 
country after another, since 
mid-1992, have imposed such a 
requirement on nationals of 
Bosnia-He ma? 

Every European state, it 
seems, how seeks to avoid con- 
sidering the substance of each 





Lae es ca 


Edward Mortimer 





asylum application by asking 
whether there is a “safe third 
country” to which the appli- 
cant could be returned because 
he/she passed through it on the 
way from their country of ori- 
gin; an asylum claim is sup- 
posed to be examined in the 
first EU state the claimant 
arrives in. All too often this 
leads to refugees being 
bounced back and forth, as 
each state tries to claim they 
are not its responsibility. 

This should be calied the Pil- 
ate Principle, after its most 
famous exponent.** One effect 
is to prevent the reunion of 
refugee families. You get 
absurd cases, such as that of 
the Bosnian refugee who was 
ugable to join his wife and 
children in Switzerland 
because he had no passport. 
Instead he came to the UK, 
under a scheme for wounded 
or disabled Bosnians, but after 
12 months he bad still not been 
given refugee status, and his 
wife and children had not been 
allowed to join him.*** 

So far, efforts to co-ordinate 
policy have generally made 
matters worse. As the AI paper 
puts it, “states have shown a 
tendency ta stimulate each 
other in changing their asylum 
procedures in a way which has 
reduced the level of protec- 
tion". Protection of refugees, 
that is. States, of course, are 
more concerned to “protect” 
themselves against unwanted 
immigrants, and fear that “a 
good asylum procedure can be 
a ‘pull factor’ which would 
lead increased numbers of asy- 
lum-seekers to try to come to a 


country”. 

At least that fear could be 
allayed if all European states 
bound themselves to observe a 
common minimum standard of 
fairness in their treatment of 
applicants, as Al suggests. 
Instead of tightening up proce- 
dures for fear of seeming more 
attractive to refugees than 
their neighbours, states could 
adopt a more liberal approach, 
secure in the knowledge that 
their neighbours were doing 
the same, That would give the 
notion of “European values” a 
more positive content. 


* Available from Amnesty Inter- 
national EU Association, 9 rue 
Berckmans, 1060 Brussels. 

“* “When Pilate heard of Gali- 
jee, he asked whether the man 
were a Galilean. And as soon as 
he knew that ke belonged to 
Herod’s jurisdiction, he sent 
him to Herod...” (Luke 23, 7-8.) 
iota Reunion", 


Refugee 
Council Factfile #17, June 1994. 
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In November 
1991, the 
Reserve Bank 
of New Zealand 
began a review 
of the way in 
PERSONAL yaveruirien 
2, 

EW was being con- 
ducted. We had been formally 
involved in banking supervi- 
sion for five years, and a 
review seemed a sensible 
course of action. More than 
two years later we are finally 
nearing the implementation of 
a very different approach. 

What took so long? The more 
we looked at the matter, the 
more complex the issues 
became. Why should we have a 
special supervisory regime for 
banks at all? If we retained a 
special regime. who should 
operate it - the central bank, 
as at present, or some other 
public sector agency? 

After a great deal of discus- 
sion, we decided that banks are 
“special” for a variety of rea- 
sons, including their unique 
role in the payments system, 
and do warrant a special legis- 
lative or regulatory structure — 
at least until the risks in the 
present payments system can 
be resolved by moving to a real 
time gross settlement system 
(planned for 1995 in both New 
Zealand and the UK). 

We were relatively relaxed 
about who should rum that sys- 
tem. We decided to stay with 
the status quo and continue to 
perform banking supervision 
ourselves, in part because of 
the cost of operating multiple, 
specialised agencies in a small 
country. 

The question remained - 
how best could this function be 
performed? 

from an early stage, we had 
some concerns about what we 
were then doing, which was a 
conventional approach to 

ing supervision based on 





Basle minimum capital ratios, 
careful assessment of confiden- 
tial information and the estab- 
lishment of prudential rules. 

We were concerned first 
about the efficiency and com- 
pliance costs of banking super- 
vision. In the US, studies sug- 
gest that the costs of 
complying with prudential reg- 
ulations can amount to as 
much as 14 per cent of all non- 
interest costs for some banks, 
Efficiency costs may be even 
larger. 


We were concerned also 
about the risk to the taxpayer. 
In a country where govern- 
ment does not guarantee bank 
deposits and where there is 
also no deposit insurance, 
there would nevertheless be 
enormous pressure on govern- 
ment to compensate depositors 


ara 
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Rulebook written 


in a modern style 


Donald Brash exp 


lains the thinking behind New 


Zealand's planned reform of banking es 


if a bank were to fal. Deposi- 
tors might well argue, for 
example. that, since the public 
sector established the rules 
Within which banks must oper- 
ate, and had gecess to vastly 
more detailed information on 
bank financial strength than 
was available to the public, the 
public sector has 3 very strong 
moral obligation to protect 
depositors in the event af a 
bank failure. 

This might not have mar- 
tered, perhaps, if we could be 
confident that the way in 
which we conducted banking 
supervision could significantly 
reduce the likelincod of bank 
failure. But we were not confi- 
dent of this. 

To begin with, most of our 
assessment of bank financial 
strength was based on histori- 
cal information. Almost by def: 
inition, bank ent had 
seen any problem before we 
received the return - and it 
was probably at least a year 
ioe late to forestall the prob. 
em. 

Second. we observed that, 
aver the last 20 or 30 years, 
most banking problems which 
have occurred around the 
world have been the result of 
either fraud or very sharp 
changes in macro-economic 
conditions, associated with 
dramatic changes in asset 
Prices. 

Banking supervision seemed 
relatively impotent in the face 
of fraud and not the most effec- 
tive policy instrument to deal 
with dramatic changes in asset 
prices. 

Perhaps most serious of all, 
anecdotal evidence began to 
mount that banking supervi- 
sion by a public sector agency 
tends to reduce the monitoring 
of bank behaviour by others, 
many of whom have primary 
responsibility for monitoring 
hanks, namely bank managers 
and bank directors. 

Indeed, in many cases it 
seemed that the more intensive 
the supervision by the central 
bank, the less intensive was 
the supervision by bank direc- 
tors. If that anecdotal evidence 
reflected an underiying 
reality, banking supervision 
might actually increase 





the risk of bank failure. 

The way in which we now 
propose to supervise banks bas 
the following key features; 

@ We will continue to register 
banks - in other words, 
authorise a company to call 
itself a bank, 

@ We will retain the Basle 
risk-weighted minimum capital 
ratio of 8 per cent. (This is 
probably not strictly consistent 
with the philosophy underly- 
ing cur new approach, but is a 
practical way of retaining 2 
point of contact with the inter- 
national regime in a situation 
where most of our banks are 
owned overseas.) 

@ We will require a high level 
of public disclosure of financial 
information about banks, on a 
quarterly basis, with six- 
monthly audit, and with direc- 
tors required to attest to the 
accuracy of that information 
and to the adequacy of the 
bank's internal controls, 

@ We will require all banks 
to disclose any credit rating 


they may have in their quar- 
terly disclosure statements - 
and, when they do not have 2 
cout rating, to disclose that 


@ We will monitor banks 
essentially on the basis of the 
publicly-available information 
(though we will retain the 
right to seek clarification if 
publicly-disclosed information 
is unclear or appears inaccu- 
rate). 

@ We will remove most of our 
existing prudential rules. (The 
quarterly disclosure state- 
ments will, however, include 
information on the extent of 
risk concentration in banks’ 
portfolios.) 

@ We will continue to main- 
tain a capacity to intervene in 
a banking crisis, by appointing 
a statutory manager if neces- 
sary, but only for systemic rea- 
sons. 

This approach to banking 
supervision will not eliminate 
taxpayer risk, although it 
should reduce it. Nor wilt it 










eliminate efficiency and com. 
pliance costs, although these 
too should be reduced. 

But the new approach should 
substantially increase the 
incentives op bank manage- 
ments And boands to take fu} 
responsibility for the sound. 
ness uf their own banks and 
indecd to improve the sound. 
ness of their own. 

It is ensy to dismiss this 
approach to banking supervi- 
sion in New Zealand as irrele. 
vant to other countries 
because such a high proportion 
of our banks are owned by 
large international banks, 

to argue the reverse is the 
case, Given the high percent: 
age of foreign ownership of 
banks in New Zealand, no sys- 
tem of banking supervision is 
Boing to make a huge differ 
ence to the risk of bank failure. 

Were more banks finally 
accountable to local boards the 
increased mmeentives an bank 
directors to behave in wayy 
conducive to the soundness of 
their banks would be of even 
eveater relevance and benefit, 


ow have banks 

reacted to this new 

proposal? Perhaps 

not surprisingly, 
the strongest banks like it. No 
Tonger wilt all banks be “made 
equal” by the central bank's 
Supervision and perceived 
guarantee; the strongest could 
well be able to attract deposits 
at lower cust than the weaker, 

It is also not toa 

chat some directors show signs 
of uneasiness about being 
accountable for the quality of 
their disclosed financial infor. 


mation. 

One bank chief executive, 
expressing concern at the new 
approach, insisted vel 
that the central bank had to 
continue its present mode of 
banking supervision because 
“bank directors understand 
absolutely nothing about bank- 
ing” 


This comment is quite unfair 
about some bank directors, but 
there is an element of truth in 
it in some cases. The blame for 
this situation almost certainly 
es with supervisors for 
assuming too much of the 
responsibility for the viability 
of banks. 

At this stage we are satisfied 
that our proposals will 
strengthen the New Zealand 
financial system, at lower effi. 
ciency cost than the present 
regime and with reduced tax: 
payer risk. We bope to finalise 
the proposals and implement 
the new approach by late 1994 
or early 1995. 


The author is governor of the 


Reserve Bank of New Zealand 
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No harm from switch to unleaded petrol 


From Mr David Parker. 

Sir, Dr David Gidlow of Asso- 
ciated Octel (Letters, July 12), 
a major manufacturer of lead 
additives for petrol, claimed 
that the switch to unleaded 
petrol had resulted in an 
increase in the aromatic con- 
tent of petrol. 

This is certainly not true of 
the UK. Dr Gidlow’s own com- 
pany publishes a survey of gas- 
oline quality which clearly 
shows that the aromatics con- 
tent of petrol sold in the UE 


has declined not increased in 
Tecent years. In fact, this data 
shows that the average aro- 
matic content of UK premium 
unleaded petrol sampled in 
1992 (the most recent year for 
which data is available) is less 
than that of leaded petrol in 
1988, when virtually no 
unleaded petral was sold. 

Certainly some petrol will 
contain more than the average 
level of aromatics and some 
will contain less. 

However, if aromatics are a 


“sinister threat to health", 
which | would dispute, it 
would be the total level of aro- 
matics that would be crucial; 
and the total level of aromatics 
has declined, not risen, since 
unleaded was introduced. This 
decline is due to investment by 
the British oil industry in oil 
Tefinery processes such 3s iso- 
mnerisation. 

Additionally, as catalytic 
converters are now fitted to 
around a seventh of all cars 
and to all new ones, any emis- 


sions associated with aromat- 

ics are declining rapidly. There 

is therefore no basis for Dr 

Gidlow’s claim that the switch 

to unleaded petrol has resulted 

in an increase in the aromatic — 
content of UK petrol or of 

emissions associated with aro- 

matics. 


9 Kingsway, 
London WC2B 6XH 





Better value for money for|G7 must show initiative 
water company customers 


From Ms Janet Langdon. 

Sir, The suggestion by Joe 
Rogaly (“Hosing us for all 
we've got”, July 12) that mast 
of the money from water price 
increases since privatisation 
has been distributed in divi- 
dends is ludicrous. Just as ludi- 
crous is the National Con- 
sumer Council's claim in its 
recent report on water prices 
that water companies have 
increased dividends to share- 
holders by an average per 
cent a year. 

The dividends of the ten 
major water and sewerage 
companies increased from 
£338m (equivalent) in 1989-90 to 
£A76m in 1992-63. So the aver- 
age increase was about 12 per 
cent a year, or 7 per Cent after 
allowing for inflation. 

Water prices in the UK have 
risen in recent years for two 
reasons and two reasons only. 
First, because of the demands 
on the water companies to 
invest in quality and environ- 
mental standards set mainly 
by European Union directives. 
Second, becanse of decades of 


under-investment when water 
was in the public sector. 

Neither Joe Rogaly nor the 
NCC mentions that to meet 
these standards the water 
industry is investing twice as 
much each year as it makes in 
profits. Or that two-thirds of 
these profits are consistently 
used to fund part of this capi- 
tal investment programme, 

If this were not so, water 
Prices would be going down in 
real terms, like those for other 
utility services, 

Ten years ago the average 
household bill fe for water and 
Sewerage was about £77. Today 
it is £199, an increase of about 
160 per cent. Ten years ago 
£737m was invested in water 
and sewerage. Last year it was 
around £3bn, an increase of 
about 310 per cent. Is this or is 
this not better value for money 
for water customers? 

Janet Langdon, 

director, 

Water Services Association 
of England and Wales, 

4 Queen Anne's Gate, 
London SWIH 9BT 





Succumbed to an aberration 


From Mr Ian K Lamont. 

Sir, It is time to recall Mich- 
ael Prowse, your north Amer- 
ica correspondent; the man has 
gone native (“Why vegetarians 
will inherit the earth", July 
11). It is his job to report the 
aberrations and foibles of the 


His decision to eschew the 
Pleasures of meat and alcohol 
seems to have been brought 
about by a belief that he is 


Joining a sect that will grow 


until it rules the world because 
of the longevity, if not immor- 
tality, that such a diet must 
assurediy bring. It may be 
worth reminding Prowse that 
earlier this century a teetotal 
vegetarian thought he could 
rule the world. Adolf Hitler not 
only spurned the eating of 
meat and drinking of alcohol, 
he was algo anti-tobacco. 

fan K Lamont, 

yaaa Cotiage, 


iiadfila 
Sussex RHI6 2PT 


on African debt burden 


From Mr David Bryer. 

Sir, Once again the G7 Sum- 
mit has done little more than 
utter a few pious words when 
it comes to tackling Africa's 
debt crisis, which is one of the 
greatest obstacles to human 
and economic recovery in the 


region. 

The G7 said it wished to 
encourage the Paris Club to 
pursue its efforts to improve 
the debt treatment of the poor- 
est and most indebted coun- 
tries, However, this is woefully 
inadequate on four counts. 
First, repeated rescheduling 
operations at the Paris Club 
have done little more than 
marginally slow the rate at 
which arrears on already 
unpayable debt are accumulst- 
ing. Second, there is little sign 
of the full Trinidad Terms for 
debt reduction being imple- 
mented, 

Third, even the full imple 
mentation of the Trinidad 
Terms would not resolve 
Africa's debt crisis because. as 
the World Bank acknowledges. 
only six (at most) out of the 21 
severely-indebted. low-income 
sub-Saharan countries would 
achieve a sustainable debt-ser- 
vicing position. And. finally, 
the Paris Club simply does not 
address the problem of mutti- 
national debt owed to the 
World Bank and International 


Monetary Fund which is a mill- 
stone around the neck of sev- 
eral African countries. 

In the circumstances, the UK 
government could do much 
more to spearhead a new debt- 
reduction initiative. This 
should include the writi 
of between 70 and 100 per cent 
of all debt owed to govern: 
ments and immediate action to 
increase the amount of debt 
eligible for reduction and 
rescheduling. It could also 
insist on the IMF using its own 
resourtes to write off a sub- 
stantial proportion of the debt 
owed to it by African gover: 
ments. This could he done by 8 
sale of gold stocks or a new 
issue of Special Drawing 
Rights. Neither option woul 
undermine the financial stand- 
ing of the IMF, generate global 
inflationary pressures ar have 
implications for the public 
expenditure of northern gov- 
eraments. 

Africa's debt burden is small 
in global terms but its human 
casts are immense. The burden 
can be relieved provided the 
political will i there. It is time 
that the G7 leaders showed 
such leadership. 

David Bryer. 
director, 


Oxfam (GRIN, 
274 Banbury Road, 
Oxford OX2 7DZ 
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Subjugation issue needs answer 


From KA Willson. 

Sir, The letter from Ambas- 
sador Pankin (July 4) should at 
least have addressed the origi- 
nal problem created by his 
country’s previous leaders, 
namely the subjugation of the 
Latvian peoples and the delib- 


erate Russian “colonisation” 
by the injection of non-Latvian 
permanent resi 

K A Willson, 

Pinedale. 

Broomrigg, 

Fleet, 

Hempshire GU13 86S 
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Despite nearly 18 months of 
fi Unem| the issue of 
3 
Training and Enterprise Councils, 
the private sector-led bodies which 
rm DK training, carry an i 


constructive manner. They seem 
to recognise, for example, that the 
problem is not simply a matter of 
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FT writers examine the integrationist agenda of 
Ukraine and Belarus and Russia’s possible response 











winning 
ties with Russia tapped into - 
gia for the halcyon days of the 


jour from the east. 

The outlook for integration is dif- 
ferent in neighbouring Belarus, 
once the most biddable of Soviet 
states but now ruled by a firebrand. 
Mr Lukashenko, most of whose pro- 


ing collective farms, was a member 
of parliament who, as bead of 2 
commission on corruption, made a 
series of allegations against leading 
ministers that they were corrupt. In 
the course of his campaign, he 
claimed there was an assassination 
attempt against him which the 
police said he had staged himself. 
His one public appearance in 





Moscow was under the auspices of 
sometimes do claim — to be central Mr Zhirinovsky, whose Liberal 
European, Russia's concerns sprawl Democratic party yesterday con- 
out to the east. It is deeply commit- gratulated the Belarussian people 
ted economically, politically and on their good fortune for having 

in central Asia and the him as a leader. 
Caucasus to its south and east. 
come pick up in recent The Russian political class is n Russia he has been 
Whether bodies which regard | divided. Mr Victor super-integrationist, 
themselves as devoted to raising | Russian prime minister, appears to unlike Ukraine's more 
business quality i want a union with at least Belarus independent-minded 
at almost any cost. On a trip to the Mr Kuchma, He was 
capital, Minsk, two weeks ago to the only deputy to vote against the 
support Mr Vyacheslav Kebich, the creation of the CIS in 1991 because 
of parliament whose bid for it destroyed the Soviet Union, and 
the presidency, regarded as a fore- he has said that an economic union 
ion, crashed to humili- with Russia should be comple. 
ating defeat on Sunday, he prom. mented by a political one. At the 
ised that a draft treaty on same time, his says he 
union would be ready by the end of will “substantially increase” the 
this independence of the central bank of 
But the Belarus, and initiate a “regime of 
deputy premier for the economy direct economic management of 
ing this text, ic di state enterprises” - moves wholly 
has been cautious and ambiguous. i i out of kilter with the economy's 
He has emphasised the “many prob- broker, Mr Chernomyrdin. Their Kuchma is likely to discover that submission to Moscow. 
lems” in aligning the states” friendship should get a further drawing the Russian bear into too Mr Lukashenko, in short, has 
currencies and in concluding a boost from Mr Kuchma’s close an embrace ts a risky busi- either no idea what to do, or tao 
union of the two central banks, tory stance on the issues which ness. For one thing, he must take many ideas. He expresses the very 
which would see Belarus again have most deeply divided Ukraine care not to alienate fiercely nation- common disgust of Belarussians 
become, economically, the " and Russia over the past months:  alistic western Ukraine, an effort he over their inert and allegedly cor- 
western province of Russia it was in the t has already begun with his increas- rapt government — but he gives lit- 
Tsarist and Soviet times. whose citizens backed the new ing use of the 0 tle indication how he means to do 
baulks at destroying the core insti- i and the Ukrai- in public appearances and initial better. 
tutions of its economic sovereignty, nian half of the Black Sea fleet, conciliatory calls for “unity” upon He would seem to be an exotic 
and wants to exchange its which Mr Kuchma is willing to sell his electoral victory. post-communist flower ~ produced 
ing at one-tenth of a rouble, at i to Russia. Moreover, despite his desire for suddenly, with the hectic bloom of 
One to one. Russia's Bious closeness, disbelief in the Other hard edges in the Ukraini- closer economic links fh the ultra-reformer, claiming the 
nomic managers know that to cede independent statehoods of Ukraine an-Russian relationship, particu. Mr Kuchma himself has made clear mandate of an aggrieved people. His 
these demands would drive a hole and Belarus, great-power pride - all larly Kiev’s economic policies, he will not pay the price of surren- programme and campaign were 
through their hard-won achieve- have a part to play in the Russian w! that exporters dering real sovereignty. On the and vivid against the 
ment of relatively low mood, surrender half of their earnings to he rej the idea of Belarussian politics: but 
ice for Russia is between But Russian advocates for the state at an artificially low rate of abandoning Ukraine's separate he, like Mr Kuchma in Ukraine, 
economic reform at home and con- reunion disappointed with of exchange, are also likely to be currency in favour of joining the inherits one of the most constrained 
centration on the emotive national "3 pew president. Although softened with Mr Kuchma's vi rouble zone, “because posts of any contemporary state. 
feelings which find a focus in the Mr Kuchma campaigned for a The shift is likely to be one of style mean the end of our independence’ 
35m ethnic Russians outside Rus- friendlier co-existence with Russia, as contrast The danger is that Mr Kachma, eport by John Liayd in Minsk, 
sia's borders, many of whom want along the lines of Austria's relation- to Mr Kravchuk’s administration, and many of his supporters in east- and Jil 
to be reunited with their homeland. ship with kindred Germany, he is which an tendency ern Ukraine, have a perilous incli- i Kiev 
They seek tim here, they seek him 6 : Y  tocivil liberties. She cites a 23-year. 
there, those Frenchmen seek him am jus a num er a 
everywhere, eee order imposed on two-year-o! 
That damned elusive Pimpernel. drug abuser Ater much anguish it 
s s s ° s . al i much it 
ze ee Andrew Adonis asks if a UK identity system is creeping in tue out hat drug aber had 
Scarlet consistently been using her number 
fled to the UK, of course, ing track of insurance contributions § Should we be concerned at the Mr Howe is already in dispute in dealings with the police and hos- 
where there are no and benefits. Now they are also rise by stealth of national with the financial services industry pitals - “and nobody challenged it 
to used for income tax and, more cards and numbers? The case about the transfer of personal fman- because the number was correct”. 
wncloak him. But for how much lon- recently, for personal equity plans against identity cards has tradition- cial between credit organisa- ue Dome Se ene ae ot 
these numbers een taken too 


st eAPREHE 
? . 


up to last year. Top 7 
servants can over-estimate their 
ability to circulate faultlessly 
among public sector jobs. In a 


and tax-exempt savings accounts. 
Farther, “child reference numbers“ 
are now issued for the payment of 





widespread 
family which is said to control up 
to 20 per cent of one of the City’s 
tore Vulnerable merchant banks. 








registrar believes 
individuals should 
have control — 
access to perso: 
financial details 


obstract the police instead 
of to assist them”. : 
Increasingly, however, concern is 
moving to the implication of 
national identity numbers - 


— for the way personal infor- 
mation on individuals is treated. 


OBSERVER 


e 





“We've come to sneer at your 
beefeaters’ 


stuff, even in an election year. 
Ata ministerial dinner in 


tions without the consent of the 
individual concerned. The industry 
argues that such disclosure is essen- 
tial to prevent fraud; Mr Howe 
believes that in most cases individu 
als should have control over access. 

Civil liberties groups fear that 
access to, for instance, social secu- 
rity records could spread in a simi- 
lar way through a national identity 


The experience of Sweden is a sal- 
“Personal identity 


everything, and to change 
your namber you need a sex 
” Bondes- 


says Ms Anitha 
tam, director of Sweden's data 
inspection @ State s 
Ms Bondestam believes that 


served at its annual dinner at the 


Dorchester last week. 
It was British. Well, it would be 
mad to miss that opportunity, 

wouldn't it? 





Don’t call us 


@ Given all the hype about the 

of global ications, 
making an international telephone 
call ought to be getting easter. Yet 
a ing number of organisations 





that numbers are rapidly taking the 
place of face-to-face contact. “The 
bank, the insurance company 

the national authorities don't want 
to have contact with their custom- 
ers because, through the numbers, 
automation is much less trouble. So 
now if we walk into a bank, we feel 

intruders,” 

Sweden Js trying to row back. 
Recent legislation will restrict the 
use of identity numbers, notably by 
the financial services ind) » aD 
plats are. under, way: fora privacy 

W. 
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‘That may go some way to allay- 
ing the concerns, but not necessar- 
ily slow the of information. 





No doubt, concern about 

ing the cake too thinly is 
at the root of the dismissive noises 
coming from rivals. 


Perhaps they should not worry 
too much. The AIA's own auditor, 





Hunger assuaged 


%S Some of the more sensitive hacks 
at The Economist have been shaken 
by the opening in the 
weekly mag’s latest annual report. 
It carries a caption reading “Our 
staff are our backbone” and shows 


easily be mistaken for a journalist, 
ferrying a placard, “T will work 
EE OT, A EE ET TI SI EE I, 


Pointer 


B As the country hunkers down 
for round five in the Great British 
tail strike, a copy of the latest 

on Observers desk Farsearere 
on. ‘S 

will not be pleased to find that the 
chairman of Railtrack is listed ag 
gens tahini 

Surely be's supposed to get his 
K alter he's beaten tha stan 

signal staff into submission, not 
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Clinton echoes Kennedy in Berlin 


US president tells Germans: ‘America stands on your side, now and for ever’ 


By George Graham in Berlin 


Standing in the shadow of the 
Brandenburg Gate, where the 
Berlin Wall once divided east 
from west, President Bill Clinton 
yesterday followed in the foot- 
steps of his predecessor John F. 


Kennedy. 

“Nichts wird uns aufhalten. 
Alles ist méglich. Berlin ist frei,” 
Mr Clinton proclaimed, telling 
his German audience that “Noth- 
ing can stop us. Everything is 
possible. Berlin is free.” 

in a gesture that self-con- 
sciously echoed Mr Kennedy’s 
last minate addition of the 
famous “Ich bin ein Berliner” 
phrase to his speech 31 years ago, 
Mr Clinton wrote the words into 
the text by hand on his 


way to the Brandenburg Gate. 
Mr Clinton's sally into German 
~ his sixth foreign language in a 
week-long trip - achieved a 
higher level of grammar than his 
boyhood hero, whose addition of 
the word “ein” changed him from 
a Berliner to a doughnut. 
But it failed to pierce Berlin's 


aoe that “he is na Kenn- 
While Mr Kennedy brought 2 
promise of US support in difficult 
times, the only concrete promise 
that Mr Clinton could bring was 
more Inodest, the construction of 


Mr Clinton promised that US 
backing for Germany would not 
end with the demolition of the 
Berlin Wall: “America stands on 


at 150,000, but to many observers 
at the scene it appeared much 
smaller, and some White House 
aides admitted they were disap- 
pointed by the crowd’s lack of 
enthusiasm. 

Mr Clinton's promise of US 
support carried a i sig- 
nificance on the day that he pre- 
sided over the final US military 
parade in Berlin. 

The Berlin Brigade — the name 
the US military occupation farces 
have adopted for the last 33 years 
- furled its colours for the last 
time in a ceremony at the city's 


MeNair Barracks. But the Bri- 
gade’s servicemen seem Jess sure 
than the president or Mr Kohi 
that their presence is no longer 
required. 

“I hope we don’t have to came 
back here and do it all over,” said 
Sergeant Carlos Ruiz, with a 
giance over his shoulder to the 
east. 


Meanwhile, the US and Euro. 
pean Union agreed in Berlin yes- 
terday to establish a working 
group on the integration of the 
countries of central and eastern 


The plans for the working 
group follow admissions from 
both sides that the lines of com- 
munication on these issues had 
been inadequate. 





Power transfer in Korea still a puzzle 


By John Burton In Seout 


‘The transfer of power to Mr Kim 
Jong-il as North Korea's new 


based mainly on guesswork. 
“We don't know what is going 
on in North Korea. We rely 
heavily on the North Korean 
media to tell us what's happen- 


televised pictures from ee 
yang of Mr Kim's first public 
appearance since the death last 
week of his father, President Kim 


iksung. 

When he attended a lying-in- 
state ceremony on Monday even- 
img, close attention was paid to 
the ranking order of 100 senior 
officials who accompanied Mr 





Kim Jong: taking control 


Kim. Observers wanted to deter- 
mine if he had won the support 
of the ruling Korean Workers’ 
ernment for his succession. 
South Korean officials con- 
cluded Mr Kim’s assumption of 


power was complete, as he was 
flanked by the head of the mili- 
tary, Mr O Jin-u, and Mr Kang 
Song-san, the prime minister. 

But there is still speculation 
that Mr Kim may have difficulty 
retaining power because he is 
believed to be opposed by the 
conservative military leadership 
and other old guard elements 
who supported his father. 

A test of whether he faces a 
power struggle could come this 
week or next when the ruling 
party and the North Korean par- 
liament select a new general sec- 
retary and president. 

If the 52-year-old Mr Kim is 
elected to both positions, it would 
indicate his control over North 
Korea js secure. But if he must 
give up the nominal position of 

to another senior offi- 
celal, it would suggest he bas not 
completely established his 
authority. 

South Korean officials cited 


other reasons for their belief that 
ad Kons transition was secure. 

One intelligence chief said that 
China, North Korea's closest ally. 
was making efforts to ensure that 
the political situation in Pyong- 
yang remained stable. 


He indicated that Mr Deng 
Xiaoping, China's senior leader, 
had earlier given his approval for 
the younger Mr Kim to take over 
the leadership of North Korea. 
This could persuade the North 
Korean old guard to support him 
as his father’s successor. Mr Kim 
has been criticised for lacking 
the credentials of his father’s rev- 
olutionary background. 


South Korea's prime minister 
expressed confidence that Mr 
Kim would continue the policies 
of bis late father in resolving the 
dispute over the North's nuclear 
programme by holding talks with 
the US and South Korea. 





German troops cleared to join UN actions | Dollar falls 


Continued from Page 1 


German military personnel in 
three UN-sanctioned operations 
outside the Nato area — the aerial 


contravene the German constitu- 
tion, but it called for the two 
exercises in former Yugoslavia to 
be sanctioned retrospectively by 
ee ee ee 


parliament. 

Chancellor Helmut Kohi wel- 
comed the judgment as confirma- 
tion of the government's deliher- 
ate policy of stepping up its 
involvement in UN missions, but 
hastened to say it would not nec- 
essarily lead to a rash of deci- 
sions to send German soldiers 
abroad. “We will decide on a case 


by case basis,” he said at a press 
conference in Berlin with Mr 
Clinton, 

Earlier Mr Clinton said: “I am 
irene folaainele pivnctisd 
decision.” 


ogee a is commitment 


to European integra 

Mr Rudolf Scharping, the 
leader of the SPD, welcomed the 
decision both for the 


clarifying 
uncertainty, and for requiring 
democratic legitimation - 
through the - for any 
future exercise. 


Europe takes softer line on US film and TV 


Continued from Page 1 
European Union legisiation 


try. Mr Biischer’s comments add 
to indications that the Commis- 
sion is willing to consider 
changes to the broadcasting 

directive. He added, that free 
movement for American pro- 
grammes would, have to be bal- 
anced by measures to support 

film and 


creating an “information soci- 
ety” was to stimulate practical 
applications using existing funds 


High pressure extending over the Baltic states 
and Russia will mean a sunny and warm day for 
Tast of Europe. Temperatures around 30C will 
be common from central Poland to northem 
and central France. However, the Alps and the 
Salkans will be cooler. Scattered thunder 
showers will form over northem France, 
Switzerland, Austria, Croatia, Bosnia, Hungary, 
and Romania. Tha Benelux, Germany and 
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rather than ee a single 


announce an action plan next 
week designed to implement the 
main recommendations of the 
Bangemann report on the infor- 
mation society. These range from 


teleworking 

ing to the creation of networks 
for universities and research 
centres and healtheare to a 


PAP 
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to new lows 
Continued from Page 1 
ce of the Federal Reserve. 


energy components, fell by 0.1 
per cent in June - well below 
market expectations. 

Bolstering this impression was 
a decline in the prices component 
of the Atlanta Fed's diffusion 
index. 

A further fillip for the US econ- 
omy came with a downward revi- 
sion of the deficit for fiscal 1994 
ending September 30. Mr Leon 
Panetta, the White House budget 
director, said the deficit would be 


rlevefleegssdee’ exeaae 
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Crédit in debit 


The French banking industry was 


and controls an $llbn portfolio of 
industrial As 3 massively- 
geared bet on European recovery, 
Crédit Lyonnais may one day have its 
attractions. But before then, existing 
shareholders ~ and French taxpayers 
~ will have much pain to endure. 


FT-SE Index: 2963.9 {.19.9) 


Non-voting share price (SFr) 


cheap. Following the recent rally in 
European bond markets, US Trea- 


tors to buy US assets, but that point 

cannot be too far away. 
Meanwhile, sterling has been caught 

im the cross-fire. So long as els is 

merely the innocent bystander, there 

is lite to worry about. The recent 

depreciation vis-a-vis the D-Mark will 


start to focus on Britain's trade deficit. 


Roche 

Financial announcements from 
Roche have been a cause for celebra- 
tion for so long that yesterday's disap- 
pointing half-year sales figures came 
as something of a shock. Sales growth 


9 per cent for the first half as a whole 


fs well above the industry average. If 
that rate can be sustained - which 


ond quarter ~ Roche will still deserve 


a premium rating, Its position in 


essential hospital drugs affords some 

protection against the price campeti- 

thon causing havoc elsewhere, A group 
over-the-counter 


strtddling medicines, 
vitamins and diagnostics is also 
hedged against tougher reguiation in 


These long-term arguments in 
Roche's favour do not prechude a fur- 
ther period of weskness’for the aha 
Financial income, which accounted for 
around one-third of last year’s profits, 
will be more difficult ta achieve in 
falling bond and equity markets, 
Although good on paper, the $5bu 
acquisition of US drug company Syn- 
tes, announced in May, must prove its 
worth. Even at yesterday's closing 
price, Roche stands at a heady pre- 
ium to other drug company shares. 
The, marnet may still be asking too 
m 


Construction orders 

The UK environment department's 
monthly construction figures are 
invariably distorted by lumpy con- 
tracts and seasonal blips, But the 
appears to be that there is an encour. 
aging spread of activity to the produc- 
tive parts of the economy. There had 
been worrles that last year's surge of 
activity had tailed off this spring, 
Fears abounded that public infrastruc. 
ture spending would fall away before 


slack. But the latest figures suggest i 


spending on private industrial con- 


solely relate to new contracts but 
repair and maintenance work, which 





the US Coast Guard could 
be caught off guard. 





Air-sea rescues, tracking drug smugglers’ speedboats, identifying tankers illegally discharging oil - just some of the daily 
tasks for the US Coast Guard's HU-25 surveillance aircraft. 
To keep them flying at all hours requires the fastest repair and overhaul [acilities available, That's why Dowty Aexospace , 
Aviation Services at Sterling, Virginia has just won the contract to service che maiti landing gear on all US Coast Guard 
aircraft. More than one hundred airlines already rely on this facility for landing gear, hydraulics and propeller repair 
and overhaul. Now Dowty's groundwork skills, honed over thirty years, will keep the Coast Guards in the air. 
Dowty is one of TI Group's three specialised engineering businesses, the others being John Crane and Bundy. 
Each one is a technological and market leader in its field Together. their specialist skills enable 
TI Group to get the critical answers right for its custamers. Worldwide, 


@ TI GROUP 


WORLD LEADERSHIP IN SPECIALISED ENGINEERING 
For further information about the TI Group, contyct the Department of Pubhe Affairs, Tl Group pk. Lambourn Court, Abingdon, Oxon ONT4 1UH, Engle 
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Roche warns of 
slower growth 


Roche, the Swiss pharmaceuticals and chemicals 
group, yesterday warned that sales growth during 
the second half of 1984 would be slower than 

in recent years. However, Roche said that, barring 
unforeseen circumstances, profits for the year 
as a whole would show an increase. ‘ 
Page 20; Lex, Page 18 


French bank announces Fnac sale terits 
Crédit Lyonnais, the troubled French bank, yester- 
day announced the terms of its FFr1.9bn (359m) 
deal to sell a controlling stake in Fnac, the French 
music and book retailer, to Mr Francois Pinault, 
the entrepreneur. Page 20 










By Richard Tomkins in New York 


Shareholders of United Airlines, 
the biggest airline in the US, yes- 
terday voted by 2 big majority to 


Docunet, a California-based developing hand control of their company to 
a system for electronic distribution of travel and its 75,700 employees in return for 
other documents, has joined Olivetti, the Italian wage cuts and other labour con- 
computer group, and three other partners to build cessions worth $4.9bn. 


Mr Stephen Wolf, chairman 
and chief executive, called the 
decision “an event of monumen- 
tal proportions... a milestone 
marking one of the most signifi- 
cant transformations in the air- 
line industry since this business 
was founded in the early 20th 
century”. 

Mr Wolf was speaking at the 
annual meeting in Chicago 
shortly before stepping down in 
favour of Mr Gerald Greenwald, a 
former Chrysler vice-chairman, 
who was chosen by employees to 
become United's new chairman 
and chief executive. 

Under the plan approved by 
shareholders, United’s employees 
will get a controlling stake of 55 
per cent — rising later to a maxi- 
mum of 63 per cent - in return 
for the concessions. 

The aim is to lower the compa- 
ny’s operating costs to the point 
where it can compete on short- 
haul routes in the US with 
smaller, low-cost carriers such as 
Southwest Airlines - the most 
profitable airline in the US. 

All the big US airlines are suf- 
faring from fare wars in the US 


a network of touch-screen self-service machines 
in the US. Page 22 


London options trader fired from Kidder 
Kidder Peabody, the US investment bank, which 
dismissed its top US bond trader im April accusing 
him of faking $250m im profit, has now fired a 
senior London options trader for allegedly conceal- 
ing about $6m in losses. Page 22 


Profits surge ahead 64% at Motorola 
Motorola, the US electronics and semiconductor 
group, reported a 64 per cent rise in net profits 
from $224m to $367m for the second quarter. It 
warned, however, that higher interest rates could 
slow growth in the US market. Page 23 


months to the end of April. Page 25 


Little Chef ventures into Spain 

Forte, the hotels and restaurants group, yesterday 
announced a £1.5m ($2.28m) investment to put 
Little Chef roadside restaurants and Forte Trave- 
lodges on the Spanish map. Page 26 

Triplex Lloyd holds dividend despite loss 
Triplex Lloyd, the Midlands engineering group 
supplying the power and automotive sectors, 

is to maintain its dividend in spite of a 1993-94 


pre-tax loss of £2.92m ($4.43). The loss compares By Hugh Carmegy in Stockholm 
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domestic market. In spite of traf- 
fic growth and low fuel prices, 
the industry as a whole lost 


Most big carriers 
trying to cut costs. On Monday, 
Delta Air Lines announced that it 
was shedding 4,500 full-time jobs 
from its airport customer service 
division as part of a plan to cut 
its worldwide workforce of 73,000 
by between 12,000 and 15,000 over 
the next three years. 

Dulike Delta, United is heavily 
unionised and feared a labour 
confrontation if it started cutting 
operations and shedding staff. Its 
employee ownership plan, des- 
tined to make it the biggest 
employee-owned company in the 
US, is intended to win employees’ 
consent to 2 cost-cutting drive by 
allowing them to share in the 
benefits. 

Some institutional investors 
had threatened to vote against 
the plan, saying employee owner- 
ship would tempt workers to put 
their own interests above those 
of other shareholders. But as yes- 
terday’s anvual meeting opened, 
Mr Wolf said the 70 per cent of 
the shares represented by proxies 
had been cast in favour of the 
one half share in the new cam- 
pany and $84.81 in cash for every 
United share they now hold. 





Shareholders vote to give airline staff 55% in return for concessions 


Employees 
win control 
of United 


. US airlines: how they fine up 





First quarter 199¢ 
oe a 
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United $7,472 88 3,185 a7 71 387 
American, 96,008, “15 3,808 0.2 7 St 
Detta 31.211 at 2853 06 -738 ate 
Northwest 755 +S 2,130 59 18 288 
Continental = 14.989 48 1,385 2A 72 190 
USAIr 13,500 5B 1,686 “18 =197 431 
TWA 8357 103 781 a2 “124 146 
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“Randard body jeta, #1. Deo 31 1083 * 
“rclading 25 trom Manda, acquired Dec 31 ‘Sources: Pitght imeramtionax IATA 
‘United estimates the value of the would start flying on October 1. 


deal at $143 to $147 a share, but 
United's stock bas recently been 
trading at less than $130, 

One of the first actions of the 
new United Airlines will be to 
Jaunch a low-cost subsidiary to 
compete with Southwest. Mr 
Greenwald said United Shuttle 


@ United Airlines yesterday 
reported net income of $o5m for 
the second quarter, up from $22m 
last time and including a $19m 
after-tax charge relating to the 
buy-out. Revenue rose from 
$8.8bn to $3.5bn and earnings per 
Share rose from 54 cents to $1.89. 





Esab unions attack Charter bid 


Swedish institutions will refuse to sell to 
Charter. The bid deadline is August 12.. 


[. utive, said the fund was aware of the trade 


With 8 prot of £7.08. Fees 28 : White and bivecollar unions at Esab — 
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ITT moves into 


Ciga boardroom 
and raises stake 


By Andrew Hilt In Milan 


TTT, the US conglomerate which 
owns the Sheraton hotel chain, 
yesterday confirmed its effective 
control of Ciga, the Italian lux- 
wry hotels group, when two ITT 
representatives were co-opted on 
to the seven-person Ciga board. 

‘The DS group also confirmed it 
had ralsed its stake in Ciga to 
20.3 per cent. held through its 
Sheraton International subsid- 
jary, and was still buying shares. 

In a statement issued in New 
York, Mr Rand Araskog, ITT 
chairman and chief executive, 
said: “I'm confident that they 
{the new directors] will make au 
important contribution to Ciga's 
board, as the company moves 
through this important period of 
transition.” 

The new directors of Ciga are 
Mr Robert Cotter, president of 
ITT Sheraton Europe, and Mr 
Charles Goldman, a vice-presi- 
dent of ITT and the group's asso- 
ciate legal counsel. 

The US company's contro) over 
Ciga became obvious at last 
week's shareholder meeting, at 
which the previous directors of 
Ciga were heavily criticised. But 
control was only achieved after 


months of complex financial 
manoeuvring and will be exer- 
cise under the supervision of 
Ciga's vociferous minority share- 
holders. 

Italian stock exchange anthori- 
ties have yet to rule on whether 
ITT has to make a public offer 
for farther shares in the group. 

Even yesterday ITT could not 
declare a complete victory. A 
third director nominated by ITT 
was to replace Mr Pietro Guerra. 
Mr Guerra is the representative 
of Fimpar, the Aga Khan's hold- 
ing company, which used to con- 
trol Ciga, and decided not to 
resign yesterday. 

As the Ciga boardroom was 
quictly reshuffled, shareholders 
in Fimpar were deciding whether 
the company should be recapital- 
ised or liquidated. 

ITT built its stake in Ciga after 
failing in an initial attempt to 
acquire the company via a delib- 
erately overpriced rights issue. 
The issue was supposed to fall, 
delivering Ciga to its creditor 
banks and then to ITT, which 
had won an earlier bidding bat- 
tle against Forte of the UB. But 
the rights issue succeeded. fore- 
ing ITT to take the more tortu- 
ous route to effective control. 


No let-up for Japan’s 
banks, says Moody’s 


By Gerard Baker in Tokyo 


dapanese banks will remain 
burdened for many years by their 
high proportion of bad loans, a 
US credit rating agency said yes- 


The report, by Moody’s Japan. 
said poor asset quality was com- 
pounded by the fact that the 
banks’ underlying profitability 
was among the weakest in the 
world. Problem asset levels 
were high in relation to core 


“Since there is little prospect 
for a massive [government] Bail- 
out or for significant profit 
improvement, we see a prolonged 
oo of uncertainty,” the report 


' 


Margins were expected to 
und 


has cut its ratings of big Japa- 
nese banks from an average level 
of Aa2 in 1990 to A2. At the top 
end, only four leading banks, 


Arne UNS er ie 


‘This sanouncement appears a5 a maner of record only. 


Management buy-out of 


Bank of Tokyo, Industrial Bank 
of Japan, Mitsubishi Bank and 
Sanwa Bank, received long-term 
ratings of Aa3. 

Moody's said that while it was 
confident that the risk of default 
by any leading bank remained 
remote, “the unwillingness of the 
authorities to move decisively in 
resolving the banks’ asset quality 
problems has created an atmo- 
sphere of risk and uncertainty on 
the part of market participants at 
home and abroad”. 

“In the absence of decisive 
action it may take up to a decade 
for the banking system as a 
whole to work through its asset 
quality problems.” 

The outlook for the country's 
city banks was brighter than for 
the long-term credit banks and 
trust banks, as these sectors had 
been most exposed to commercial 
property, the principal cause of 
the bad debt problems. 

The agency saw the prospect of 
a number of mergers in the 
industry, driven by the weakness 
of less efficient banks. 
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finance raised for acquisition and future investment 


NATWEST MARKETS 
Corporate & Investment Banking 


iat 


NatWest Acquisition Finance 


£33.750,000 


Equity provided by 





Debi provided by 


Transaction led. acquisition negotiated, 
finance raised, deal suructured and management advised by 


Price Waterhouse 
Corporate Finance 
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Secarities 1997 — SPARCS of SASIB 
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UK accounting methods 


guade Mr Smith not to publish 
the book, it later sued him for 
breach of copyright, alleging 
that the book contained 
carried. out by other 

for Growth i 

expanded version of award. 
winming research published by 
UBS in January 1991, which 
highlighted accounting tech- 


niques used by UK companies 





|Sir Ian MacGregor |: 


By David Wighton 
In London 


when be resigned as chairman 
of security group Holmes Pro- 
"The EL-yeer<ld Scot is also 
bowing out of the UK itself 
having decided to sell his 
house in Scotland and retire to 
the US. 

Sir Tan said he was stepping 
down from US-based Holmes 
after boardroom disagree- 


‘ANT AND REQUIRES THE IMMEDIATE ATTENTION OF HOLDERS OF SHARES AND OF SPARCS 
IF THEY ARE IN ANY DOUBT ABOUT THE ACTION THEY SHOULD TAKE, THEY SHOULD CONTACT 
THEIR PROFESSIONAL ADVISERS IMMEDIATELY. 






SASIB 
a7. 


SASIB S.p.A. Registered office Via di Corticella, 87/89 ~ 40128 Bologna 
fomreny 


a 

eer 

ity Fe . 
Ge 58 


‘i 


Sahel 
reli 
i 
LE 


Register: Bologna Tribumal reg. no, 30663 - C.CLA.A. no. 261457 
Capital Stock Lire 125,30,277,000 folly paid-up, composed of 71,876.30 
new-convertible 


100,432 privileged shares and 53,324,535 


oxdinary shares, 
savings shares, all with par vaine of Lire 1,000 esch 


" NOTICE 


(CAPITAL INCREASE BY SASIB S.p.A. FROM LIRE 125,311,277,000 UP TO A 
MAXIMUM OF LIRE 171,3,923,000 AND OF THEIR. RIGHTS IN RELATION THERETO 


sence of ordinary and non-couvertible savings shares with warrants exercisable into SASIB S.p.A. ordinary and 
non-convertible respectively 


to the holders of the above shares and of those of the Lire 65,000,000,000 9% per cent. Saralll Premiaza, 
Couverting International B.V. presently outstanding {the “SPARCS") of 2 


savings shares 


tw be carcied our by olfering vo extting holders of SASIB sheres nd holders af SPARC: 
= 0,997,790 SASIB new ondinary shares, 


new non-convertible savings shares; 
\ 10,997,790 “SASIB Ondixary Warcanes 1997”, attached ta the new ordinary sheres, 
= 10,903,533 “SASIB Savings Wermanas 1997", stached to the new nou-convertuble savings 


Qn May 9, 1994, the Board of Dinecrors of SASIB 5.) to exercise of the power given by the 
‘Shareholders’ Meeting 00 April 26, 1994, 10 boplement a capizal 


‘mcreare to be 


pin ines dolly sere 
ol enemy or pig 


ufmars of Lie 4.000 (af which Lire 3,000 above per) aad a maxims 

ol the new ‘shares dererazteed before the 
deere reece ee 
discomnted by » cxncrmam of 12 percent, such price ka eny cere 


vtiniomnn snd mex 





exclusively for the exercise of 1.903.533 “SASID Savings Warrants 1997" actached wo thr 
‘few non-convervible savings shares and giving the right to subscribe such non-convertihic 


‘savings shares fn a ratio of one 


ngo-comvertible: 
— dhe etercise prices of the werrants being determined 
‘tue #5 che subscription prices of the new ordinary 





be 
Cove un the process ened by 
for administered by i, and through the 
‘Vyatlama, Banca Naziouale dei Lavoro, Iefano, 





VaBan Stock Marker Council, Cound the agens 


Copies ie dined et of urge upon request 1 Senne 
bdow. ¢ 

ext mt secre eg cs oar Wh be cc 
‘Orchimary Wprcanes 1997” and “SASIB Savings Warcens 1997" ure described 


invesnment 
pon exercise of | 


the cxcumion from See eee 
enecie of the SASS Oveioary Wares 97" ‘sud "SASIB Savings Warranss| 


exerebse of the warraurs will sho be subject to 
wader the Securides Aci snd Tallnacoroce wth pp 


Soman Tron Company of New Yack, 9 Vietris Embers Landon ECAY OP 
: , oo OP S075 txnatenny, Esmchoeny, 





Qa jane 13,1098, te th Roca of Dace SATE 5 9 esi ee esha pace ne rte yan ee ae ee ee eee meen ix “SAS Ordinary if 
a a 








Place, Batensent A, New York, NY B0260-0021, USA. 


i conte ‘New York, Corporsce Trust Operations Deparment, 35 Exchange Place, Basement A. New York, NY 10260-0021, USA. 





on the relevant interest payment date, onary 13,1906 wal be 
U.S. $140.56 per U.S. $5,000 Note. 


By: The Chase Manhattan Bank, N.A. CHASE 
London, Agent Bank oO 
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REUTE only $100 a month! 
LIVE FINANCIAL DATA DIRECT TO YOUR PC 


The undoubted business and ai 
appeal of the Principality will be 
examined with particular 


businesses 





ta lane securities 
Perera eee a 
‘aud "SASTB: par may 


SoS wake dae caae series 


ested 
‘only be reallered or revold pursuant to papillae = nana eet For as eatereist eysepess and 


Dominic Good In Paris on (1) 42 97 O6 30 of tax (1) 42 97 06 24 


FT Surveys 


1993, net income rose 29.8 per 
cent to S¥r2.48bn (Sista), 
while 


The 9 
sian ported sales up § cent 
in local al eortesceen A. ve 
cent in Swiss francs), to 


SFr8.9bn. 
Roche said it bad been 














































Banking, Finance Business Services 
and the successful Conference 





Seen around the world by a miilion 
plus readers this survey will be an 
Ideal advertising medium for all 

Involved in the 
economy. 
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SOUTHERN DISTRICT OF FLORIDA 


SOUTHEAST BANKING CORPORATION, } 

Debtor ) 
————— : 
NOTICE OF ENTRY OF ORDER ENFORCING AUTOMATIC STAY UNDER 


TOBEHELD ON.AAY 21,1994 AT 9:30AM, 


‘TO: ALL PERSONS OR ENTITIS WHO PRESENTLY OWN OR PROPOSE TO'SE.L, 
OR TRANSFER COMMON STOCK OR 8.75% SERIES E PREFERRED 
BANKING CORPORATION 


YOU AREHEREBY NOTIFIED ihet pursuant lo an Orderenteted on July 7, 899 bythaUnited | 
Stales Bankruptcy Court, Southam District of Florida Gon. Be 
preg ihecsed heey kere akg bm rly parser od 


Corporation, you may obtain copies of these documents by written maquest to the Trustee's 
Undersigned atiomey. 


YOU ARE HEREBY FURTHER NOTIFIED that he Bankaupicy Courthes schaduled inal | * 
pec os AN Cameos ol areola 
Rorida 33130, i consider the entry of a Anal order and any end ell 
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UBS settles with critic of ae = Roche cautions on ‘sluggish ies 
gr 

$60m for 

control of 

stations 


excluded, sales in local curren. 
cles would have been little Uttis 
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By Andrew Hal in Milan 

and Ronald van de Krol 

in Amsterdam 

BolsWessanen, the Datch ~ 
foods 


drinks 
talks about “far-rea 
tion” 


pari 
group’s substantial Italian 
activities. In return, Bols-- 
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ISTITUTO PER LA RICOSTRUZIONE INDUSTRIALE S.p.A. 


Global Offering of 
502,680,000 Ordinary Shares of 


@ 
BANCA COMMERCIALE ITALIANA 


Offer Price 5,400 lire per Share and US. $32.05 per American Depositary Share 












eka Coordinators 
Lehman Brothers Banca Commerciale Italiana 







International Institutional Offering 









142,285,000 Ordinary Shares 
Lehman Brothers Banca Commerciale Italiana 
Paribas Capital Markets CS First Boston Deutsche Bank NatWest Securities Limited Barclays de Zoete Wedd Limited Robert Fleming & Co. Limited 
Indosuez Capital Swiss Bank Corporation ‘Yamaichi International (Europe) Limited ABN AMRO Bank NV. BNP Capital Markets Limited 
Creditanstalt-Bankverein Dresdner Bank Kleinwort Benson Securities NM Rothschild and Smith New Court Santander Investments 
J. Henry Schroder Wagg & Co. Limited Société Européenne de Banque S.A. Luxembourg Société Générale UBS Limited Wood Gundy Inc. 






Italian Institutional Offering 
65,670,000 Ordinary Shares 

: : ae. Oe This portion of the offering was offered in Italy by the undersigned. 

— , Banca Commerciale Italiana 

Banca di Roma Sp.A.-Gruppo Cassa di Risparmio di Roma Banca Nazionale del Lavoro SpA. CARIPLO-Cassa di Risparmio delle Provincie Lombarde SpA. 

COFIRI SIM SpA. Gredito Italiano SpA. Istitato Bancario San Paolo di Torino Istituto Mobiliare Italiano S.p.A. 

Monte dei Paschi di Siena Gruppo Bancario Monte dei Paschi di Siena RASFIN Societa di Intermediazione Mobiliare S.p.A. 


















US. Institutional Offering 
54,725,000 Ordinary Shares or Rule 144A American Depositary Shares 
This portion of the offerg was offered in the United States by the undersigned. 












Goldman, Sachs €% Co. 
Merrill Lynch €¥ Co. 






J-P. Morgan Securities Inc. 






Smith Barney Shearson Inc. 












Italian Public Offering 
240,000,000 Ordinary Shares 

‘This portion of the offering was offered domestically in Italy by the undersigned. 

Banca Commerciale Italiana 

Banca di Legnano SpA. Banca Sicula SpA. 







Banco di Chiavari e della Riviera Ligure SpA. 
Credito Italiano SpA. Banca di Roma SpA.-Gruppo Cassa di Risparmio di Roma Banca Nazionale del Lavoro SpA. CARIPLO-Cassa di Risparmio delle Provincie Lombarde SpA. 
Istituto Bancario San Paolo diTorino _ Istituto di Credito delle Casse di Risparmio Italiane SpA. _ Istituto Mobiliare ItalianoSpA. Monte dei Paschi di Siena Gruppo Bancario Monte dei Paschi di Siena 

























Banca CRT SpA. Banca d’America e P'talia-Deutsche Bank Group Banca Popolare di Milano Soc. Coop. a rl. 
Banco Ambrosiano Veneto SpA. Banco di Napoli S.pA. Credito Bergamasco SpA. Credito Romagnolo Sp.A. 
Banca Internazionale Lombarda-BIL Banca Agricola Mantovana Banca Agricola Milanese SpA. Banca Antoniana Banca del Salento SpA. Banca di Trento e Bolzano 
Banca Nazi val dell’ Agricoltura Banca Popolare dell’Emilia Romagna Soc. Coop. a rl. Banca Popolare di Ancona Soc. Coop. a rl. 
‘Banca Popolare di Bergamo- Credito Varesino Soc. Coop. a rl. Banca Popolare di Brescia Banca Popolare di Lodi Banca Popolare di Novara Banca Popolare di Verona 
Banca Popolare Vicentina Banca San Paolo di Brescia SpA. Banca Sella SpA. Banca Toscana SpA. Banco di Sardegna Sp.A. Banco di Sicilia SpA. Carimonte Banca Sp.A. 
Cassa Centrale delle Casse Rurali Trentine Sp.A. Cassa di Risparmio di Cuneo SpA. Cassa di Risparmio Parma e Piacenza SpA. Cassa di Risparmio di Reggio Emilia SpA. 
Casea di Risparmio di Verona, Vicenza, Belluno e Ancona SpA. Credito Agrario Bresciano SpA. Credito Emiliano Istituto Centrale di Banche e Banchieri SpA. 
- Banca Creditwest e dei Comuni Vesuviani SpA. _ Banca Popolare dell’Etruria e del Lazio Credito Valtellinese Soc. Coop. a rL 
Banca C. Steinhauslin &# Co. SpA. Banca Popolare Commercio e Industria Banco S. Geminiano e S. Prospero SpA. Cassa di Risparmio in Bologna SpA. 
CARITRO, Cassa di Ri io di Trento e Rovereto SpA. Credito Commerciale Banca Popolare di Sondrio Banco di Desio e della Brianza SpA, 
GenerComit Distribuzione SIM SpA. Akros Attimo SIM SpA. Albertini €¢ C. SIM SpA. Aletti &? C. SIM SpA. BSI SIM Sp.A. 
Caboto SIM SpA. C.LMO. SIM SpA. EPTASIM SpA. Societa di Intermediazione Mobiliare Ersel SIM Sp.A. 
Euromobiliare SIM SpA. Finanzjaria Indosuez SIM SpA. Finnat Euramerica SIM SpA. Giubergia Warburg SIM Intereassa SIM SpA, 









Intermobiliare SIM SpA. PASFIN Securities SIM SpA. : RASFIN Societa di Intermediazione Mobiliar jare SpA. Sofipa SIM SpA. 
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The Kingdom of Belgium 


US$400,000,000 

Tranche A: US$150,000,000 
Floating rate notes due 
1996 


in accordance with the 
provisions of the notes, notice 
és joen that for the 
interest jeod from £3 sty 
1994 to 13 Janwary 1995 the 
notes will bear interest at 
5.375% per anon and interes? 
Payable on 13 January 1995 
will amount to USS2, 747.22 per 
US$100,000 note. 


Agent: Mo Guarani 
Trust ‘Company y 


mews 


off electricity 


021 423 301 


2. 


Notice 
ADELAIDE BANK LIMITED 


‘GSD250,600,000 
MULTIPLE OPTION FACILITY 


AGREEMENT DATED MARCH 25, 1934 
In accordance with the provisions of the 
Lota Certificate 


10 October 12 1994, the Cestificass will camry 
An inporest Rate of S.420% per xan, 


BR ataye Beak PLC. Hoag Kong, 
= As 


Facility Agent 
SBSZeragzana 





LOTHBURY 


Lothbury Funding No. 1 PLC 





£144,000,000 
Class Ai Notes 


150,000,000 
Class A2 Notes 


£6,000,000 
‘Class B Notes 


Rate Notes due 2031 


In accordance with the provisions of the Notes, notice is hercby 
given that for the three month period Ith July 1994 to 10th October 1994, 
the Class Al Nows, Class A2 Notes and Class B Notes will carry an interest 


vate of 5.45%, 5.65% and 6.45% per annum 


ively. The interest 


payable per £100,000 Note will be £1,219.00 for the Class Al Notes, 
1,408.63 for the Class A2 Notes and £1,608.08 for the Class B Notes. 





Mortgage Backed Floating 





TNS Future 
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Seruary 13. 1998 the Notas el cary 
ver anu, The interest 
13, 1995 


London, Agent Bank 
July 13, 1994 








U.S. $500,000,000 
«% National Westminster Bank 
(incorporated in England with limited lability) 
Primary Capital FRNs (SERIES “A”) 

In accordance with the provisions of the Notes, notice is hereby 


payable on the relevant interest peyrrent 
date, . Coupon No. 19 will US. 
$2,843.06 and U.S. $284.: respectively for Notes in denomi- 
nations of U.S. $100,000 and U.S. $10,000. 


By: Tha Chase Manhattan Benk, NLA. 


HongkongBank €X> 
‘The Hangkong and Shanghai Banking Corporation Limited 
{incorporated in Hong Kong with limited Rabinty) 


U.S.$400,000,000 


PRIMARY CAPITAL UNDATED 
(THAD SERS} 


This advertisement does not constitute an offer or commitment of any kind whatsoever by or on behalf of 
the Government of Sierra Leone or the Bank of Sierra Leone and neither the Goverament nor the Bank 
accepts any legal obligation in connection herewith. 


Sierra Leone 


Proposed Commercial Debt Reduction Programme 


The Government of Sierra Leone {the “Government™) and its central bank, the Bank of Sierra 
Leone (the “Bank”), are currently reviewing the possibility of'a debt reduction programme supported 
by the [oternational Development Association which will involve the settlement of certain debts 
of the Government and the Bank. For this purpose, all persons who have a direct claim against 
either the Government or the Bank (this excludes exporters with claims under the foreign exchange 
pipeline) are asked to notify the Government's legal advisers by: 


August 5, 1994 


Claimants will be required to produce documentary evidence of their claim. 


The Government's legal advisers are Lovell White Durrant, 65 Holborn Viaduct, London 
ECIA 2DY, England (Tel: 44-7 |-236-0066, Fax: 44-7 1-248-$212) and all communications should 
be referenced to the attention of Andrew Gamble, Parmer. 


Please note that it is likely that debt will only be eligible in any debt reduction programme if 
it meets all of the following conditions: 


it is directly owed by the Government and/or the Bank or is guaranteed by the 
Government and/or the Bank: 

it is denominated in a currency other than the Leone; 
it is not government to government or central bank to central bank indebtedness; 
it is not subject to any Paris Club rescheduling; 
it is not guaranteed or supported by an export credit agency; and 

it has remained overdue and outstanding for a period of at least 12 months. 


‘These conditions are not exhaustive and are subject to change. 


This advertisement is issued on behalf of the Government and the Bank by their financial advisers, 
ScotiaMcLeod Inc.. Toronto. a wholly-owned subsidiary of the Bank of Nova Scotia. 





period from July 13, 1994 to 
&n interest Fate of $.5625% 








FLOATING RATE NOTES 


Notice is hereby given that the Piste of Interest nas been foued at S.06z5% 


and thar the 


irrarest payable interest Payment Cate October 
19, 1994, tn respect of US$5,000 nominal of the Notes will be 


US$64.60 and In respect of USS100,000 nominal of the Notes will 


(881,293.78. 
duly 18, 1894, Landon 


be 


ent Bax CITIBANKE 
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Olivetti in link with US | Alcan posts |Kidder Peabody 
document distributor 


By Andrew Hil 
mm Maan 


Docunet, a California-based 


company developing a system 
for electronic distribution of 
travel and other documents, 
has linked with Olivetti, the 
Italian computer group, and 
three other partners to build a 
network of touch-screen 
selteerviee machines in the 


Over the next three years, 
the Italian company will sup- 
ply Docunet with 6,000 
machines, capable of delivering 
travel documents or theatre 
tickets instantly to customers 
in shopping mails, office build. 
ings or airports. 


‘The agreement will be worth 
about $96m to Olivetti, the Ital- 
jan company said. It also said 
it would buy a stake in Docu- 
net but did not say how large. 

The agreement announced 
yesterday will also involve 
EDS, the computer services 


can Airlines and USAir, to 
issue tickets through the Docu- 
net system, “Certain large US 
{travel} agencies - US Travel, 
Thomas Cook, Travel One, 
Giselle’s and Travelogue - 
intend to issue tickets through 
Docunet,” the company added. 
The system is the latest evi- 
dence of the growing use of 
“information superhighways” 
in the US. The machines are 
likely to resemble automatic 
cash machines, and operate 
with credit cards or cash. 





CPC in the red after shake-up 


By Richard Tomkins 
in New York 


The cost of a restructuring 
plan recently announced by 
CPC International, the US food 
manufacturer, resulted in a net 
loss of $149m in the second 
quarter, compared with net 
profits of $116.9m a year ear- 


Last month CPC said it 
would shed 2,600 jobs from its 
international workforce of 
39,000 during the next two 
years, as part of a plan t 

efficiency 


increase by consoli- 
dating some of its manufactur- 
ing operations. 


The company had warned 
that the restructuring would 


by 4.7 per cent to $122.4m with- 
out the restructuring charge, 
and earnings per share from 76 
cents to 81 cents. 

The growth was driven by 2 
9.9 per cent increase in world- 
wide sales to $1.86bn from 
$1.69bn. 

Part of this came from acqui- 
sitions, but CPC also suffered 
from the negative effect of 
exchange rates on European 


currencies, which continued 
weak against the dollar in the 
second 


quarter. 

CPC said the European 
operations had resumed 
strong earnings growth in 
spite of exchange rate weak- 
ness, 

Asian volumes increased 
substantially, and Best Foods, 
its North American operation, 
“turned in an acceptable per- 
formance in a difficult environ- 
ment”. 


The second-quarter loss per 
share was 11 cents. 

For the first half, net income 
feli from $207.4m to $83.2m 


and earnings per 
dropped from $1.34 to §2 cents. 





Forecast hits Goodyear shares 


By Patrick Harverson 
in New York 


Shares in Goodyear fell 
chairman 


or between $1.05 and $1.09 a 
share. 


But the forecast results - 
which also represent a solid 
improvement on the same 
quarter a year ago, when Good- 
year earned $137.6m, or 95 
cents a share ~ were slightly 
lower than Wall Street 



























With over ten years of 
economaia and political vefem to 
Tes credit and the recent 
Inauguration of Ha third 
auccesshve democratic 
Wavernment, Bolivia ja an 
lncrensing strength In Latis 


Peany Scott ia New York 
‘Tek: (212) B28 6900 Fe (212) 688 2229 
Samantha Borg ix London 
‘Tek (+44 72) 873 4816 
Fox (444 74) 873 2505 


FT Surveys 













had been expecting. 

Industry analysts bad fore- 
cast that Goodyear would 
report earnings of between 
$1.10 and $1.15 @ share in the 

It was this disappointment 
which prompted some inves- 
tors to sell Goodyear shares 
yesterday. At one point, the 
stock was down $1% at $35%, 
but later rallied to $35%, down 
$14, in late 


ACN, 123 123 124 
encorporaned in Austratia with farted habehsy 


U.S. $53,750,000 


and 
U.S. $227,250,000 


U.S. $19,000,000 







Undated Notes 

perU.S.$ 10,000Note 
per U.S, $250,000 Note 
Datad Notes due 1998 
perU.S.$ 10,000 Note 
per U.S. $250,000 Note 
Deted Notes due 1999 
perU.S.$ 10,000 Note 
per U.S. $260,000 Note 


Undated Floating Rate Notes 
exchangeable into Dated Floating Rate Notes 
Floating Rate Dated Notes due 13th July 1998 


Floating Rate Dated Notes due 13th July 1999 
exchangeable into Undated Floating Rate Notes © 


interest Rate 
Undated Notes 5.525% perannum 
(UBOR 5.375% + 0,15%} 
Dated Notes due 1998 5.375% per annum 
(LIBOR 5.375%) 
Dated Notes due 1989 5.375% per annum 
{UIBOR5.375%) 
Interest Period 13th July 1994 to but excluding 
13th January 1996 
Interest Amount due 
13th January 1995 


interview. He said sales in the 
period would be just over $3bn, 
marginally higher than a year 
ago. Excluding revenues 
from previously divested 
assets, however, April-tovune 
sales should set a record. 

Mr Gault also said that 


strong performances. 
European market, however, 
was soft, said Mr Gault. 


























INTERNATIONAL COMPETITIVE BIDDING NOTICE 
BEDDING NOTICE N® 874-81-0024/94 


Petréleo Brasileiro S.A, - PETROBRAS informs that the 
daadiine for bid submission has been postponed to July 
19th, 1994. The address and timestablished inthe 
bidding notices remain unatitered. 


BIDDING COMMITTEE 
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RESIDENTIAL 
PROPERTY 


LEADING Hone Kone 


PROPERTY COMPANY 
‘Seeks instructions from Cegtra! London 


















profit after 
i three years 
of losses 


By Robert Gibbens 
in Montreal 


Alcan aed or canes 
yeste! repo! si 
quarterly net profit since late 
1991. 

Net profit for the second 
quarter was US$7m, or 1 cent 
a share after preferred divi- 
dends, against a loss of $35m, 
or 18 cents a share, a year 
earlier. 

Revenues were $2,07bn, up 
1) per cent from a year earlier 
because of higher volumes in 
fabricated products and higher 
ingot prices and shipments. 

Canadian operations 
improved and the US posted a 
smait profit with higher can 
sheet sales. Latin America also 


improved 
cated products business in 
Brazil. 


continued to 


Europe 
better results 


‘The company was reaping ben- 
efits from its cost-redaction 
Programme, but prices for fab- 


in ingot. 

He added that the large pro- 
portion of Alcan’s fabricated 
product sales were set on an 
annual basis, so the price 
improvement would be seen 
later this year and early in 
1995. 

Total shipment of ingot and 
fabricated products were 
1,386,000 tonnes in the first 
half, against 1,216,000 tonnes 
last time. Fabricated volumes 
hit a peak in the second 


quarter. 

Alcan is selling off its 
remaining building products 
plants in North America, for a 
price estimated by analysts to 
be more than $100m, and will 
concentrate on its basic smeli- 


dismisses senior 
options trader 


By Graham Bowley 
Kidder Peabody, 


ness of the way the company 
monitors the activities of its 
traders. 


“The normal controls worked 
well,” said Mr Tony Zebnder, 
director of public relations at 
Kidder Peabody in New York. 
He stressed that Mr Bryant's 


ing up $350m of fictitious prof: 
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Alusuisse sells Lonza 
Graphites to Mircal 


By Frances Willams 
in Geneva 


Alusuisse-Lonza Holding, the 
diversified Swiss industrial 
group, has sold its Lonza 
Grapbites and Technoiogies 
unit to Mircal, a subsidiary of 


Immetal of France. The price . 


was not disclosed. 

Alusuisse said the unit did 
not fit into its core chemicals 
businesses of fine, speciality 
and polymer chemicals. Lonza 
Graphites, with a 1993 turnover 
of S¥Fré7m ($44m) and gross 
earnings of S¥ri2m, makes 
synthetic graphites and iubri- 


cants for high temperature 
applications. 

Alusuisse is nearing comple- 
tion of a radical restructuring 
programme involving the sale 
of loss-making and non-core 
activities. 

Lonza Graphites, which has 
two manufacturing plants in 
Switzerland, will be integrated 
with the industrial minerals 
division of Immetal, another 
diversified group with activi- 
ties in building materials andj 

Last year Immetal 


recorded 
gross profits of SFr75m on: 


turnover of Siri.ébn, 


seni ayers tet 
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The Harimess-Financial Times Fellowship Is for study, practical experience and 
travel in the United States of America, for 7 to 12 months starting in August, 1995. 
The Feflowship (s open to individuais active in any part of the business sector. 
Outstanding runnets-up will also be considered for awards. 
‘The alm of the Harkness-Financlal Thues Fellowship Is to enable actual or potential 
leaders to benefit from new ideas, new practices and new contacts In the USA and to 
@nhance thelr ability to bring about change snd improvement In the UK. 


Candidates are invited to propose their own project within the Fellowship’s 
broad subject arez which may be Interpreted Gberally: renewing the company; 
sustaining competitiveness; improving business performance agzinst a 
background of rapid social change. 

Fellowships are open only to British cltizens. There are no formal age Emits but 
the preferred range fs late 20s to early 40x. 

Further Information and single application fons may be obtained from: Harkness- 
Financial Times Award, Harkness Fellowships, 28 Bedford Square, London WCB 3EG. 
Requests for sppiication forms must be accompanied hy = selfaddressed envelope, at 






“LEGAL NOTICES 








‘Noi 0032) of 1998 
INTHE SH COURT OF SUSTICE 
CHANCERY DIVISION 
‘MB REGISTRAR BUCKLEY 


IN THE MATTER OF 
demrall beater group ple 
ao 


INTHE MATTER OF 

‘THE COMPANIES ACT [965 
NOTICE tS HEREBY GIVEN tian to Order of 
the High Cort of Instice (Chancery Division) 
Gated 29 Juno 1994 confjmplag ibe redpetion of 
the expiant of the sbove-nemed Company (roc 
F4290,701.00 ta £2,500,00 and confirming tbe 
reaction of the Share Presser Account of the 
sdove-saned Company from £16,079,401.76 i 
£1,562,401.78 and the Milena approved by Ibo 
(Coen showing wish respect w the expel of the 
(Company the several particulary required by the 
thove-meationed Act were replated by the 
Registrar of Companies on i fafy 1994, 
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‘The FT can help you reach additional business readers in 
France. Our fink with the French business newspaper, Les 
Echos, gives you a unique recruitment advertising 
opportunity to capitalise on the FT's European readership 
and to further target the French business world.For 
information on rates and further details please telephone: 

Philip Wrigley on 
O71 873 3351 
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he decision last week by 

Sumitomo Trust and 

acquiesce in the te bonbrapee ce 

of 

one of its larger debtors raised, 

a few eyebrows in Japanese 
financial circles, 


Having been in intensive 
care for the past three years, 
Nippon Mortgage Co was 
allowed to go under with debts 
to Sumitomo Trust of more 
=, ¥120bn. ($1.2bn). 

The liquidation raised ques- 
tions about the condition of 
non-bank financial instttutions 
- companies like Nippon Mort- 
gage which represent the 
weakest link in the 1 
financial system - but also 


agree to the liquidation as fur- 
ther evidence of a more 
aggressive approach to the 

Mr ‘k Faulkner, banking 
analyst at 5.G. Warburg in 
Tokyo, said: “Sumitomo 
Trust’s action 


level 
shared by other banks, about 


proble: 
But what are the prospects 
that banks will adopt 
such a stance towards 


spreading the burden among 
the banks. 


leading ; 

Of the main lenders, the 
country’s agricultural _ 
have the greatest exposure to 
the non-banks - accounting for The jusen’s liabilities are 


: 
BE 


banks themselves could 


Sumitomo Trust’s acquiescence in 
a bankruptcy may suggest hardening 
attitudes, writes Gerard Baker 


take that business. 
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Watchdog reprimands Theodoulou 


By Simon Holberton 
In Hong Kong 


In mitigation, however, the 
SFC said he did not jon Stan- 
dard Chartered until April 1992 
and was therefore chief 


the beginning 
Late last month, ‘the SFC 
criticised Standard 
for funding illegal 


SFC said 
ee to “exercise Proper 


control” ove over the securi 


authority. 
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Acért SBF-Paris Bourse 
Granp Prix DE ANALYSE FINANCIERE. 


SoctéTé GENERALE Equities & DERIVATIVES 


1993 1994 


ANALYSTS VOTED FRANCE’S N° 1 
FOR THE SECOND YEAR RUNNING. 


The research unit at Société Générale Equities & Derivatives 
(SGED), Socitté Géntrale’s specialized equities and equity 
derivatives operation, has once again been named France's 


top team of equity analysts. 


‘The award recognizes the professionalism of our pan-European sector research, and the 
scale of resources we provide. SGED has 35 sector analysts, 5 strategists with 5 quants 
located in Paris. Our worldwide team of analysts now numbers 110. 


and the SBF-. 


France and is 


The Grand Prix was created ly the French financial daily Agifi 
Paris Bourse in 1993. It is based om a poll of 149 fund managers in 
awarded to the team producing the most outstanding research on equilies. 
For further information, please contact : Hugh Hughes, 


Chief Executive of Société Générale Equities International, in London (071) 638 9000. 
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frading techniques of the legendary W.0. Gann can incrasse your profits and contain your 
focees, Mow? That's the secret, Flag @81 474 0080 to book your FREE place. 











Appear every Tuesday, Friday and Setnrday. 
For further information or to advertise in this section please contact 
Kari Loynion on 071 873 4780 or Leslie Summer on O71 873 3308 
or Fax: 071 873 3064 





in, Japan’s banks get tough on debt |Motorola surges 
64" but warns of 


growth slowdown 


By Richard Tomkins 
In New York 


Motorola, the US electronics 
and semiconductor group. 


& 
: 
: 


Fully diluted earnings per 


Advance Bank climbs 
81% and lifts payout 


By Bruce Jacques: 
in Sydney 


debe and problem-loan provi- 
othe bank has raised its 


non-performing loans 
carried on the bank’s books 
were down 81 per cent to 
A$16.0m. 









Margined Foreign Exchange 


x Coametire ORES 24 Hours 
‘Tel: 071-815 0400 or Fax 071-329 3919 







INVESTORS - 
SATQUOTE™- Your single service for real time quotes. 
Furares * Options * Stocks + Forex + News * Via Satellite 


LONDON +71 329 3377 
NEW YORK +213 2696 686 2609 44007 


share, restated for a two-for- 
one share split in April, rose 
from 40 cents a year earlier to 


83 cents. Half-year earnings $8 DOVER STREET, LONDON WIX SEB 


TEL: 071 629 1183 PAR: 071496 0822 





tor, sales rose by 75 per cent to 
$21bn and orders rose 46 per 
cent. Semiconductor sales rose 
23 per cent to $l.7bn and 
orders were up 17 per cent, 
Motorola said. Communica- 
tions sales rose 26 per cent to 
$L4bn and orders rose 28 per 








FOR TRADERS ON THE MOVE 
Watch markets move with the screen in your pockel that receives 
Cee Re a indices sad News updates 24 hours a day. For your 7 day 
free trial, call Futures Pager Lid on 071-895 9400 now. 




































US markets had been doing 
very well, although interest 


3 te the rate : Tete ure Get bow ys Pence ep 


(Jor, cok Miechact Mamray or lan Jenin ca STL EB TESS or wie 
tome 1G Badex Ple, $18 Gensvenor Gerdeas, London S16 usD. 


a 
Seaton 
r strengthen- 
ing, and the company was 
experiencing high rates of 
growth in the Asia-Pacific 
region, Latin America and 
markets. 


FOREXIA FAX $_£Dm_¥ 


DAILY F FOREIGN EX EXCHANGE ‘COMMENTARIES, 
CHARTS, FORECASTS AND RECOMMENDATIONS 
Tel: +44 81948 8316 rujanetsot Fax: +44 81 948 8469 
FOREXIA FAX = by using handset on your fax machine dial «44 81 332 7426 
vision of A$57.6m. compared 


with AS452m pre ema. and _» Currency Fax - FREE 2 week trial 

pared with 4$20.0m. P Anne Whitby 
Net interest income rose 17 Tel: 071-734 7174 

per cent from A$282.7m to are eer ber eras ia 


ASSL4m. 
@ Parker & Parsley, the US oil 


Bridge Oil, the Australian oil bees leisice 
group, with its A$37&8m take- FOREIGN EXCHANGE 
over bid. 


London 


Acceptances to the bid, 
pore tiny a Blots 


which closes today, yesterday 
gave Parker & Parsley more 
than 51 per cent of Bridge's 
shares. 


e Woolwertht, the the Australian 
Tetailer, lifted sales almost 9.5 
per cent from A$i0.49bn to 
s11.48bn in the year to 


“FOREX *METALS *BONDS -SOFTS 


DCO LT eR CLCESCL CIRO Tes 


0962 879764 


company floated in mid-1993. 

Directors said the perfor- 
mance easily exceeded Austra- 
lian retail sales growth of 
around 5 per cent in the same 
period and they were confident 
the company would achieve 
profit forecasts for the 
year. 


Senay or Bond Fax - FREE 2 week trial 


Sie gold and silver faxes 


Almost half of Sweden 
chooses to bank with 
Swedbank. 


Untike any other branch network, ours reaches 
across the length and breadth of Sweden. Just 
part of the reason why our customer base is 
the largest in the country. 


Every day we collect fresh information about 
the Swedish economy from each local bank, 
In this way, our size allows us to know the 
country and its people better than any other 
bank. It also enables us to make better 
business decisions, which in turn mean even 
more valuable service for our customers. 


Swedbank’s activities in Sweden are enhanced 
iurther by several offices around the world. 
They give us an essential global perspective 
which we combine with our formidable local 
banking expertise. 


The ingredients which make us the first choice 
at home aiso make us the ideal partner for 
foreign investors wanting to do business in 
Sweden. 


Please contact us for further information: 
Telephone +46 8 22 23 20 

Telefax +46 8 11 90 13 

S-105 34 Stockholm 


Sh SWEDBANK 


The Swedish Bank 
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Further dollar weakness helps European sector |European banks 
lift lending share 


European sovernment bond 
markets moved further ahead 


investors continuing to switch 


the U8 will not act to support 
the dollar by raising short-term 
interest rates. 


The market felt hack slightly 
in later, volatile trading but 
Tetained its positive tone, find- 
me firm support at lower 


Analysts reported buying by 
sean orate sat tortan, 
agers, with money being 
switched from the short end to 
the long end of the yield curve, 
and some cash activity among 


“There is the feeling that we 
have seen the lows for the 


ket sentiment after recent auc- 


tions were cancelled due to 
lack of demand. 

The September bund con- 
tract on Liffe was up 0.46 
points at 93.78 in late trading. 


gilts outperformed thelr Ger- 
man counterparts, ending 








market's overall positive mood. 
“I am a bit more hopeful, 
especially because gilts have 


Jumoped by 1.70 points to 105.00. 
Most of the gains were 
futures-driven, with retail 
investors preferring to stay 
sidelined until the government 
publishes its medium-term 
budget plans. It is expected to 
announce the outline of its 
three-year fiscal plan today, 
with the details likely to be 
published next Wednesday. 


ore ee 
in the ” said Mr 
Marco Pianelli, southern 
Europe economist at Nomura 


owed good news on inflation. 
Just before midday, the 

benchmark 30-year govern: 

ment bone was down ys at 82%, 


which excludes the volatile 
food and energy components — 
actually fell 0.1 per cent. Both 
figures were better than ana- 
lysts had heen expecting. 

The early gains in Trea- 
suries, however, did not last 
long as the market was unset- 
tled by renewed weakness in 
the dollar - late yesterday 
morning it was down to a new 
post-IS45 low against the yen 
of Y96.93, and had fallen 
against the D-Mark to DM1.52, 
the lowest level since Novem- 
ber 1992, 

Investors in Treasuries fear 


June consumer prices data. 





Finland’s $1.5bn global issue 
priced to attract US investors 


A 
WORLD BOND PRICES. 


dealers said. Normally, ee ie 
for a European sovereign 

rower gach as Finland wos 
Be seronear tn nurs than the 


“Our experience at the 
moment is that European 
investors will only come in 




















Day's Week Month 
Coupon Date Price change Yield ago ago 
Aatrala 9000 06/04 985.6400 +0370 9Ad B71 oe 
Belgium 7.250 (04/04 995.8500 10350 787 806 7.90 
Canada" 6500 08/04 825000 +1450 924 828 8.87 
Denmark 7.000 «1204 91.2500 10500 628 6851 8.07 
France BAN 6.000 G5/8e8 102.0800 +0100 690 680 &79 
CAT S500 O4N4 87.2400 +0200 7.37 TAA TAB 
Germany Treuhand @750 0804 983000 +0830 685 7.10 7.10 
aly 8500 «OK §=BRKGOO 41.190 1027 12.51 10.09 
Jepan No119 4.800 «Of/GH «1052120 +0220 356 363 3.54 
No 184 4100 1200 +0400 4338 438 428 
Nethertancs G70 O14 921000 +0000 890 7.19 7.12 
‘Spain 8.000 «(O6/04 §=84.7500 +0550 10.87 11.01 10.18 
UK Gitts 000 «(0ead 91-25 +122 801 827 822 
8750 1104 89-18 +202 828 B60 354 
9.000 10708 105-16 +2282 833 662 4.58 
US Treasury * 7280 «O04 98-18 -922 746 731 7.01 
€250 08/23 e302 - 772 7.61 7.30 
ECU (French Gav) @000 ON04 §=687.2200 +0570 7:92 B17 7.03 
t Grom mm phacking et 12.5 per cont payable by nonresidents) a 
wa 
Prices, US, UK In S2nds, others in (M3 Intonational 
US INTEREST RATES 
Lunchtime ‘Treasury Bis and Bond Yiekis 
One month. 438 Two ytor 628 
Prine ras T. Toor. 440 Three yew 658 
‘Booker loon ram & ‘Thres 43 eye 1a? 
Fad fants Sx moot Ait 10-year 7 
Fe. henda at intervestion. * Ona year: 4 Shyeor 12 


@ NOTIONAL FRENCH BOND FUTURES (MATIF) 
Open Settpice Chenge High Low Est vol Open int. 


Sep M616 8611622 «+054 
Dec 116.26 0115.42 +054 
Mac 1456 «114.70 +154 


118.76 
115.70 
114.56 


116.96 
115.48 
114.58 


149,805 129,000 
1878-18238 
2 1.747 


LONG TERM FRENCH BOND OPTIONS (MATIF) 





Strike CALLS ————— ———= PUTS ——— 
Price Avg Sep Dec Aug Sep Dec 
a4 - 320 - ost age 201 
118 - 245 270 ae 122 227 
18 1.12 1.80 214 099 1.56 2.80 
17 0.59 1.20 * 1.38 - - 
118 as2 oe - - 260 - 
Ext. vol total, Cally 20,899 Puts 20545 . Previous day's open int, Calls 395,900 Pute 300,990, 
Germany 


@ NOTIONAL GERMAN BUND FUTURES (LIFFEY DN260,000 100ths of 10096 
Open Settprice Change High tow Eat. vol Open int. 


Sep 93.4 57 #0.25 $4.02 93.31 ‘192638 6150557 
Oec 93.00 92.90 O27 93.20 92.75 2611 8267 

1 BUND FUTURES OPTIONS (LIFFE) DM250,000 paints of 100% 

‘Suike ——— CALS. PUTS 

Price Aug Sep Oct Dec Aug ‘Sep Oct ‘Dac 

9350 0.62 2.78 1.70 144 Oss 1.08 170 204 

00 Qs7 08a 0.88 124 080 132 1.98 2a4 

9450 O19 as7 O72 102 1,72 1.00 2m 2e2 


(Bat, vol. total, Cale 18020 Put 21407. Previous omy's open int, Cala 296625 Puts 246612 




















deal to draw in European retail 
investors. The deal will be 
Priced today at an indicated 
spread of 16 to 18 basis paints 
ie the five-year Treasury 


yie! 

In the floating-rate note sec- 
tor, Italy’s three tranches of 
notes in dollars, yen and 


em Irish power station, 
launched a £198.5m issue of 








NEW INTERNATIONAL BOND ISSUES 





Amount Coupon = Price Maturity Foss Spread = Book rummer 
m % % bp 

















Borrower 
te of Fintand 1.5b0 Gy iA GASR +55 (7496-04) Meni Lynch/Morgan Steniey 
Freidie Mac 1.5on ae (oR u099 25h) GH! Brothera 
Oko Bankich: 2 {ch) 100.00 unciacl - ied 
‘YEN 
‘Swediah Export Creditfdf) 10bn. 3.10 700.00 Feb.1997 undiscl, . Paribas Capital Markets 
EVN(e}ewr 8bn 3.208 100.00 Sep2014  unciscl. . Oeutesche Bank London 
Bayertache Lendesbankd!) Sta 3.10 100.00 JaliSg7 undiscl . ‘Bank of Tokyo CapiMats, 
Oko Bank(als 2.3bn Gt WOOT —Oci2004 = unciscd : (8! intemationet 
Gradit Local de France 300 625 SO485R Aug.1999 ee 20 (8 70%-BH 
‘Synx Corp. tea} 80 oo 700.00 JuL1999 . - Sanwa Bank (Deutech.} 
DOLLARS. 
Kredietbank tmLFin {Curacao} 100 Ei 100.20R Aug1897 20h +25) Daiwa Europe 
DOLLARS 
‘Shell Austraiagd) 76 950 TOSS §=Oec19as 2.00 . Hambroa Bank 
FRANCS, 
Dalshinis Gorpiddpre§ 70 0.1258 10000 Sep1996 - - ‘Swisa Bank Corp. 





Final teres and inct-cobable, unless stetecl “Thi yleit apread (over eievars:goverrvint bond): af launci le appa! by fe lee 
Note. #Semi-annusl coupon. Ft fhoad re-offer price, fees Gre shown af the 


Manager, &*Private 


Placement. }Fleaung rate 
sec lavas) Patoad sociey. Ef 10 160p over Syesmren..) Callie on 38/7/99 mt Pec) 21) B-mth Libor +90bp to 1 
thereafter. d) Short 1st coupon, ¢) Puttabie tf 
Callabie on 19/10/29 at par. 91) 6-mth Libor +a0bp {1st coupon 3-mths) to 'S10/99 and 


Qver interpolated yleid, {) Fodng. 18/7724, 


‘State of Lower Austta reduces stake beicw 


7/99 and +1330Dp. 
S136. 9) Short tat & tong leat coupaaa. @ 
+130bp thereafter. hy G-nth Liter +30bp. 9 





‘The deal is the first limited 
recourse financing of a power 
station in Europe through a 
bond issue. However, in the 
wake of privatisation, many 
power projects are now 








@_ ITALIAN GOVT. BOND (STP) FUTURES OPTIONS (LIFFE) Lira200m 100ths of 10036 
Strike CALs PuTs 

Price Sep Dec Sep Dec 
10480 atz 2.68 1.78 275 
10500 1.87 266 204 403 
10880 1.63 246 230 4.33 


Open Sattprice Change 





High how = Ext, vol Open int. 





Sep 102-18 = 102-27 27) 102-08 «102-09 78741 = 114592 
Dec 109-27 +27 9 824 
LONG GILT FUTURES OPTIONS (LIFFE} £50,000 &éths of 100% 

‘Strtica CALLS PUTS 

Price Sep Dac. Sep Dec 

od 217 on ‘27 21 

103, 1-45 2-46 155 366 

1m 1-16 220 226 430 


@ ECU BOND FUTURES (MAT 
Open Sattprica Change 


‘Sep 83.68 83.80 40.54 
Dec : 8996 = -HLS4 
us 
mus 

Open Latest Change 
Sep 100-10 100-31 0-21 
Dec 9-14 100-06 = +22 
Mer M14 HAG 024 
Japan 


‘High bow = Est. vol. Qpen int. 
8414 eae 1,188 6A83 


TREASURY BOND FUTURES (CST) $100,000 32nds of 100% 


High Low Est. vol. Open int. 
101-07 «= 100-08 9 301.243 390,465 
100-18 99-14 1492 56,246 
e922 © 99-14 a 4128 


lf NOTIONAL LONG TEHM JAPANESE GOVT. BOND FUTURES 


QUFFE) Y100m 100ths of 10096 


Open Cose Change 
108.50 
108.45 


a8 





High Low Est. vot Open int. 
108.46 109.40 24640 Q 
10856 10848 100 a 





Open Settprice Changs High Low Est vol Open in. * LIFFR compacts traded an APT. AR Open interest figa. are for previous day, 
Sep e522 0.03 a 7% 
‘Yield... = 1904 — — 
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B22 10Gls m 1d 1 = NS A ek UL SA rem ned GA? isi Ike ae 
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Sra ned 2A fins Hoy RES NoeeweT— aes aries ik army See RE ee 
Hat 31 Mh eee as eas Pe St fee ee Fe ee 
r i ' 1 
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approaching a stage of carne 

rity where refinancing in the 

bond market may be attractive. 
The proceeds will be used to 


pon of 9.5 per cent and an aver- 
age life of 16.4 years, due to 
amortisation and a sinking 
fund. BZW said it was placed 
mainly with UK pension funds 


By Tracy Corrigan 


European banks have sharply 
increased their share of inter- 
national bank lending, at the 
expense of US and Japanese 
campetitors, accarding to the 
latest survey by the Bank for 
ernational Settlement 


Int ts, COV. 
ering the second half of 1990. 
The market share of Euro- 


can banks reflects their 


retreachment from interna. 


i992 
‘but up on end-1991 levels. How. 
ever, the pattern of 
developed. ¢ and 
countries has 





Thailand SE offers full 
brokers seats at Bt300m 


By Victor Mallet in Sengkok 


The Stock Exchange of 
Thailand (SET) is offering four 
new seats for full brokers at a 
cost of Bt200m ($12m) a seat, 
giving sub-brokers until the 
end of this month to apply. 

The brokers should start 
trading by the end of this year, 
A further six are to be admit- 
ted in 1995 and more wil} be 
allowed in thereafter. 

At present the exchange has 
40 full brokers, and sub-bro- 


Leading sub-brokers con- 
tending for the new seats 
include Jardine Fleming Than: 
akom (which is 43 per cent 
owned by Jardine Fieming), 
Ekachart Finance and Securi- 
ties (which has a research and 


trading agreement with James 
Capel), Nithipat Capital, and 
Sitca Investment and Securi- 


licences is a way of liberalising 
the financial sector in prepara. 
tion for foreign competition. At 
present, foreign companies can 
hold only minority stakes in 
Thai stockbrokers. 
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FI 113.3m acquisition of Imca to be funded by £42m rights issue 
Dutch purchase for Waddington 


By Tim Burt 


John Waddington, the 
company, yesterday announced 
a strategic expansion into 
Europe with the Fl 113.3m 
(£41.7m) acquisition of Imca 
Beheer, the privately owned 
Dutch cartons business. 

The deal, fanded by a 942m 
rights issue, is expected to 
transform the company from a 
Ve are roe, into a 
pan-Enropean food packagin 
business. 5 . 


Mr Martin Buckley, chief 
executive, said Imca would 
complement Waddington's 

operations - supply- 
ing blue-chip clients such as 
Cadbury and Nestlé - and pro- 
vide access to a wider cus- 
tomer base. 

“The acquisition should put 
us at the forefront of the car- 
ton packaging industry in 


Europe and provide improved 
Prospects for medium-term 
earnings growth,” he said. 

Yesterday’s announcement 
followed lengthy negotiations 
between Imea and W: 
which has been looking to 
establish a European presence 
sinee late last year. 

The group received a number 
of apgeoacias but Mr Buckley 
said only Imca met its criteria 
of profitability, modern manu- 
facturing techniques and a 
secure order book. 

The Dutch manufacturer, 
based at Hoogerheide near the 
Belgian border, made operating 
profits of FI 10.8m on tumover 
of Fl 78.1m in the year to 
December 31. 

Waddington 
Fi 71.5m for Imca's ae capi- 
tal and Fl 41.8m to take over 
inter-company loans owed to 
Imea Holding, a private com- 
pany controlied by Mr Cornelis 


pay. 


Baartmans, the group's 
founder and chief executive. 
Mr Baartmans is expected to 
act as a consultant to the 
enlarged group from next year. 
If the deal is approved at an 
extraordinary meeting later 
this month, Waddington share- 
holders will be offered up to 
33.12m new ordinary shares at 
by Robert Fleming with Caze- 
nove as brokers, is being made 
on a 2for-7 basis. 
Recommending the deal yes- 
terday, Mr Buckley said contri- 
butions from imca would 
enhance profits this year. 
Profits are also expected to 
grow with increased demand in 


Britain and North America, - 


while the provisions which 
held back last year’s results 
are unlikely to be repeated. 

A £7.4m provision to settle a 
US antitrust investigation 
involving two Waddington sub- 


to £8.07m in the year to April 2. 
@ COMMENT 

‘The Imea acquisition raises the 
prospect of long-term growth 
at Waddington. It offers access 
tO new markets and gives the 
UE group added weight in 
negotiating favourable raw 
material prices. However, the 
shares fell 9p to 221p on fears 


behind Waddington's expan- 
ston are persuasive. It will 
offer product synergies and 
lead to substantial cost 
savings. With the shadow lifted 
from the US antitrust action 
and first-time contributions 
from imca, profits this year are 
expected to exceed £73m. The 
shares, on a multiple of 12.5, 
are worth considering. 





Birse losses cut sharply to £2.7m 


By Andrew Taylor, 
Construction 





has been in the company’s bal- 


Healthcall 
shares fall 
despite OFT 
statement 

By David Wighton 


largest provider of ont-of- 
hours doctors, fell 9p to 97p 
yesterday 


practices had any substance. 
On Monday, “the OFT said it 
would make “preliminary 


the press 
call’s treatment of potential 
Yesterday’s state- 





Management buy-out at 
Dollond & Aitchison 


By Simon Davies 


Gallaher, the UK subsidiary of 
American Brands, has sold the 
UE’s largest optical retailer. 
Dollond & Aitchison, and its 
other European optical busi- 
nesses to its management for 
£94m. 

Mr Peter Wilson, Gallahey’s 
chairman and chief executive, 
said the optical business was 
sold because it “does not form 
part of our plans for the strate- 
gic development of the group", 
which has substantial UK 
interests in tobacco, spirits, 
retail distribution and house- 
wares. 

The buy-out is one of the 
largest in Europe this year, 
to more than £100m, split 
ae between debt and 


equity. 
There have been two earlier 
attempts at an MBO since late 


1992. These fell through 
because of the complexity of 
the pan-European transaction, 
the uncertain economic cli- 
mate, and the devaluation of 
the peseta in November 1992 
and May 1993. 

The successful transaction 
was led by CVC Capital Part 
ners, part of Citicorp Ventures, 
while the debt portion was led 
by NatWest Acquisition 


Finance. 

CVC said it planned to float 
the company within the next 
five years. The venture capital- 
ist owns 90 per cent of D&A's 
equity, with the remainder 
owned by the senior manage- 
ment, who will remain with 
the company. 

D&A achieved sales of £240m 
in the year to November 27 
1993, and a trading profit of 
£14.9m. In addition to its UK 
business, which has a 13 per 
cent market share, D&A owns 


the largest optical chain in 
Spain, General Optica, and 
Italy, where it trades under the 
Salmoiraghi Vizano name. It 
also operates outlets in the 
IrishRepublic. 

The UK and Spanish busi- 
nesses contribute the bulk of 
earnings, but the company also 
owns the Keeler optical ustru- 
ment company. The group 
employs 5,000 people. 

Gallaher purchased D&A 
from Slater Walker in 1970, and 
built up its European presence. 

Mr Peter Coldwell, D&A’s 
chief executive, said: “As a 
bank-backed business it may 
make us sharpen our pencils, 
but 1 don't think you will see a 
dramatic change in strategy.” 

The UK business, which fell 
into losses at the outset of the 
recession in 1989, is now recov- 
ering rapidly. Mr Coldwell said 
D&A planned to build up the 
number of franchise outlets. 





Hasbro gives up on Spear 


with apn £11 a share offer last Friday, which was 
topped by Mattel on Monday night. 


By David Wighton 


Hasbro yesterday threw in its hand in the battle 


Mr Norman Walker, president of Hasbro inter- 





Birse ' of April, equivalent to almost ces Act. for JW Spear, the maker of Scrabble, and said it national. said: “Our offer at £11 per shure was a 
company, has announced an 35 per cent of shareholders’ The OFT said on Monday | would accept the £11.50 a share bid from US toy very full one which we are not prepared to 
annual pre-tax loss. The deficit, fonds which increased from | that it fell outside the scope of | rival Mattel. increase. We are very pleased at the outcome for 
however, was reduced substan: £12.4m to £33.6m. the Act and yesterday It described the £62m offer as “very generous al) shareholders and will of course realise a 
tially from £18.5m to The company said that in the | that a decision bad been made | and above a level which we could justify in substantial gain on our own iovestment which 
the 12 months to absence of property sales it | im June that it did not need to | business terms”. we made in 1990." Hasbro bought its omginal 
April would expect to maintain gear- | be referred to the Restrictive The decision ends a fierce scrap over Spear, stake at under £3 a share. 

The group_ ing at an average of about 50 | Practices Court. which started when Hasbro launched a 900p a The outcome leaves the rights to Scrabble 
announced that it per cent this year. ‘The other allegations cenire | share bid for the company at the end of May. It divided between Mattel and Hasbro, which are 
from apn operating on the effective monopoly | had held a 26.7 per cent stake since 1990 and bad fierce rivals in the doll market. Hasbro, maker 
interest of £14.3m to a profit of @ COMMENT Healthcall bas in many urban | received undertakings from the trustees of some of Sindy. retains the rights to Scrabble in North 
£855,000. It was helped by the Birse, having survived the | areas and its actions against | Spear family trusts to sell their 24.9 per cent America, leaving Barbie's creator, Mattel, with 
absence of provisions on com: by ining the sup- | GPs who atiempt to set up co- | stake unless a higher offer was received within the rest of the world. 
mercial property which cost port of its bankers and share- | operatives to compete with | three working days. Mattel’s victory is particularly sweet for Rob- 
the company £3.48m last time holders, must now rebuild its | it. After a frantic search for a white knight, ert Fleming, the merchant bank. It was 

The contracting division also fortunes. Margins are improv: } The dismissed the } Hambro, Spear’s merchant bank. persuaded appointed by Mattel just six hours before the 
turned round from a £9.46m ing. but competition for work as politically moti- | Mattel to launch a rival bid at £10 a share five initia) offer had to be launched and completed 
loss to a £1.12m profit, with no remains intense and progress | vated and denied that it | minutes before the deadline. Hasbro came back the task with a few minutes to spare. 
repeat of the problem contracts will be slow. Housebuilding | threatened to ent off its ser-) —-- 
which severely dented the 1993 Peter Birse: construction margins eootinue tobe depressed may ibe leading the industry vice to a if they made 
results. out recession, Birse's | moves to up co-operatives. 

The group still made an ‘Turnover increased by 7 per year, moved from a £1.39: loss operation is too small | Dr John Cockburn, manag- EI tr H d bl 
overall loss in spite of reduced cent from £328m to £35lm. to a £71,000 profit. to benefit much. Commercial | ing director of Healthcall’s ec on ouse ou es as 
igen eee een 2p GSup), and again the s tae teen a the balance sheet further. Pre- Dar davies ada tat 1 d ; Ww. 

. , re is commercial proper- : flees, t d 
Maem sve man, said: “Despite evidence of no dividend. ties, for £6.8m, making a smalt tax profits, depending on these | many smaller urban areas Semicon uc ors SI e€ gro S 
an improvement in all our The plant hire division book profit and further reduc- sales, may top £lm this year, | there was room for only one 
’ warkets, construction margins increased operating profits img its borrowings. Overall, but a return to dividends is | duty doctor service and it was | By Paul Taylor per share 10.6p. costs to £599,000 (£1.18m) and 
continue to be depressed by from £606,000 to £871,000, while commercial property made 2 some way off and investors | reasonable for Healthcall to Mr Robert Leigh, chairman, removed net debt. 
surplus capacity in the indus- the small housebuilding divi- £21,000 loss (£4.04m). will need to see firmer evi- | warn GPs that it might have | Strong demand for electronic described the results as “most Mr Leigh said that demand 
try.” sion, which sold 115 homes last The biggest improvement dence of improvement. to pull ont. components, particularly semi- satisfactory”. He said they for electronic components, the 
; cialis : conductors, together with sig- reflected the continuing group's core business had 
Gra one s ales ated mbatos Bee gains strength of ite Broup’s key eeaaines snug. The sclean 
= ectron House, markets com! further ductor market, whic 
raystone sales | HVIH buys Normand for £11.75 |s2tai sitet tect Risaeg eta eects Ste Bape a 
bring in £2.1m utor, report doubled profits in internally which resulted in group sales, was the main driv- 
te «tbe kee ; the year to May 3L operating expenses falling ing force. 
“ . Graystone, the engineering By Paul Taylor Allied-Lyons, operates 16 car and four The placing and open offer of 15m shares Pre-tax profits increased from 17.8 per cent of sales to The UK-based components 
* company originally Ptarmigan : commercial vehicle franchised outlets will raise £15.5m net of expenses and has | from £198m to £4.04m on sales 15.8 per cent. business boosted profits from 
Holdings which returned to | European Motor Holdings, the fast from 18 locations in the porth west, west been by Charterhouse Bank | of £104.8m, against £89m Operating profits from con- £2.04m to £3.09m on sales of 
profits in 1993, has announced | growing motor retail and services group, and south east and London. The with Charterhouse Tilney Securities as | including £10.6m from discon- operations increased to £59m (£37.8m) while the 
two disposals for a total of | is to acquire Normand Motor Group ina group made operating profits of £215m stockbroker to the issue. tinued activities. Continuing £4.64m (£3.27m) while the operations in Australia and 
£2.1m to be used to cut debt. | deal worth £11.75m which will double the from motor retail operations on sales of activities showed growth of 3$ group's strong cash flow of New Zealand also showed 
Tyrer FS It is sellifg Arnold Belford, | size of the group. ; £11.3m in the year to February 28. @ COMMENT per cent. 5m helped reduce net interest strong gains. 
: ~ supplier to the bakery indus- ‘The proposed acquisition, together with Mr Richard Palmer, EMH’s chief execu- European Motor’s management has a solid Earnings per share 
try, to the API Group for | the repayment of Normand’s mezzanine tive, when reporting a 50 per cent increase record for making earning-enhancing | from a restated 434p to 9.66p , fa}\ieJs ieee ay 
£1.68m. This represents { debt of £2m, will be funded through a in full-year prafits last week, indicated acquisitions and knocking them into |} and an increased 
another step towards the | placing and 2for5 open offer at 110p a that the group was about to announce an shape. The Normand deal is unlikely to be | of 2p is recommended making Covent: Dae oh cores To tom 
Sroup’s concentration in the share designed to raise about £16.5m. The acquisition which would require a rights an exception. The deal will propel Euro- | a total up from 2.6p to 3.2p. payment payment dividend year year 
mo igo distribution | shares closed 2p lower at 119p yesterday. issue. Commenting on the deal yesterday pean into the UK motor retail big league The shares, which have risen 
The deal is expected to be completed at he said it provided, “an excellent - and is a good geographic and franchise fit. | from about 30p over Electron House fin = 2 Oct 31 1.55 32 2.6 

pina ‘diewed tucemin: Af the end of this month, in time for the new nity for the group to broaden its coverage Normand’s operating two years, closed 2p higher See 3 ony : re 3 
£2.9m and pre-tax profits of | registrations bonanza in August. It will in the motor industry both geographically last year was a modest 1.2 per cent provid. | yesterday at 159p. St Modwen —._int 05 Sep 15 03 a4 1 
£300,000 in 1993. substantially broaden EMH’s franchise and in terms of the range of manufactur- ing plenty of scope for improvement. Fol- ‘The profits were struck after | Rexmore fin 1.5 Oct 4 4.05 25 4175 

ae Graystone is also disposing | base, particularly in London and south ers it represents.” lowing the acquisition European should | redundancy payments and | Tams (John) § —Wfin 2.41 Aug 19 2.41 4,01 4 
. Of its investment of 3m C and | east England, and provide the group with Under the terms of the proposed deal the report pre-tax profits of just more than property write-downs of | Triplex Lloyd —._fin 4.5 Oct 3 45 7 7 
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is Lent cash. ment buy-out in February 1990 from.” tain vendors. and the open offer deserves support. have been £4.4m and earnings inevensod capa §USM stock. 
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Triplex Lloyd holds 
dividend despite loss 


By Paul Cheesertght, 
Midlands Correspondent 


Triplex Lloyd, the Midlands 
engineering group supplying 
the power and automotive sec- 
tors, is maintaining its divi- 
dend in spite of a 1993-94 pre- 
tax loss of £2.92m. 

The loss, foreshadowed in a 
trading statement last April, 
compared with a profit of 
£7.08m. It was struck after a 
net £7.6m of operating losses 
and exceptional costs involved 
in disposing of the groun's 
unprofitable building products 
division. 

But even before exceptional 
items, there was a decline in 
the operating profit on con- 
tinuing activities from £8.7m to 
£7.40, while turnover rose to 
£148.8m (£133.3m), 

The decline reflected losses 
from engineering, where there 
have been changes in senior 
management. It followed a 
decline in the power division's 

operating margins, associated 
largely with the bedding down 
of new equipment and subse- 
quent lateness in starting work 
on new orders. The effects of 
an will last into the present 


John Tams 
declines 
to £1.45m 


John Tams Group, the 
USM-quoted china and earth- 
epware manufacturer, 


reported lower 
of £1.45m for the year to 


The pre-tax figure was 
helped by lower interest 
charges of £213,000 (£359,000). 
Gearing over the year rose 
from 29 to 33 per cent. 

Earnings per share were 
$.88p (4.94p) and a maintained 
proposed final dividend of 
24lp makes 4.01p (4p) for the 
year, 





oo 
Colin Cooke: UK economy is at 
last providing some growth 


But by the end of the year, 
the group order book stood at 
£52m, compared with £44.2m in 
March 1993. This foretaste of a 





the final dividend at 4.5p, 

maintaining total payments for 
the year at 7p. 

“The UK economy is at last 

some growth and the 

worst of the recession in 


Europe appears to be over. We 
remain confident that our 
capital investment programme 
will bring substantial benefit 
to shareholders," Mr Cooke 
said. 

@ COMMENT 


The group has had a year of 
looking for silver linings in the 
financial clouds. The disposal 
of building products checked 
one haemorrhage and had the 
effect of lowering future tax 
charges, which will do wonders 


uncomfortable in the group 
and is not receiving the high 
levels of investment going to 
the power and automotive 
sides, from which will come 
the strongest revenue stream. 
By in the second half there 
should be an uninterrupted 
flow, leading to 1994-55 pre-tax 
profits of about £6m and produ- 


8p. 
and left aside last April at a 
lower level than last year’s 
Yights, but steadier yesterday 
at 138p, are on a prospective 
raultiple of 17.25. Until promise 
turns to profit, that Jooks 


about right. 


Rexmore shares rise 
as recovery continues 


By Reg Vaughan 


Rexmore, the contract 
farnishings group, saw its 
share price jump 6p to 88p yes- 
terday as a continuation of the 
strong recovery shown halfway 
was reflected at the full year 


stage. 

And Mr Michael Rosenblatt, 
chairman, said he was looking 
for a further increase in the 
year ahead. 

Group pre-tax profit for the 
year ended April 2 1994 came 
out at £1.5m, compared with a 
loss of £14m. This is the first 
annual profit since 1990-91 
when the group achieved £im 
and follows a first half profit of 
£688,000 (£143,000) 

Group turnover from con- 
tinuing operations was virtu- 
ally static at £32m (£31.Lm). 
Discontinued operations pro- 
duced sales of £676,000 (£8.96) 


1 TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY NOTES 


For tender on 19 Juty 1994 


on 19 July 1994. 


5. Each tender at each 
made on a separate 
ECU 500,000 nomi 


field for each maturity must ba 
form for a minimum of 


Tenders above this minimum 


must be in multiples of ECU 100,000 nominal. 


Box 19, Hays Lane House, 1 Hays Lane’ London ‘SEA 


2HA. 


Definitive Notes will be available in amounts of 


BCU 1,000, ECU 10,000, ECU 100,000, and ECU 


1,000,000 nominal. 
8 Her 
hig 


sts 7 reserve the to 
roanty right to reject 


sie raigurnarin io die tardler a aac sia 
detail in the Information Memorandum on the UK 


10. In addition to the ECU 500 million nominal of Notes 
being offered for sale by tender, a further ECU 50 million 
ee engand tor.ba axrcunt of fe Extn 


and operating losses of £70,000 
000). 


rics and related products - 
turnover rose from £28.6m to 
£29.6m, producing operating 
profits up from £1.8m to £2m. 

The pre-tax figure was 
struck after reduced interest 
charges of £247,000 (£649,000) 
with gearing i down 
from 13.9 per cent to 7 per cent. 
Also charged were losses on 
discontinued operations and 
asset disposals of £313,000. 

Mr Rosenblatt said there had 
been little improvement in the 
group’s market, but profit for 
the first quarter of the current 
Somperable period lost te 
com 

The annual dividend is lifted 
Of 15p. Raruings per ‘share 

1.5p. per si 
were 9p (7.7p losses). 


Little Chef 
moves into 
Spain on 
£3m venture 


By Carolina Southey 
Forte, the hotels and 


to put Little Chef roadside 
restaurants, the first of which 
opened yesterday, and Forte 
Travelodges on the Spanish 
map. 

The investment has been 
matched by Repsel, Spain's 
largest and partly privatised 
energy and chemicals group, 
ina joint venture worth Si. 

The first Little Chef, built 
at a cost of £488,000 midway 
between Madrid and Seville, 
is on a long-haul route which 
carries French traffic bound 
for south-west Spain, the 
Algarve and north Africa. 

Forte said the opening of 
the Little Chef was “in line 
with Forte's strategy to 
expand the brand in Eurape” 
and would lead to a 


Forte plans to open a second 
Little Chef later this year on 
the Madrid to Barcelona 
highway, about 12km from 
Zaragoza. A Travelodge is due 
to be opened on the same site 
early next year. A third site 
bas alsa been earmarked for 
development, 

Forte said the Little Chef 
menu had been adapted to 
cater for local palates, 
retaining only 60 per cent of 
the original UK offerings. The 
Spanish menu includes more 
fish dishes, gazpacho and 
churros (a crispy dougimnt). 

Little Chef restaurants have 
been opened in Dublin and 
Cork. In the UK Forte operates 
450 roadside restaurants, 
attracting 40m people a 


year. 
Repsol, which conirols 75 
Per cent of the Spanish fuel 


in the company from 54 per 
cent to 41 per cent and is 
expected to cut it further 
to 20 per cent later this 


the market makers ti in 
Memorandum. 


11. Copies of the Information Mamorandum may be 
obtained at the Bank of England. UK Govemment ECU 
Tragouny, Noles ars Faved wer the Navona! Loans ‘ct 


Bank of England 
12 July foe 





FT CONFERENCE 


WORLD AEROSPACE AND AIR TRANSPORT 

1 & 2 September 1994, London 

This conference, which has the support of the Society of British 
Aerospace Companies, is the latest in the Financial Times’ intemational 
series of high level aerospace meetings. It will focus on the chaflenges 
facing the industry In the next century, how it Is restructuring for the 
future to achleve growth, together with the impact of government policy. 
Speakers Include: Professor Herman De Croo, Comité des Sages; Mr 
Dick Evans CBE, British Aerospace; Mr Robert Ayling, British Always; 
Mr Hans Mirka, American Airlines; Sir John Egan, BAA; Mr Juan A 
Saez, Iberia, Linas Aéreas de Espana, SA and Mr Brian H Rowe, GE 
Alreraft Engines. 


THE NUCLEAR INDUSTRY - INTO THE 21ST CENTURY? 


goverment moratoria and the role of nuclear In the fuel mix, and 
raview growth potential In the Asia-Pacific region. The challenges of 
improving efficiency and safety at nuclear plants in eastem Europe and 
Issues related to managing the fue! cycle will also be addressed. 
Speakers will include: Rémy Carle, EdF; The Honorable John Reid, 
Canadian Nuclear Association; Dr Thomas B Cochran, Natural 
Resources Defense Council, USA; Dr Ylh-Yun Hsu, Atomic Energy 
Council, Taiwan; Michael Folger, United Kingdom Nirex Limited; 
Professor Jurgis Vilemas, Lithuanian Energy Institute; Thierry Baudon; 
EBRD; John Guinness CB; British Nuclear Fuels; Mr Jean®Pierre 
Rougeau, COGEMA and Dr Rachel Wester, Friends of the Earth. 


RETAILING TOWARDS 2000 - COMBINING VISION AND EFFI- 
CIENCY 

London, 21 & 22 September 1994 

This year’s meating will focus on the need for the retail Industry to 
eploit fully the opportunities that new markets and new technologies 
offer while, at the same time, dealing with the fundamental business 
challenges - maxdmising profitability; controlling costs; managing the 
property portfolio and ‘crime busting’. Winning retail formats will be 
those that successfully combine vision with efficiency. atthe 
conference, arranged jointly with Coopers & Lybrand, include: Teh Ban 
Lian, Emporium Holdings (Singapore) Lid: George Beeton, Edgars 
Stores Umited; Jack Walker, Megafoods Stores Inc; Mark Lilly, The 
Disney Store Limited; Robert Miller, Galleria 21 (UK) Ltd and James 


address a wide range of issues of current concam itp the Intamational 
financial community. Speakers taking part include: Emilio Botin Ris, 


WORLD MOBILE COMMUNICATIONS 

London, 17 & 18 October 1994 

The Financial Times ‘94 conference wil focus on the growth of mobile 
communications, the various technologies being adopted and new 
operator strategies. Speakers include Dr Herbert Ungerer from the 
European Commission, Mr Charles Wigoder, Managing Director of The 
Peopies Phone Company, Dr Joachim Dreyer, Chalman of Debite! 
Kommuntkationstechnik, Mr Barry A Kaplan, Vice President of 
Goldman Sachs & Co, Mr Tamas Julin, Managing Director of Unisource 
Mobile, and Mr Jan Neels, President & Chief Executive Officer of 
AirTouch Intemational 


INTERNATIONAL INFRASTRUCTURE FINANCE- 
BUILD-OPERATE-TRANSFER[EOT] 

Landon.4 & 5 October 1954 

This mejor FT conference will focus on bulld@operate@transter[BOT] 
Opportunities In key growth markets,to include Eastem Europe,South 
Africa and the Middle East. The challenge of financing and managing 
BOT contracts wil ba highlighted in recent case studies of major pro- 
jects in the power, telecommunications and environmental infrastruc- 
ture sectors.Speakers include: Sir Alistair Morton,Eurotunnel, Thierry 
Baudon, EBRD, John Fletcher.Trafalgar House Ltd,Inder Sud, The 
World Bank,John Hallihan ji,Morgan Stanley & Co Ltd, Michael 
Heath,Nynex Network Systems Company,George Kappaz, KMR Power 


enquiries should be addressed to: Financial Times Conferences, 
P 0 Box 3651, London $W12 8PH, UK. Telephone: 081-673 9000, 
Fax. 081-673 1335. 

















By Wiliam Lewis 


The future of United 
Breweries, the financially trou- 
bled USM-quoted company con- 
trolled by Indian busmessman 
Mr Vijay Mallya, could be 
resolved next week. 

Four banks, with a combined 
exposure of about £9m. have 
been considering their 
Fesponse to 4 restructuring 
play. It involves them writing 
off approximately £2.5m of debt 
and converting further debt 
to “some sort” of convertible 
Joan stock, say company 
advisers. 


However, Mr Michael Potts 
of Allied irish Bank, UB’s 
main lender, said yesterday 
that the company was being 
asked to submit further pro- 
posals ~ for the third time - so 
a decision could be made next 
week. 

“We are still to make up our 
minds,” said Mr Potts, who 
adiied that “We are fairly confi- 
dent that the banks will be 
presented with fresh proposals 





that they will look at,” he said. 
The company’s other banks 
are the Yorkshire Bank, 
National Home Loans and 
Adam & Co. a subsidiary of 
Royal Bank of Scotland. 
Negotiations followed a 
£7.2m write+iown in the value 
of UB's 76 public houses in 
April, which led to it breaching 


UB 


banking covenants. 

dust 18 months earlier, Mr 
Mallya’s Indian-based UB 
Group had bought 15 per cent 
of the company, then called 
Wiltshire Brewery. UB Group, 
which has management control 
but still has only a 15 per cent 
Stake in the company, changed 
its name from Wiltshire Brew- 


ery to United Breweries. It still 
plans to use UB to expand its 
UK brewing interests. 

According to one of his 
advisers, Mr Mallya, who is 
chairman of UB, is negotiating 
on the basis that “the banks 
must be willing to accept some 
of the pain. Mallya is not 
frightened to walk away”. 

Such an outcome would 
deprive UB of the “interim 
financial assistance” which UB 
cram. has recently been pro- 


pull te pore i 
the plug, but a 
risk that one of them will fall 
out of bed the wrong way one 


i 


| Future may be resolved after banks consider restructuring plan 


‘United Breweries decision soon 


man working alongside Mr 
O'Neil Nalavadi, UB's chief 
executive. 

Advisers say that the execu- 
tive is “an experienced hand. 
currently director of A major 
drinks company". The banks 
have been told who he is but 
he will not be named publicly 
unless the negotiations suc- 
ceed. 

The plans are believed to 
inelude taking full control of 
UBSN, the drinks distribution 
company jointly owned with 
Shepherd Neame, the Kent 
brewer. UBSN distributes 
Kingfisher, the Indian beer 
widely sold in curry houses in 
the UK. 

UB's turnover for the year to 
November 30 1993 leapt 63 per 
cent to £4,14m, while operating 
profits before exceptional items 
improved from £38,000 to 
£463,000. 

However UB was left with an 
increased pre-tax loss of £8.57m 
after the £7.2m pub write- 
down, compared with a loss of 
£978,951 the year before. 





Davis agrees terms for | All-round increase lifts 
Jacques Vert to £2.1m 


Lakeland Pennine 


Davis Service Group, the 
business services company for- 
merly known as Godfrey Davis, 
yesterday announced that it 
had reached agreement on the 
terms of its recommended 
offers for the acquisition of 
Lakeland Pennine Group. 

The offers, which value 
Lakeland’s share capital at 
£7.25m, are conditional among 
other things on acceptances 
being received by not less than 
80 per cent of each class of 
Lakeland shares. 

The offers are on the basis of 
£45.25 cash for every Lakeland 


ordinary and 100p cash for 


On turnover up 15 per cent 
from £39.3m to £45.Lm, pre-tax 
profits of Jacques Vert, the 
ladies’ fashionwear group, 
doubled to £2.09m for the 53 
weeks ended Apri} 30. This 
compared with £1.03m last 


eet 


Earnings per share expan- 
ded from 8.8p to 13.45p while 
the dividend is stepped up 50 
per cent to 4.5p (Sp) with a 
fina] payment of 3p. 

Mr Alan Green, chairman, 
said that the level of activity 
in all seas of the business 
continued to increase with 


retail activities “particularly 
pleasing”. He added that direc. 
tors planued to extend the 
group’s national coverage of 
concessioned units. 

Operating proftts from con- 
tinuing activities rose from 
£1.7m to £2.33m and were 
achieved after costs incurred 
im the setting up of two new 
brands, Mr Green stated. 

The level of net bank bor- 

continued to fall and 
was reduced from £3.1m to 
£2.02m, resulting In gearing 
of 24.2 per cent (37 per 
cent). 





“4: 


Real Time 
Control 
well ahead 


Real Time Control, which 
develops software and supplies 
and services systems for epos 
applications, announced a 
jump in pre-tax profits from 
£492,000 to £1.39m in the year 
to March 31, 

The result was achieved on 
twmover up 40 per cent at 
£8.53m (£6.1lm) and included 
interest receivable of £240,000 


(£309,000). 

Earnings per share attvanced 
fam 4p 1918.9 and the pro 
posed final dividend is lifted to 
4p (8p). 


The company's shares trade 
on the USM. 


Tamaris improves 
further to £8,000 


Tamaris, the nursing home 
operator, continued its recov- 
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Great Portland Estates for 
£4.8m. 
The 41,000 sq ft office build- 


ing, which is let to the Depart- 
ment of the Environment for 


an initial yield of about 8.7 per 
cent, 

The sale by Dwyer, which 
returned to the black in the six 
months to March 31 with 4 pre- 
tax profit of £378,000, follows 
bro recent property acquisi- 


Bi continuing to seek fur- 
ther acquisitions 


Emerald Energy 
£25,765 in profit 


Emerald Energy. the Isle of 
Man-based energy producer 
which obtained a USM quote 
last November, reported a pre- 
tax profit of £25,765 for the six 
months to end-March, against 
a loss of £15,738. 

The outcome was struck 
after an exceptional gain of 
£61,196 on the disposal of a 
subsidiary and came from 
turnover up from £23,600 to 


‘The FT reaches more businees people with property responsibility In the UK than any other newspaper and mare, senior 
European decision-makers on business premises/sites reading Englishlanguage newspapers.* 
For a full editortal synopsis and details of available ativertisement positions, please contact: 


PAT LOOKER Tel: 061 834 9381 Fax: 061.832 9248 
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interest period 11th July, 
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The Interest amount payable 
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Agent 
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Financial Times, Alexandra Balidings, Queen Street, Manchester MZ SLF 
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0.01p, against losses of 0.15p. 

In April this year, Emerald 
raised £660,000 through a plac: 
ing of 25m shares to provide 
funds for acquisitions and its 

refurbishment programme. 

It also acquired three gas 
fields in the Ap Basin 
for $475,000 (£312,000). 


John D Wood near 
£0.7m in the black 


‘The turnround seen at the half 
year at John D Wood, 
USM-quoted estate agency, 
continued into the second half 
and for the year to end-April 
there were pre-tax profits of 
£681,000 comparet with losses 

























(£4.68m) with all areas of the 
business showing improve 












SEOUL INTERNATIONAL TRUST 
evidencing Beneficial 
Tepresenting 1000 Units 
issued by 
Morgan Guaranty Trost Company of New York 


Notice is bereby given to the Unitholdcrs that Seoul Inecmnational Trust will declare 
oa | August, 1994 a distribution of Won 387,000 per IDR of 1010 uaits in the 


Regubtic of Korea. 





Coupon No. 10 of the Intcmmanonat Depositary Reccipts of Scuul International Trest 
Scoul (otersational Trust Resold is payable from 8 August, 1994 in US dollars 
fr ebc of  llowinguilcc: of hae Cate hea ee Yat 


Brussels, 35 Aveaue des Arts 
London. 60 Victoria Embankment 


New York, 60 Wall Succt 
Frankfurt, 44-46 Miuyer Landstrasi 


Zurich, 39 Stockerstratwe = 





The proceeds of the coupons presented will be couverted into US dollars ar fhe 
Prevailing spor rate at the day folluwing dreir prescatation. art will be distributed 10 
the Unitbolders in proportion to their respective entitiements and alter deduction of 
all taxes and charges of the Deposirary, 

Holders residing in 3 country having a double taxation testy with the Republic of 
Korea may obtain payment of their coupons at a lower rate of the Kurean don- 
resident withholding tax, on conditiun they furnish either 10 the Depositary of 
through onc of the designated avtepaying agents a certificate showing their reshlenco 
together with a copy of the Certificate of oF a copy of che passport for 
individuals. Those documents are requesicd by the Korcae National Tax 
Aduriaistration Office as evidence of residence and without them the full rain of 
76.575 pet Korean non-resident withbohiing tax will be retained. 


Depositary: Morgan Guaranty Trust Company of New York. 
35 Aveauc des Arts, 1040 Brussels 
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Head of treasury, Australia, and head of Tokyo management committee, in Tokyo 


Pulse 


“One of the most 


important things 
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and techniques. 


Get things done.” 


With a worldwide staff 
representing more than 
95 nationalities — 55 in 
Europe alone — few 
firms have a more inter- 
national perspective 
than J.P. Morgan. Few 
can match our product 
breadth or our ability 

to maneuver in complex 
local markets. And no 
firm networks as actively. 
That's why, when clients 
need an answer, they 


connect with J.P. Morgan. 
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Go-ahead likely 


BHP’s Chilean copper mine set to become world’s biggest 


7 ine, joi x i nes tp". i vi "Mr recognise the (unfavourable) 
By Kenneth Gooding, The mine, jointly owned by Escondida talked to all its cus- per] that up”. maine will be developed,” M : Y 
Mining Correspondent 7. before considering Mr Prescott, in London to Prescott insists, “It makes attitude to the CSO in vanuus 
for anadian s Corporation of the Uk (0 per erecgenea ae and a talk to caer and inves. sense on {ts own. [t might parts of che world if we want 


Another expansion of the 


Corporation of the UK (20 per 
cent), JECO, a consortium of 


seem to be getting a commit: 


tors, says BHP'’s move to 


make more sense if it was all 


to deal with them or they want 


s ° i i into hi joi deal with us. That is 
Escondida copper mine in Japanese smelters (10 per cent) ment [from them to take] the spread its operations into high- put together as a joint venture. (0 de. I i is some: 

di amond mime Chile is almost ‘certain to go and the Inecstioal Flows ats we intend to oles value minerals such as plati- But it was an idea that did not thing we will have to addres, 
ahead to boost its annual out Corporation (2.5 per cent), is In view of this cormmitment num and diamonds is going get mutual support. __ Mr Prescott admits that cuts 
put to 800,000 tonnes of the still in the throes of a second- by customers, BHP feels under smoothly. He expects the Zim- Although it now looks in contract prices for you ore, 
8y Bemard Simon in Toranto Dia-Met will initially develop | metal a year. stage expansion, from 320,000 no pressure to build {ts own babwe government to give increasingly likely that BHP manganese and cual recently 
» two high-grade kimberlite This would put it ahead of to 480,000 tonnes, scheduled to copper smelter in Chile. final approval soon for the Har- may start mining diamonds in agreed. with Japanese custom 
BHP Minerals and its Canadian pipes, known as Koala and | Chuquicamata, also in Chile, be completed by September. BHP’s small Island copper ley platinum project, which Canada’s North West Ternto- ers will have a substantial 
partner bave given the clearest Panda. as the world’s biggest copper ‘The third-stage expansion mine in Vancouver, Canada, has an initial planned produc- ries, BHP has still to decide mmpuct on profit BHP’s but it is 


indications yet that they are 
set to go ahead with construc- 
tion of North America’s first 


The latest sample from 


Koala, weighing 1,193 tonnes, 
yielded 6,600 diamonds with a 


mine and make Broken Hill 
Proprietary, Australia's biggest 
company, which entered the 


would be completed in two 
Years and analysts suggest the 
capital investment required 


will rum out of ore in 1995-96 
and the company has 70 
expansion plans for Ok Tedi. 


tion rate of 150,000 ounces of 
platinum and 110,000 ounces of 
palladium from mid-2996. 


how the gem rough (uncut) 
diamonds will be marketed. 
About 80 per cent of world 


working to avercome this, 
He says: “We are 2 low-cost 
producer, expeciatly of coal and 


diamond mine in the Lac de total weight of 898 carats. The | copper business only five years would be minimal compared the mine in Papua New BHP's parmer is Delta Gold, trade in such diamonds is con. manganese. and we can only 
Gras area of the Northwest average grade was 0.75 carats a | ago, the world's major pro- with the profits generated. Guinea, in which it had another Australian company. trolled by De Beers’ Central taintain that position if we 
Territories. tonne. The Panda pipe, which | ducer of traded copper. Mr Prescott brushes aside boosted its shareholding A proposal to link all the Selling Organisation but Cana- continue to invest. I am cer- 

Announcing another round is almost adjacent to Koala, | Mr John Prescott, chai recently to a controlling inter- platinum operations on the dian companies are forbidden tainly concerted about recent 


of encouraging drilling results, 
BHP and Dia-Met Minerals said 
that they planned ta expand 
the airstrip at the remote site 
300km north-east of Yellowk- 
nife. About 170 people are 
already working at the site. 

BHP is also assembling data 
for environmental impact 
studies, and holding tatks with 
local communities to address 
their concerns about mining 
development. 

The partners are not sched- 
uled to make a final decision 
on a mine until the end of this 


yielded a total of 270 carats 
from 230 tonnes of ore, giving 
an average grade of 1.18 carats 
a tonne. 

BHP and Dia-Met also 
announced the first results 
from two other pipes, Misery 
and Falcon. The Misery 
deposit, which is 44km from 
Koala, produced a grade of 0.75 
carats a tonne from a sample 
of 132 tonnes, These results 
included one 4.2 carat stone “of 
very significant value”. 

The partners were expected 
to disclose further details of 





chairman 
of BHP, says he has “a high 
degree of confidence” that the 
Escondida partners will give 
the go-ahead for the expansion 





Suggestions that Escondida 
will be contributing to a glut of 
Copper concentrate (an inter- 
mediate material) that will 
depress the metal's price at the 
end of the 1990s. He says 


est. However, it bid umsuccess- 
fully for the El Abra copper 
deposit in Chile and, according 
to Mr Prescott, “we are looking 
at every opportunity fin cop- 


Great Dyke in Zimbabwe - 
where RTZ and the Anglo 
American Corporation of South 
Africa also have projects - has 
been shelved, however, “Our 


to join cartels. Mr Prescott 
says: “We won't be going into 
the diamond business without 
understanding how we will 
market them. We have to 


trends in long-term prices, Bué 
the Japanese sire our most 
important customers and they 
must be treated a5 our most 
important customers.” 


Looking for common ground on EU farm policy 


Deborah Hargreaves finds a wide divergence of opinion among growers in different member countries 


here is little common 
ground between a Brit- 


wholeheartedly in favour of 
abandonning subsidies. But 


larly for smaller producers. 
“We've got a lot of small farm- 


hectare farm 100km from Cal- 
ais in northern France, 


temburg state government if 
he does not spray his wheat 


farmed area. He has reduced 
the number of workers from 





year. But Mr John Hainey, ana- their plans at Dia-Met’s annual ish farmer who wants to that could have been because ers,” he points out, “and if yon grows crops for biofuels on his with a regulator to restrict 730 in 1992 and added another 
lyst at Canaccord Capital in meeting yesterday at its head | see an end to most agricultural he runs one of the most profit- stopped subsidies there would entire portion of set-aside land. growth and stop it being 400 hectares - leased from 400 
Toronto, predicted that, based office in Kelowna, British } subsidies and a French pro- able and lowest cost farms. His be a lot of hurt and the coun- He plants rape for diester (a kmocked over by rain. separate landowners. 
on the latest results, BHP and Columbia. ducer whose £34,000 profits last net margin on 1,423 hectares in tryside would be derelict”. petrol additive) and wheat and Mr Funk is facing a dilemma Mr Ted Kallehave who farms 
year were almost wholly Gloucestershire this year is The reduction in aid pay- sugar beet for ethanol. The common to many ofGermany’s near Copenhagen in Denmark, 
derived from European Union projected at £491 a hectare. ments has led some of the market for biofuels has become producers as he believes his has added 300 hectares to his 
MARKET REPORT coffers. This compares with Mr Jim farmers to set up we rel esteblished in France on fein aes not afford nies a scating 30) pecans He is 
. s The spread of opinion am McCarthy. a producer on 405 businesses on their asa the back of government subsi- ving over ng also jo yrow as wide a 
Chinese sales hit copper EU farmers was hightighted at hectares in Ireland, where poor way of increasing profits. Mr dies. term. He is planning to set spread of crops as possible so 
a recent open day organised by weather conditions and high McCarthy is stepping up his Mr Ringo bas tried this year himself up as an agricultural as to reduce the farm’s depen- 
Persistent Chinese selling of futures reversed early losses | Ciba Agriculture, the agro- costs are keeping his net mar sales of straw, which he bas to reduce bis costs by reining surveyor providing services for dence on any single crop. In 
COPPER gradually under- after see-sawing wildly on thin | chemicals company, to discuss gin at £150 a hectare this year. traditionally supplied to in his use of agrochemicals his neighbours asa way ofsup- addition, he has rented some of 
mined market sentiment at the volume as the market awaited | Common Agricultural Policy Mr McCarthy, from County nearby racing stables - he is and fertilisers. This cutback plementing his income. his land out for hunting and 
London Metal Exchange and fresh news on the Brazilian | reforms. Kildare, has been the most now delivering straw to local has enabled him to trim his Almost half of Germany's grows Christnias trees on 182 ... 
sent prices lower late yester- frost damage. The September Last year, Ciba set up a immediately affected by mushroom growers. input costs from the equivalent 650,000 producers are now hectares. 
day. The three months delivery position closed at $3,898 a | group of producers from five changes to the CAP. The Mr Beldam also plans to of £319 a hectare last year to part-time farmers with average = A common theme among the 
price, which had earlier tonne, up $58. different EU countries to meet owner of the farm he managed make more of his straw. He £187 this year. holdings of 20 hectares. But in farmers was the need to diver- 
reached $2,454 a tonne, closed “Trade and fund buying this | annually for the next five decided to retire from farming has joined a group of producers “In the past, we were influ. the former East Germany,  sify and get bigyer. Mr Beldam 
at $2,449.50, up $5 on balance. afternoon on thin volume | years to discuss their different by taking up an offer from the and Southern Electric, the enced by the drive for inten- farms are huge and producers’ who farms most of hus land on 
“This is a poor close, caught the market by surprise | approaches to CAP reform. {rish government of a pension local power utility, in a project sive cultivation, but we were views diverge widely fram a profit-sharing basis with 
although the Chinese were and the sellers backed off.” one dy it is becoming clear for former producers and Mr to build a 20MW straw-burning using too many inputs - since their western German counter- landowners, hopes to expand 
looking to buy just under the trader explained. that the farmers are altering McCarthy has now set himself power plant near his farm. we’ cut them our yields have parts. his business to 3.000 hectares 
market,” one trader com- the way they plan their busi- up as a self-employed farmer He has also increased the not changed,” said Mr Ringo. Mr Udo Béhme manages a in the next two years and even 
mented. Compiled from Reuter nesses to fit in with the new leasing 20) hectares from his capacity of his graidriers so Almost all of the farmers in 5,300-hectare holding near tually would like to manage 
Three months ALUSINIUM regime and the coming General previous employer and 200 that he can dry crops under the group were looking to cut Leipzig. He has 150 workers on 10,000 hectarvs. J 
came under liquidation pres- LSS WAREHOUSE STOCKS Agreement on Tariffs and hectares from nine other land- contract to other producers. He down on their use of expensive the farm and spends DM@ma = Mr_Beldam favours a rapid 
sure when it became apparent {4° st Monday's clone ‘Trade deal. Uppermost in their owners. has contacted Cargill, the agri- chemicals and fertilisers. Mr year on machinery. As well as cut-off in agricultural aid com- 
it was not going to hold above 7 —— “gun waseares ) Minds is the need to cut costs By renting more land, he has business company, in the hope Reinhard Funk, a producer on wheat, barley, rye and maize, bined with sume social support 
$1,550 resistance level that waS Aymunium soy 54D 10. 28,600 and diversify as well as man- expanded the size of his farm of growing oilseed rape on bis 120 hectares in Germany Mr Bdbme has 2.500 dairy cat- to eliminate the worst prob- 
briefly breached in the morn. Copper 2250 35.850 | age their set-aside land. from 294 hectares; but he has land for the company’s between Stuttgart and Lake tle, and 5,000 pigs. _ lems. “I think most of us would 
ing. pont coe -ieretae Mr Richard Beldam, the Brit- had to increase his debts todo planned biodiesel production Konstanz, can claim an addi- Even with a holding of this survive in Europe - the free 
At the London Commodity ane +300 = w 1,197,425 | ish member of the group, was so. He is conscious of the need plant. tional DM200 (£83) a hectare size Mr Bihme has been cut- market would tell us what to 
Exchange robusta COFFEE in ot 30.870 the only farmer to come out to continue subsidies, particu- Mr Francis Ringo with a 130- payment from the Baden Wirt- ting costs and increasing his grow,” he said. 
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Index futures selling reverses early advance 


By Terry Byland, 
UK Stock Market Editor 


The uncertainty caused by 
persistent wealmess in the US dol- 
lar, ee following the 
anhotncement of unchanged US 
producer price statistics for June 
caught up with London share prices 
yesterday, An early run towards the 
FT-SE 3,000 mark was abruptly 
reversed by heavy selling of stock 
index futures and the stock market 


fell away, unable to follow 


strong lead from British govern- 


ment bonds. 


The second half of the session 


was somewhat erratic, with 


London market suffering most of its 


fall before Wall Street came in with took the Footsie down to 4 at 
a loss of 20 Dow points in UK hours, the day's low, Coes Bacal 
The final showed the FT-SE selling from investors unwilling to 


day of 19.9. 




















sure. The exception to the trend 





share trading made up around 57 
Analysts sounded at a loss to Account Dealing Dates per cent of total business yesterday. among blue chip multinationals 
explain why UK equities should 7 Oeiee =: The US producer prices were con- was the off sector which strength- 
have reversed the gains achieved on  gam“beamaa better than the markets ened behind a strong crude price, 
Monday when the dollar was also wu 14 si 2 ma had expected and indicated slack However, the firmmess in the Ger- 
weak. But equities were easter t= Deal is = inflationary and, therefore, man mark continued to help some 
across Europe Y, in con reduced pressure on the Federal building and construction issues. 
trast with bond markets which ES wa ve Reserve to raise interest rates. An ‘There were signs of profit-taking 
remained firm - with UK gilts par- "ov ae cubes omy mio pam ton wo das improvement in US bonds was not elsewhere, with many stocks falling 
ticularly well supported. Some Sit. {Nit 10-dov scltiemesr ayten stom fully held, however, and the dollar away for little reason other than 
Strategists saw this as an indication continued to soften, reinforcing that they had performed well over 
of significant switching by interna: sie 3,000 just yet. worries over the implications for the past week. - FT-SE 100 2963.9 19.9 FT Ordinary index 23921 21.0 
tional investors towards European The FT-SE Mid 250 Index fell only the profits of dollar-earning The retail sector looked nervous FI-SE Mid 250 3465.9 “80 FI-SE-ANonFinsp/e 18.77 (18.88) 
rm, Gunes started tho day tn good “efCig 2 S4665. maBectng the companies. Weakness in string wiils ewuting pubtation of the FTSEASO tums as (Tse iore sep ato ae 
in loser focus on the futures-related to il price index soon after A @ F “7: yr Git . 
form and the Footsie gained 12.8 to shares which make up to the Foot- see the slack market opens for business FT-SE-A All-Share yield 3.97 3.95) Long gilvequity yidratio: 2.13 (2.17) 
Teach 2,996.6 before activating the sie 100 Index. Trading volume | Among the currency-related this morning, analysts expect little pest performing sectors 
the seliers in the futures market. The increased to 584.6m from 542.5m in stocks, most of the dollar stocks change in the year-on-year rate of 1 Textzes BA : 


abruptness of the turnround, which 





‘US currency took hold. ceu- 
all with- 


26 per cent. However, today also 
brings statistics on average 

ings in the UK which will be 
scanned carefully for any signs that 


earn- 

































































Index at 2,963.9, for a net lossonthe trust the stock market ahove Foot- average daily Sgure. Non-Footsie out suffering heavy selling pres- wage pressure is building up. 
roughly 2 per cent of the com- next month. the current year. upturn would go straight to ally weak took no solace from Nigerian production interests, 
Insurance pany’s issued capital was sold Sedgwick, the biggest insmw- CLL cut its end-1995 profits the bottom line. The advertis- NEW HIGHS AND the latest statement by Roche but BP moved up 4'3 to 3815p 
into the market and subse- ance broker in the UK, also estimate from £111m to £100m, ing association has recently LOWS FOR 1994 the Swiss group which warned reflecting its high gearing to 2 
brokers quently placed around the 130p came under pressure, the and reduced its dividend esti increased forecasts for this tae hones bee that sales growth during the rising oil price. August Brent 
level. Willis shares closed a net shares sliding 7 to 164p as mate from 7p to 6.8p. year’s spending growth from 10 oasrresurona i) Pow, @ectawcamecr second half would be slower jumped 75 cents to $18.57 a bar- 
5 lower at 137p. The stake sale Credit Lyonnais Laing, the per cent to 13 per cent. EQUP (2 Nokis Comp Prt. TOL EXTRACTIVE than in recent years. rel on the Nigerian strike news 
suffer and other trades took turnover stockbroker, reduced its profits TV stocks wanted Hoare also believes that big DeSTRRUTION (9 pes HOUSENOLD Dollar weakness played asig- which analysts said could 
in the stock up to 22m, the and dividend estimates for the one-off accounts for the  aoons (a Carty. Seclortett, On nificant part but Glaxo was reduce global oi! output by 
highest singie day's activity for group. Television stocks resisted the National y and Channel SCNT END to resarerconal also restramed by a perception around 1.9m barrels a day. 
The insurance broking sector four years. ‘The broker focused on a host weak market trend after one Tunnel could boost Carlton’s 4PORr ate cere that it was falling behind in Several stocks in the trans: 
came under substantial pres- Insurance i of minus points affecting the securities house pointed out forecast profits of around CANADIANS {9 GW Crem the race to capture US market port sector succumbed to praf- 
sure and provided the market’: said the shares had been group, notably concerns about the benefits implied by their £175m by a further £10m. pel Sonia: share following the purchase of ittaking after a strong recent 
heaviest traded stock in Willis among the market's worst per- soft US market renewals for leveraged exposure to advertis- CRRSTRN (4) Giecson II. Tay Homes. VE. a distributor by rival Eli Lilly. in “rhe list included British 
Corroon as well as one of the formers since the company July, difficulties in the whole- ing Carlton Comnuni- et Want BLDG MATLS AMCHTS (UY Sycomom. ©The shares fell 13'2 to S1944P. Ay ave 5 lower at 416p, after 
day's keenest sell stories in caused acute disappointment sale and commercial lines busi- cations was firm at at &@p and Stores upsi Paced Leet Ceram oral SmithKline Beecham joisotiom. , 
Sedgwick. in the market by announcing ness im London, worries about Scottish resilient at 399p. Marks & Spencer fell 6 to eectroc a GLect eQUP 1 Geen, dropped 12 to 388p as traders "Broker recommendations 
It was Willis Corroon, the poor first quarter results. Since expense controls and employee Hoare media Mr 400p as UBS featured the stock —Jaheon Becorc, Tunstall, ENGINEERING said about 2 third of a 9m Christian Sal 9to 
UK market's aco biggest those rene Willis shares hone Estee and the slide Robert dotitie said Carlton had in a broad change of heart over Fon pote ae SNE share deal bollesed 0: aye booed jan Saivesen 
insurance broker, caught have dropped from 239p to yes- in the dollar, jough CLL a third of £1600m indepen- retail sector. Unted Siscuta, HEALTH CARE (6) Drow been carried out by lew 
the eye late in the session terday’s closing level. Willis’ said Sedgwick had hedged dent television advertising rev- © The house moved its recom- Soarec, Heamooel, Landon er, Sct6d, Court still lingered on the mar. © Shares in British Steel 
when 2 block of 84m shares, interim figures are expected most of its dollar exposure for enue and 90 per cent of any mendation on the stores from MoWEWLpacoosdi tami. | ketmaker's books. closed 3"; ahead at 15L':p, on 
stm on MS from buy to See smerarimewea so rap Mr Andrew Stok of Seturitcy met’ wis the com 
EQUITY FUTURES AND. OPTIONS TRADING TRADING VOLUME stance on Tp. ¥ Sto! 
. hold. UBS said the rising cost \erasqufonwmgiicnrm  _-Rleinwort Benson said that the many on Monday evening. 
A clumsily-executed sell order writes Joe! Kibazo. buyers quickly pushed @ Major Stocks Yesterday of raw materials would be Phonak SoscTv, Stotng sg, Tay. Shares avoided being driven by _ Analysts at NatWest have 
combined with a slide in US The September contract on September to 3,010. But this tots wes’ dae Passed an to the retailers who MERCHANT BANS (1 Womet the state of the US currency as been cautious on the stock but 
markets undermined stock the FT-SE 100 opened strongly tumed out to be the high of 230A Gost yoo ry have enjoyed a good run in oer pmanciu. oy OTHER seve & the chemicals company’s dollar one said: “It was a good and 
index futures pulling the near at 3,006. A firm rally appeared _— the day. A mid-moming US aay emcralt = share price terms over the past  8USNE 11) Cape Range PHARMACEUTICALS related sales were matched by encouraging presentation with 
month Footsie contract lower, to be on the way when early seller of around a 1000 fots Ales 20 se 4 year. Also it was uncertain Pie ee race rie pe, Taw material costs. the company confident about 
8 FT-SE 100 INDEX FUTURES (LIFFE) £25 per fu ince. point wen _‘tiggered a wave of selling = 2 33 «3 ~~ whether those price increases rad, suse, Watingion (3, PROPERTY Speciality chemicals group the trading outlook.” NatWest 
San oo ey activity reversing September's uae on) et could be passed on to the con- Cece Nae. pace Sack. epee, Foon Laporte rose 5 to 727p with said it was reviewing its cur- 
aes om price ‘ano ai Pel sta. eer earlier gains. sesce Bt roost =a gt SUEY. 7 Qoncoor tary teas Cee ten, «dealers citing a Rhy sereggt ed rent profits foreeae O =TOD. 
Dec 2185 | 2070S | 28S ies aes me Tasty NOE EO NG OF 2.845 Over at (a 8 ee Se ene eae Gavired tan oe tackle eo hicle distributer Euro 
: na ; : Kingfisher J e 
- a LUFFF) £10 per tf inci point announcement of US producer Bc “Zs 33 «~~ and Boots 12 to 536p. However, TDTUSEAAPPARE Eulen Hcemei §=— Comment as they were taking Motor Holdings eased 2 to 
A a D ! 
Sep 34700 3406006 80 700-4700 1 4384 prices data brought about an Bort sams sec we Great Universal Stores rose 7 — doweonguup Seanon, AMERICANS (11). part in an analysts’ visit toa 119p, after a 2 for 5 placing and 
adavance in US bonds. pee ai 3s «63 ~—s to. 574p ahead of figures tomor- Courtanids’ site in Germany. open offer was carried out by 
MM FT-SE MID 250 INDEX FUTURES (OMLX) £10 por full Index point Dealers in London used this Br pra zm0 2a, + row as the market focused on glomerate BAT Industries was The latter’s shares, which do its broker Charterbouse Til- 
7 080 : = = we as an for i Buk ctScotmtt iam wy 2 the possibility that the com- up in early trading following react quite strongly to the dol- ney. An upbeat annual meet- 
(A oper ionareak,igures are for Grevioun cy. $ Exact wokome shown. ing, helping tha contract «Barut oS CUS opany might buy back a per- encouraging noises on the lar, drifted 4 to 495p. _ ing presentation by metals 
| reduce earlier losses. Bue Greiet vo #7 -3 — centage of the shares in issue. tobacco industry from US rival The oil majors moved in group Johnson Matthey, lifted 
ia i-be jun unex Onitae Anon ci (as bc ice However ,the renewed Boat amas 4 Food manufacturer Hills- Philip Morris which announced opposite directions with BP the shares 71 to 535p. 
ETE SO OEE OPTION FFE (2065) 810 per ful eves pokmt ______ buying proved short lived end Boss yo 5 2 = down fell 4 to 162 as Strauss that second quarter said that making good progress and 
ROSSWOR oo ane car oT am aim am, tar the slide In US bonds once io sao me 6 ‘Turnbull cut its 1994 forecast second quarter earnings were Shell coming under selling MARKET REPORTERS: 
672 1 Ta tty BY zr, 6 1 1b 4 18a Bruen a0 as )6=—-gs_~Sséy' 8m to £167m and next up by 19.3 per cent. However pressure in the wake of news Peter John, 
; y Sa a 3 53 xu ih 21 15h 12 19712 ee Sort roe 7 «2 ~=—syear’s by £9m to £i7am citing the dollar-prompted pressure of an escalation to the strikes Joel Kibazo, 
70 & 7 57%, 13612 S32 1842 282 Burmah Casto “N13, & 2 dull trading in the UK and in the afternoon saw the in the Nigerian oilfields. Steve Thompson, 
ae ee Sar awet “Sow “Sot 3 overseas competition. shares close 2 off at 410p. Shell, down 3% at 694'4p, suf- 
Caary Schwecpent 7.800 £25 Tobacco and insurance con- #§ Pharmaceuticals were gener- fered because of its substantial m™ Other statistics, Page 24 
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CURRENCIES AND MONEY 





MARKETS REPORT 


Dollar decline continues 


The dollar continued its 
relentless decline on foreign 

exchanges yesterday as hopes 
dimmed of the Federal Reserve 


June producer price inflation 

the market had expected, and 
mar 

this dampened hopes of tighter 

monetary policy which might 

have helped the dollar. 

The dollar closed at new 
lows in London against the yen 
and the D-Mark, finishing at 
DM1.5235 from DM1.54, and 
'Y96.8050 from 97.365. 

After fairly quiet European 
trading, the US currency 
started to slide when US mar- 
kets opened. The PPi data were 
followed by comments from Mr 
Theo Waigel, the German 
finance minister, which 
appeared to underline the 
resolve of Group of Seven 
nations not to be drawn into a 


continued to exert a downward 
drag on sterling which fell to 
its lowest level against the 
D-Mark since shortly after 
Britain's departure from the 
European exchange rate mech- 
anism. The UK currency closed 
in London more than a pfennig 
jower at DM2.3958 from 
DM2.4061 on Monday. 

Against the dollar it finished 
at $1.5725 from $1.5638. The 
sterling index fell to 78.8 from 


ie the D-Mark gave 
up some of its recent gains, 
the Belgian and French francs, 
the Italian lira and the Swed- 
ish krona. 


@ Despite the continuing 
decline of the dollar, analysts 
said there had been no sign of 
central bank intervention. The 
impression that politicians 
intend standing back was bol- 
stered by Mr Waigel'’s com- 
ments after meeting Mr Clin- 


“The economic fundamentals 
are in order in the US. The 
agreement by the finance min- 
isters (leaving the level of the 
dollar to the market) was the 


g 


growth. These are convinci 
signs for a stable dollar,” he 
told reporters. 


These assurances were 





wl t2 0 —Lakesl— = — Prev. chose 
© spot 1733 157 
1am 1.8728 Lis 
‘mth 1.5724 VSTi 
1" 1.5695 1.5882 
ignored in the market. Mr Neil 
MacKinnon, chief economist at 
Citibank in London, said there 








coming since Friday - 
MacKinnon said that his fore- 
casts, which have been in the 
bear camp, had been tele- 
scoped. He said a revisiting of 
the all time low i 
D-Mark of DM1.88, which he 
had forecast as a medium term 
event, was now “within hailing 
distance”. 


g 


Mr Mark Oliver, spot trading 
Manager at Midland Global 
Markets, comments: “The prab- 
lem for the dollar is that once 
the market feels a trend is 
there, there is very little that 
can stop it unless it gets over- 
bought or oversold.” 

Mr Oliver believes that many 
customers have failed to follow 
the downward movement of 
prices and are still sitting on 
long dollar positions. Only 
when the market has got short 
of dollars can a rebound of any 
duration be predicted. 


@ Sterling’s weakness was fur- 
ther evidence of the currency's 
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Clasing «Change Dsy's Mia ‘One montti Three montha One yesr Bank of 
mt mi-pomt cn eay spread ng lew Rae SPA Rae PA Rote SPA Eng. index 
Europe 
16.8378 -0. - 468 170508 :aszs3 188Ke C4 acca 02 - + 1156 
Bayon era 49.3887 soars an ae 4QG1> 2235: AGBEAT OS 204187 04 agave? 00 117.1 
Denmark (OKA 94225 0052 168-782 R602 ONTER Gates C9 G4EZ -10 Sire OE = 117.5 
close ties to the dollar. Mr Fajens FM) 79219 -onss7 147-290 T5660 Fair ey eke, aes 28 
Tony Norfield, UK Treasury France Pr] Sze -On74 26 -SHt AIE BW GT 29 az! 18 BZN OO = 1099 
economist at ABN-AMRO, said Germany (OM) 23958 -on1z3 922-973 24055 22K SISST 20 29K O03 23m 11 = 13h 
Greeca (OA 961.853 -2287 560-165 360505 267 560 . oe Sa wie are - 
a study of £/DM movements gana #2) 1g0e2 -aoor2 81:02 10116 7003s 1.0096 -CS 10104 -0S 10110 -03 | 1S 
aver the past six months sy 1} 237061 2028 372-560 2396s 237a72 SwLdt 34 SAG ~-U2 Beds: 2977.1 
showed that 95 per cent of Luxembourg (LF) é9.2687 -0.2073 451-922 496160 29.3651 A3ze87 OS 124187 Od 49.3787 00 117.1 
them could be explained by Nenewaes (F) 25s67 -ooiss eso - 283 27001 2eRsd 26665 CO 26 OF Zeer 10 12 
Norway (NKA 10.5166 -G.9521 109-223 105658 125109 1G51t 36 125235 -43 1057 50 86.7 
movements in the $/DM rate. potugn Es) 20625¢ p08 Md. 429 2e7201 T4G0TR DET ZOO ag 262174 47 Ses = 
‘Sterling has not really got span (Ps) 197.189 -1522 S72 - 319 198287 TSASTS WOVSTG -J2 194568 -29 Mees -24 87.0 
an independent life of its own,” Sweden GHA 11.8207 0.1223 106 - 30g 17.947 11.8108 TBAT -23 1.arer 20 1.9787 -1.5 Tat 
said Mr Norfield. The UK cur- os ea 20281 ~tocer 216 - 45 2ous aaze aaaty es 20! : os tore) 15 we 
oe ae Eau y 42545 -O.gced 628-55) $261 12558 12586 -19 12572 29 zee -02 = 
com cur-  SoRT = 0.900831 soe te : = ae Siete aie ag is 
rency. immediat - Americas 
Lee sch e Argentina © (Peso) 15696 +0.0084 ESD - 702 «1.5727 7 S886 - - - - 
sons for independent sterling Qi (PF) 14d04 C.000g ea - 4262512 ates re ee : 
strength, Mr Horta said the consca os 237e4 “oonm fas ier Ztesd 2iese 207s? -t2 210m9 +12 22128 
under pressure. . ee a ares 0.0087 70.28 15755 15892 2872 G4 15718 02 15678 
Analysts cautioned against Austraka 0.0003 ~$22 21450 21s 25408 CO 25427 D4 2582 
alarmist conclusions, saying Hong Kong es iso pee Ogee waite taizes w2asi9 05 12133 G8 12166 
the currency would have to fall maa (As) 283774 102708 053-469 45.4200 49.2230 is - = - . 
a lot further before panic mea. Japan () 152235 ~0018 158-316 152200 1S2ISa 181865 3: 15101 31 148.80t 
Malaysia O45) 40878 40.017 555-637 4.5765 <.0608 - os os - 
surea were resorted to. New Zeaiena (NZS) 25992 ~0.0052 962-C22 26022 2568S 25985 03 262 -O4 26086 
On its eve, a ae Philippines Peses sae 0.003 864 - sa st.a3gt 41.18t6 ae Phe. - - 
traded for most Saudi Arabia ( *0.0329 953 - 9084 56258 AN as = 
Le te rpeeeert in the 79-82 Seguros (SS 29754 000d 742 - Tes 23753 226a1 as oe : 
ith a brief spike do SAticaGom) #) 7251 40.0103 221-281 5.7557 S.75it Sy ce ee . 
range, with a spike down Samca(fn) (F) 72905 00082 76-145 7.3316 7.2737 oe ore S 
trier ran up to & in di sey mar" TG Nas ane orm Senne 2 2 2 l 
brief run up to 8 in January ts = 3 Sate At e? we e 
a@recty 











Austria (Sch) 050-106 10.7825 1070SG ITZ -25 10.72 -@5 10.8575 
Belgium (OF “0.385 900 - 0c9 33.5700 31.2900 ts ~a8 ars -as 31406 
rant Denmark 0.088 2 acces 5 =t. 60141 -1. 
tracts chalked up double digit  Frind GM iosts poets sis scor saved Sos gous G8 S013 06 005 
Oris vichard Philips, anelyst Seo "Gh tems “nes eosoad teas fees tame oa iam er aan 
i i 1 O0IES 220-240 1 1 1 1. a 
on kers GNI, said’ the at Greece 4 230.100 -2.75 000-205 231300 200000 29145 ~70 25 ~<a 2B 
at brokers + BIC- retard (2) 1.5583 0.0108 571-594 TS6TS 15532 1557 1.0 15649 09 1.8062 
ture was confusing. Last week ity @) 151009 21.61 000-017 1824.00 3000 351484 38 150104 -24 1557.59 
the fall in sterling had spilled Umembowg (LF) 31.3960 0.285 900- COO 31.5700 31.0900 316175 0S 31445 -08 31.465 
over into selling of short ster- Netheriancs «= fF) 5.7085 -O.018S C20 - 090 1.7189 7.708O 5.7089 -O3 1.7088 00 1.963 
ling contracts. This week the Nowa nace 68872 -0.0708 263 - 6 67225 G6us aaa “06 66953 a7 anes 
m Portugal 156.600 33 - 70 157 480 *S6500 1873 -10.0 160.1 
reverse occurred. Spain (Pte) 125.375 -1.675 300 - 250 128200 125.300 12574 -A5 128.5 -21 128.605 
Euromark contracts traded Sweden GK) 75172 DIB Wi- 212 TsseT 7.5131 78ssr a0 7.5737 -20 77m 
i 4 Dece: Swizertans (SF) 1.2885 0.0115 860-870 1.2553 1200 | 1.2 5 1.2882 OF 1: 
heavily, with the 1 sae UK } 1572S 00s? 720-730 L575 15689 1572: 03 16717 02 1.5867 
Tone mack, tracts SO fon 06 = 7 1.2596 20.0153 533-538 1.2533 1.2867 12522 13 12802 1.1 1.2596 
.08. = afte : - a: Oye ec ab Fel Zz 
anand cell monsy., Was Acpentina © (Peso) 0.9982 -0,0002 981-982 O.Cset a99e0 
at 4.95/5.06 per cent 5m @) OSt60 -0.0055 189-170 09200 OS150 - soo - oe - 
ahead of today’s repo alloca- cansga (CS) 13823 0.0079 G20 e25 13861 12815 188 15 1877-18 1.6108 2081S 
tion where the rate is expected Mecco (New Peso) 3.3997 0.0004 972-022 24022 33965 seccr -04 24025 -0.2 34099 -03 a 
to fall up to three basis points USA = ae - - . > a0 
Pacificiiiddle East/Atrica 
from 493 per cent. Austra TAS) 1.3614 0.0078 609-618 1.2648 1.2569 1.0617 03 1.3619 01 1.3656 -02 854 
In the UK the Bank of Hongkong (HRS) 77285 -0.0013 260-270 77270 T7260 7. Ot 7.7285 -O.1 77427 -02 = 
England provided money mar- inca (As) 31.3688 -0.0025 650-725 37.3725 31.2650 31.4488 -3.1 31.5938 -29 . - 
kets with £774m liquidity after J8san (MM 968050 -0.55 a00-200 975500967800 9558 28 9611 29 A245 3S 1621 
forecasting a £750m shortage. Malaysia (MS) 25867 -0.0036 862-872 25915 2EBC 25732 3S 25757 17 ET -~08 - 
* New Zealand (NZS) 18529 0.0088 S1S- 542 1.658 1.GHT LEST 19 1.65983 -16 1681-17 - 
Philippines Peso) 26.4500 0.15 000 - CO 26,7500 26.2000 so - - os - 
MOTHER CURRENCIES Saud Arsbla (SR) 3.7505 7 £02. 506 37508 37SO2 37509 O02 2753 03 37657 -O4 - 
M2 £ 3 ‘Singapore {85} 15108 0.0024 103 - C3 15120 1.5088 1.9098 06 15095 O39 1.5116 -O1 - 
Hoogey 188.115 - 15871 923100 - aaron —-SAftica (Com) A) 3.8408 -0.0137 400-415 26600 BETIS IESER 5.1 ees -18 4761 -a3 - 
kas 27200-27800 179000 - 17099 «© SArica(Fin) «= (RY BAD 003 300-50 AAsey SRUOD ABTS -87 47325 -20 = os - 
Mamet 4607 - 0.4043) 02950 - 0.2055 South Korea (Won) 805.650 40.15 700-000 BU6.300 BSS 7OO GSES -45 81235 2 ss “1 - 
Pound MOT - 47a ZaRD- Z100 «= Taiwan (5) 287090 0.032 970. cs0 RTOSN ThEEIO 26723 49 26763 09 : - 
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dul 12 Bre Dr Fr DM 2 L R Nkr Es Pe Skr_ Ste £ cs s Y Eu 
Baelgun (Fy 100 (19.09 1667 4.853 2044 4811 5.443 21.31 4989 3092 2394 4098 2026 4403 3166 3083 2512 
Denmark (Pr) 52.39 10 @792 2549 1.071 2520 2852 11.168 2614 2092 1254 2147 1061 2307 1669 1615 1.332 
France (FF) 60.00 11.45 10 2912 1.226 28806 3286 1279 2093 20S 1437 2469 1.215 2642 1.912 1850 1.525 
Germany (OM) 2061 3933 3434 1 0421 991.2 1.121 4301 10228 8225 4933 O84 O417 907 O67 6352 0.524 
tretand (6) 4093 9239 8165 2375 1 2354-2863) «(1043 «244.1 1953 «(11.71 2005 0.991 2155 1559 1808 1.244 
Traly 2079 O387 O86 O101 GO42 100. O13 O443 1037 a289 O498 0.08 OO2 C082 O.0ed 6408 0.053 
Netherlands ) 1837 «3507 3062 0892 O378 8239 1 3815 «9166 7335 4299 0753 0372 0809 O58 S664 0.467 
Norway (NK) 4683 8957 7.821 2276 0.950 2258 2554 10 -23A1 187.4 11.24 1.923 0.951 2067 1495 1447 1,193 
Portugal (Es) 20.04 3826 3341 0.973 0410 964.3 1.001 4271 100 8002 4789 0821 0406 0.883 0.639 61.78 O510 
Spain Pra) 26.05 4.781 4.175 1.216 O512 1205 1963 5337 1250 100 S997 1.028 O507 1103 O796 722 O6a7 
Sweden (Si) 41.77 7.972 6961 2027 0854 2009 2273 8900 2084 1666 10 1.712 0846 1639 41331 «1288 = 1,062 
‘Switzertand GF) 2440 4.658 «4067 «(1.184 0499 1174 1.028 5200 121.7 87.44 SAS 1 a49e 61.075 778 7523 0620 
UK @ 39.37 9423 8228 2396 10089 2375 2687 1052 2483 197.1 1162 2023 1 2174 «41573 «1522 «(1.255 
Canada (CS) 2271 4304 3785 «(1.102 0464 1002 1236 46382 1133 9066 5437 G531 0460 1 A724 700 «(OST7 
us —) 31.39 5900 5231 1523 0641 1510 1.708 688 1566 1283 7514 1286 O63 1,382 1 96.76 0798 
Japan () 3244 61.91 5406 15.74 GE22 15604 1765 6812 1618 1206 7766 1329 GS70 1428 103% 1000. 8246 
Eou 3o34 7.508 6856 1902 0808 1862 2141 6382 1963 187.1 8418 1612 O787 1.732 1253 1213 1 
‘Yen per 1,000; Oanish Kroner, French Franc, Norwegian Keane, and Swedish Kronor per 10; Belgian Frane, Escudo, Lm and Peseta per 100. 
ff DAMARK FUTURES (Mi) DM 125,000 per DM 1 JAPANSSE YEN FUTURES (14M) Yen 12.5 per Yen 100 

Open Latest Change High Low Est. vol Open int. Open ‘Latest «= Change High Low Est vol Open int. 

Sep Oes38 «0.8532 0.0012 0.6564 «6524 «4,784 | 100,582 = Sep 1.0284 © 1.0821 40.0030 1.0381 1.0278 50,764 69,666 
Dec 0sses 1.6545 - O65s5 06585 620 2868 Deo 1.0408 «(1.0405 00028 10420 1036 1719 4,730 
Mar - 0.6573 - - - 9 tm Mar - 10471 40.0051 - - 18 6a9 
@ SW1S3 FRANC PUTURES (IMM) SFr 125,000 per SFr STERLING FUTURES (MN) £52,500 per £ 
Sep 0.7760 Q77s0 0.0013 0.7780 «(0.7737 «= 30,739 48,815 Sep 1.5720 1.6682 0.0022 15740 1.5080 21,785 41,313 
Dec O77res §860.7769 «L002 RUFF 0.7762 270 1,127 Dec 1.5668 1.5600 0.0082 1.5700 §= 1.5680 147 5 
Mer - 0.7813 . 7 1 10 ‘Mer - 1.5680 me © 1.5880 2 148 


WORLD INTEREST RATES * 








MONEY RATES 
duly 12 Qve One Thee Six ‘One Lomb. Dis. Repo 
fight__month mths mitts yeur inter. reba rate 
Belghmn 5 Sv % 5a &% 740 450 - 
week ago 5 5% Sh SH 6% 740 460  - 
France oe Sa Lid 5 64 «5.10 - 6875 
‘week ago ud Sh 5% ™ 8 610 - 675 
Germany 493 490 490 4909 505 600 450 493 
week ago S05 400 495 495 S12 800 450 5.05 
iretand Si SH SH 6a a4 - - 625 
week ago 5h Sai (ts, - - 625 
ttaly aM 840 oh ay LF - 700 9800 
ook ago 6 6 Sk 8 a - 700 600 
Netherlands 405 4491 #4463 «502 5.20 - 526 - 
weak 2g0 497 (491 «4489 S0e 529 - $25 - 
‘Swtzeriend 4 % 48 44 4% 6825 350 - 
week ago 4% 4% 4% 42 45 68625 350 S 
us 44 440 4h SASH - 380 - 
week ago a a 4% bu 5% - 350 - 
Jepan 2 2 2% 2% 2a - 175 - 
week ago 2a 2. 2) fe = 495 - 
Mf $ LIBOR FT London 
Interbank Fhieg - & 5 5 5H - 2 7 
week ago = 4% aq Bh oa - 7 - 
US Dollar COs - 448° 473° 510 571 - - - 
‘week ago - 445 474 6M 5.61 - - - 
‘SOR Linked De - *% 3 4 - - -~ 
week ago - % 3% % 4 7 - ~ 
Unked Da mid rates: 1 mix 59; 3 mine: 8 ; 6 rmx 84: 3 year: 6§. 3 LIBOR interbank 
EY tsk De Crea fr Gin quoted to tha Market Uy hur tooonce Dati ee tare mat wore 
day. The banks are: Bariowrs Trust, Gank of Tokyo, Bercays and Mational Westminster. 
‘Mid rites ore ghoen for the domestic Mondy Rats, US $ COs arc SOR Linked Deposits (Oa. 
EURO CURRENCY INTEREST 
Jul 12 ‘Ste ‘One 
months yeer 
Belgian Frane 53-52 62-6 
Oanish Krone & - st 83 - 8% 
O-Mark 40-4 54-48 
Dutch Quider BA- 43 Sty - Sly 
French Franc S%e-BR Gla -6 
Porcuguese Esc. Dig - 12k; 13% - 12% 
Sparssh Peaate 8% - % By - Ble 
‘Sterling Sh - ay - Gly 
cor Ae 
Gan. Dower * S 
Ld heh ahs 
bop Ura 7 : 
26-24 Ub-28 
Aan §Sing Si- 54 S- SH 





‘Short term ries are call lr the US Dollar and Yen, coners: two days! notice, 


ls THASE MONTH PIBOR FUTURES (MATIF) Paris interbank offered rate 


Open Settprice Change 


Sep 41900 8t7 TT 
Dec isa aacy—.7 
Mer asi 988 HIS 
san ease 869.89 0.14 


High Low Est. vol Open int. 
20 $4.13 18509 89 69,876 
94.08 S396 617.696 35,196 
93.88 $3.61 782 (34,117 
S272 93.64 5.083 24,580 


We THREE MONTH EURODOLLAR (LIFFE)" $im points of 100% 


Coes, Sere: Oe 


Sep sa58 | 94.61 

Des 93.88 $3.90 tm 
Mar 93.61 +0.02 
Jun 31 +002 


High Low Est vol Open int. 


oasg 458 22S 
waa e187 
1243 

3 288 





Sep 95.21 96.18 O01 95.21 ‘96.16 Mier 180314 
Cec 95.08 96.08 70.01 96.14 95.06 $0724 «= 190976 
Mar 87 94.90 +06 9496 O485 307620=«157699 
Jun 94.61 483 40.04 94.70 ‘94.58 26306 97272 





Open Settprice Change High Low = Eat. vol. Opan In. 


Sep 81.30 691.48 40290 (81.53 91.30 8se3 0 35009 
Dec 81.00 92.18 1.24 91.24 90.89 Cl 45068 
Mar 90.64 90.78 +021 90.78 oo.e4 1035 12243 
Jun 90.10 90.29 40.20 ‘90.30 50.10 822 18108 


THREE MONTH EURO Swiss FRANC FUTURES (FFS SFrim points of 100% 
Open Settprice Change High Low Est vol Open int. 





Sep 95.75 96.78 +06 95.80 5.74 8757 ‘28511 
‘Dac, 95.55 95.68 40.10 95.61 653 2a36 10432 
Mar 9627 95.30 +0.08 96.31 95.25 591 9636 
Jun 9405 94.98 +09 34.97 e494 126 1696 





Open Settprica Change High = Low = Eat. vol. Open int 


Sep o.6a 93.93 0.05 | SS i929 1642 14161 
‘Dec $3.69 73 +08 76 3.89 1076 43 
Mar 93.48 382 +008 3.57 G8.48 mw 4168 
dun 3.18 93.23 20.09 25 oe st 396 


* UFFE Rewes traded an APT 


1 THREE MONTH EURONGLLAR (IMM) $tm points of 100% 
Open Latest. «Change «High = Low) = Et. vol Open int. 

















Sep 8455 «9465 «OT KET) 8456 S722 457.243 
Des ‘93.87 3.23 +006 93.97 94865 8 6107,089 435,687 
Mar ea.5a e367 006 = 88.73 $350 «(40831 314,141 
i US TREASURY BILL FUTURES (4M) Sim por 100% 

Sep 9505 8810 4005 8512 96504 3495 22711 
Dec 94.47 9459 +007 8458 a7 128 9,145 
Mar = R27 - 94.30 ~ 3 1817 
‘AM Opon Interest fige. are lor previous day 

l EUROMARK OPTIONS ZFFE) DM1m points of 100% 

Price Ju Aug Sep Dec Jul Aug Sep Dec 
‘800 O18 a20 a2t az o 002 0.03 O15 
Se25 oo1 Ce a en eo a4) «(0.29 
$550 0 oo1 om of6 O82 O33 O% oar 
Ext. wel, total, Calla 9671 Puts 286%. Previous day's open int, Gals 225079 Pute 166880 

1 EURO SwtSS FRANC OPTIONS (LIFFE) SFr 1m points of 100% 











‘Sites GALLS eurs ————_—— 
Prica Sen Dec Mar Sep Dec Mar 
os75 01a ata a18 a1 032 0.83 
606 Gas 0.08 Git 028 Osa aat 
oaz5 0.1 0.03 06 048 aga 0 
Eat, vol total, Gai 100 Puts 0. Previous tay's open ine, Cals 305 Puls 1028 





EUROPEAN CURRENCY UNIT RATES 


Jul 12 eu cen. Rate Cringe = % +/-from = % spread = Dv. 
rates againstEcu on Gay cen. ratte v weakest Inc 
Netheriands 2.19672 214916 86-009 ~2.17 4.47 - 
Baelgun 402123 29 4753 0.9513 ~1.85 4.12 13 
Germany aad 1.9181 +0.00025 171 399 : 
ireland 0.808626 «= 0.805207 +0.005321 0.42 265 3 
France escess a573s3 | ~.00S87 G62 158 -s 
Denmark 7.43679 757 0.0062 1.31 ass 3 
Portugal 192.854 196.916 0.464 211 0.10 <16 
Spain 154.250 157.663 0555 2.21 a.00 15 
NON ERM MEMBERS 
Greece 265.513 289.429 1.065 942 Asa - 
Raly 1733.19 1699.07 ~$.59 $90 “a - 
mK O.7B6TSS «797515 «= +0.004731 137 0.63 
‘Seu central reves net by the Exropesn Commssion. Currencies are in Goscending relive 
Percentage 0 fer Ga a postive change ceriates 4 wenk currency. Divergence Shows, the 
tate between two versace. the percentage dit erence beresen the actual marteat ond Ecu Central ree 


SBA Serene, one tne mezcimn permed percentage ceweon ol the curency’s treet rate foen is 
(7992) Steri.ng and rata La suspended fom ERM, Aduatment ceiculated by the Financial Times. 


@ PHILADELPHIA SE £/$ OPTIONS £31,250 [cents per pound) 





Strike CALLS —— —— PUTS —— 

Price ad Aug Sep au AN Sep 
1478 9.53 951 9.82 : . o2t 
1.500 7.038 7.18 748 : O11 O50 
1.525 459 437 §.52 : 039 O86 
10 2 3.08 382 : ass 1.74 
1.578 o<a 183 249 O08 204 284 
1.600 0.01 on Ve 80 3.60 435 








Jul 12 Over. 7 days One Three Se One 
night notice mont months = months year 
Interbank Sterling Sy-1 S-4h Sh- 4 Gy- Sle Sh -5i Bly - Gly 
‘Starting COs - - Bh Sl - Se Si ~ e B - OL 
‘Treassy Gite - i 48-4 4h - 4 . - 
Bank Bas - -, 13-4 5-di Si-sk 
Local authority deps. 442-41 44 - Mb - 4 Gis - 4d 6-56 AE- SH 
Discount Market deps 6-3 4% - 4% = : 7 - 
(UK clearing bank base fending rate 5%, par cent from Februmy 8, 1954 
Up tot 13 w 6s S12 
month month menhs —montha months 
Certs of Tax dap. (£100,003 ta 4 3% * oe 
(Carts of Tax dep, under £100,000 is 1!zpc. Denosda withdrawn for cash ‘ypo. 
‘Aare. tender rate of dlacourt 4.9608pc. ECGD Rusd rte Sig. Expert hence. Make up day Juve 30, 

















Open Settprice Change High Low Est vol Open int. 
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AMERICA ‘ : EUROPE ? : Roche puts 
Good inflation Bourses react to weakness in the dollar pressure 


. e . Zz h 
- data fails to. net ) eas 
lift US stocks cca! que cod tale Patent Ga ag ee Sn 


13678 1HIBDO 
the board. Blue-chip stocks, The dollar fell again yester- FI-Se Exorack 20 1550 TSN 


hit, primarily because in the and, in Europe, equities mostly regain the market's confidence, F1213.30. lower, at 2,508.0. 
Good news on inflation failed past week blnechips have out- underperformed bands ina big suppliers with their contracts fol- 
to lift stock market sentiment performed other sectors of the way. However, 
yesterday morning as further market. Although bonds later wani, bond markets 
declines in the dollar left share rallied after midday, stocke assuming that astrongDMark The trucks company, MAN, fell 
ee eee eet remained depressed, with mar: would encourage the Bundes- Dero ie DM408, and 
Patrick in kel i Metallgesellschaft 
about the outlook for interest and in this they could be disap- in raw materials dropped DMI5 
By 1pm; the Dow Jones rates. Trading, however, was pointed. DM460, and DM440 to 
Industrial Average was down relatively light, with some FRANEFURT saw the dollar DM196.80 respectively. 
22.98 at 3,680.01. The more players choosing to stay on the fall to DM1.5308, and the Sep- PARIS reflected the fact that 
broadly-based Stan- sidelines until today’s second tember bund future rise the market would be closed 
dard & Poor’s 500 was also aif of the Jume inflation data, strongly as the DAX index fell tomorrow and Friday. The 






the currency exchanges: Royal 
Dutch slipped FIS.70 to 
Fi 186.90 and Unilever F12.00 to 
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FL181.70, 
BolsWessanen, off ¥11.00 at ‘Zurich came under renewed 
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trend, rising $2% to $47% as really started to hurt,” said Mr | Both Daiwa Europe and the longest period siuce the 
investors responded positively Jens Wiecking at Merck Finck James Capel issued early 1980s -— and most of the 
to Monday night's news that ‘fn Dlisseldorf. The current rate recommendations on the risks to market performance 
the company had earned 63 compared with a range of fi had already been discounted. 
cents a share, up from a com- around DM1.7¢ to DM1.80 at noted that investors had been MILAN was lower in largely 
parable 40 cents asharea year the this year, on umsettled by the recent mum technical trade ahead of 
ago, and that semiconductor which German companies ber of alleged corruption scan- today's expiry of options and - 
sales rose 23 per cent in the priced their contracts. dals, but commented that it did the close of the July trading 
ApriltoJune period. Accordingly, he said, it was not expect the downside to be account on Friday. The Comit 
eaten SAL SS to SEK fo big exporters, or raw material as great as had been experi- index fell 625 to 678.10 as 

lume of Lim shares after 
company’s chairman, due to the strength of the cur 

ee te umn ASIA PACIFIC reney, pexticulenty agstont Gs 
mainiags ta the saat clarke 7 52, lin 7 ted a 10-12 per cout re tr seer! 
suznteece Nikkei’s modest decline as yen rise goes On Zizek res 

fn London, Mr Richer 
would represent a record quar- 
ter for the company, iavestors Hitachi lost Y10 to Y1,020 cents from the previous year’s Won2,000 to Won8,600. MANILA was dragged down Deciiees 9 eoreee aln 
were disappointed because Tokyo while declined Yi2 to 30 cents. on " a by a fall in the heavily- which ae perttion Ht gop es 2 
had been ‘T7289. Sony fell Y80 to Y5,920 helped the Ordi- bargain hunting in selected pagar ged aay See ' 


indi —— to 

i i i to ies index to of 11.7 at and property stocks lost more 
looking for slightly better The yen's renewed rise against and TDK plunged Y1i0 naries ry 2 gain shipyard a panght Now af Late 
high of 1,973.9. Tumover was shares and warrani Xe ite 
im. 


Among retail stocks the takeover by Ng Teng 
shed 9 cents to A$4L65 after the pain ‘trates Times Industral 
Federal Court granted a tempo- rose 
rary injunction against Rank YHS shares rose 20 cents to mutual fund, 


the 
Commercial’s $50im bid. Coles S33.74. Trust of India. The BS! 
Myer, which would have KUALA LUMPUR was mixed share 
acquired Foodland’: i 
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had 

their early gains, with fixed-in- Geoffrey Barker, an economist provisional HK$2.4’ from 

come investors fearful that the Weak groups included pre. at Baring Securities. Monday's 
losses in the doilar might per- cious metals, He added that an easing of issues, worst hit in 
suade the Federal Reserve to ucts, and conglomerates. the officialdiscount rate bythe the recent downturn, were 
raise interest rates again to Among in the news, Bank of Japan to support the among the day’s best perform- 
support the ailing currency. Alcan Abmninium eased C$% dollar would be unlikely until ers. Cheung Kong and Su 
‘The retreat in bonds to C$33 in spite af data revealing a worsening of Hung Kai Properties each rose 
fed through into the stock mar- first quarterly profit in ten the Japanese economy was by HK$140, to HK$3220 and 
ket, where prices fell across quarters. released. HK$44.50 respectively. Hong- 
‘Volume rose from 210m to kong Land gained 50 cents to 


o e ares. BK$16.50. ; 
Profits taken in Brazil: siitgaSvuislstnts oe’ anrnoes seston ty 


Equities in Sao Paulo were Among the main movers outnumbered gainers by 764 to Advance Bank, up 33 cents at 
lower Telebras off 0. in i ise i 


in local cur- Dreferred was 0.7 «228 with 174 unchanged and, A$9.58, which reported a rise in 
Tency terms in late morning per cent at R$4180 and mining London, the ISE/Nikkei 50 earnings for the year ending 
trade es investors took profits. group Vale do Rio Doce pre- . index fell 3.64 to 1,831.77. May 81 of 81 per cent. The 
The Bovespa index of the 56 ferred was 0.9 per cant lower at High-technology bank also announced that it 


exporters 
shares was off 282 $104.01. Electrobras, the were hit by the yen’s rise. was raising the dividend to 50 





Reezgm (f101.2m). : = 
the index closed 2 per cent Seo — § Africa golds ahead 


ed in early Firmer gold shares came back ahead at 2,111. 
Gencor rose 50 cents or 44 
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15354 t2948 13015 ase tsai7 $856 12244 12L08 17858 12448 ; 

10047 117.16 18249 18047 418 186.11 17216 116.97 mr 173.18 rr i sd aig ats : ‘ 

7327 11248 Axe 182. 42315002 90.04 17295 a ivene ee | te. . 
18885 72458 14858 S13 16088 15778 10211 19411 14007 17858 14248 Japan seems to be on the way out of the longest recession since World War Il... : a 7 


But structural problems stili remain and the country is experiencing the most ~~ 
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72.01 163.09 106.87 187.72 127.86 190 160.44 163.14 105.56 12758 17201 143288 * 
cet ——inu 3 ioe tem log ine oe ine ine tun lee Ine ian tee OY et aiensall eee Saas Gey LG ea - 
Secpy ote as ein ine pees a, taro ee eee cee ee oe, acl em upon fts economic and financial health ie nt is 
ue epee” cf ie ee eee ee at oe ene ee ee ae cee ee tt will ho essential reading for anyone who feta 
‘World Ex. Japan (1763) 780.23 17083 11090 14434 171.30 299 17688 17222 11146 14639 17124 185.20 18651 lyone has an. interest in Japan's future. . Xs 





‘Tha World index (2172)... 178.00 OS 165.81 - 107.70 140,11 (147.11 -01 227 = 173.82 «167.07 108.12 14200 14720 17887 15859 
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